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Untrorse COVENASTS. Borrower and §ender conenant and agrec as follous:

) 1. Payment of Priacipsl sod lafecest. Borrower shall prompily pay when due the principal of and interest on the
indchtedness evidenced by the Note, prepayment and hate charges as providked in the Note. and the principal of and interest
on any Future Advances sevured by this Morigage

2. Fusds for Tetes and Insurance. Subject to applrabke haw of 10 2 written waiver by Lender, Borrower shali pay
10 Lender on the day maonthly instaliments of principal and interest are payable under the Note. untd the Note is paid in fuil,
2 sum (herein “Fumds™) equal 1o one-tuelfth of the yearly 1anves and assessments which may atnin pricrty over this
Martgage. and ground rents on the Property, of any. plus one-tacllth of yearly premivm instaliments fof hazard insurance,
plus ooe-taclfth of yearly premium installments for morigage insuran.c. of any. all as reasonably estimated initially am from
time 10 time by Leader on the basis of assessments amd bl and reasonatk estimates thereof.

The Funds shall be held in an institution the deposits of acoounts of which are insured of guarantead by a Federal or
state apenxy fincluding Lender of Leoder 15 such an inshitutioa ). | ender shall apply the Funds 12 pay said taves, assesseals,
insurance premiums and groand renzs 1ender may not charge tor so holding and 3pplying the Funds, anahyzing sawd account
or “flf)iﬂs and compihing saM assessments and bells, unless Lender pays Borrower intercst oa the Funds and applicable law
permits Lemder to make such a charge. Borroaer and lender ey agree in writing at the time of evecution of this
Mortgage that intcrest oa the Funds shall he paid to Borrower, and pnless such agreement s made or applcable haw
requires such interest to be paid, Lender shatl not be required to pay Borroses aay interest of earnings on the Funds. Lender
shall give to Borrower, without charge, an annual accounting of the Fuads showing credits and Jebits 10 the Funds and the
paipose for which each debit 10 the Funds was made  The Fumds are pledged as additiona! security for the sums secured
by this Mortgage

If the amaunt of the Funds held by Lender. together with the future monthly instaliments of Funds payabk prior to
1he due dates of Taves, 3ssessments. insurance premivms and ground rents, shall evceed The amount required 10 pay said taves,
assessments. insurance premiums and ground rents av they fal) duc. sich evcess shall be. a1 Barroaer’s optien, either
promptly repaid to Barroaer of credited 10 Borrower on monthly installments of Funds H the amount of the Funds
held by Lender shall o be sufficient 10 pay 1anes. asscssments. insurasce premioms and groond rents as they fall due,
Botrower shall pay 15 Lender any amount sevessary to male up the deficiency within 30 days from the date notice is maited
by Lender to Borroaer requesting payment therent.

Upon payment in (ull of al sums secured by this Mosrgage. Lender shall prompily refund 1o Borrowser any Funds
held by Lender. 1§ under paragraph 18 bereof the Property i3 o the Property is othernise aoquired by Lender, Lender
shatl apply. no lazer than immediately prve 1o the salke of the Propenty or its acgquisition by Lender, any Funds held by
Lender at the tme of application as a ceedit aganst the sums secured by this Mortzage.

3. Application of Payments Unless appixable 1aw provides oihernise. all payments received by Lerder umder the
Noze and paragraphs | and 2 hercof shali be applad by | coder fint in payment of amounts payablie 1o Lender by Borrowner
under paragraph 2 hereof. then 10 nterest payable on the Noe. thea 1o the principal of the Note, and then to interest and
principal on any Foture Advances

4. Charges; Liems. Borroaer shall pay all Laves. avsesunents and other charges. fines and impositions atinbutable o
the Progerty which may attain a priority over this Morizage. and Reaschold payments or ground rents, if any. in the manoer
provided under puragraph 2 hereof or. of not pand in such manner, by Bacrower maling payment, when due, directly to the
payee thereof. Bocroaer shail proenptly furnish to Lender all notices of amounts Jue vnder this paragraph, and in the event
Borroaer shall make payment directly. Borroaer shall prompily furnish 10 Lender receipts evidencing such payments
Borrower shall prompily discharge any Ien which has prionty over this Mortzage: providod. that Borrower shall not be
required to discharge any such Fen so kong as Borroaer shall 2gree in writing to ihe payment of the obligation sevured by
such lien in 3 manner acceplable 10 Lender, of shall in gond faith contest such lien by, or defend enforcement of such lien in,
kegal proceedings which operate to prevent the enforcement of the en or forfeiture of the Properiy of any part thereof.

5. Hazard lessrance. Barrower shall heep the impeovements noa existing oF berzafier erected on the Property insured
against Joss by fire, hazards included within the term “estended coverzge™. and such other hazards as Lendar may require
ard in such amaounts and for such persads as Lender may reguire; provided, that Lender shali not require that the amount of
such coverzge exceed that amount of coverage required to pay the sums <ecured by thig Morigage.

The insurance carrier peoviding the insurance shall be chosen by Borrower subject 1o approval by Leoder; provided,
that such approval shall not be unreasonably withheld. All premiums o insurance policies shall be paid in the manner
provided under paragraph 2 hereof or. of not pad in soch manner, by Barrower making payment, whea due, direcdy to the
INSUTanNCe CAIrier.

AW insurance polxics and reneaals thereod shall be in form acceptable 10 Lender and shall inclode a standard morigage
clause in favor of and in form acceplable to Lender. Lender shall have the right hold the policies and renewals thereof,
and Borrower shall promptly furnish 10 Lender all rencaal notices and all receipts of paid premiums. In the event of Joss,
Borrower shali give prompt notice 1o the insurance carrier and Lender. Lender may make proof of koss if not made prompily
by Borrower.

Unless Lender and Borroaer otheraise agree in wnling, iasufance procecds shall be applied to restoration of repair of
the Property damagad. provided such restoration of repair is economically feasible and the security of this Mortgage is
not thereby impared. If such restoration or repair is not cvonomically feasible or if the security of this Morigage would
be impaized. the insurance proceads shatl be applied to the sums secured by this Mortgage, with the excess. if any, pad
10 Borrower. I the Property is abandonad by Borower, or if Borrower fails 10 respond to Lender within 30 days from the
Jdate notice is mailed by Lender 10 Barroner that the insurance carrier offers to settle a claim for insurance benefits, Lender
is authorized 1o collect and apply the insurance proceads at Lender's option ¢ither to restoratioa or repair of the Property
ot 1o the sums secured by this Mostgage.

Unless Lender and Borrower otherwise agree i writing. any swch application of proveeds to principal <hall not extend
of postpone the due date of the moathly instaliments referred to in paragraphs 1 and 2 hereof or change the amount of
such instaliments. 1f under paragraph 18 hereof the Property is acquired by Lender, all right, tide and interest of Borrower
in and to any insurance policies and in and 10 1he proceeds thereof resulting from damage 10 the Propenty prior 1o the sale
or acquisition shall pass to Lender to the extent of the sums secured by this Mortgage immediately prior 10 such sale or
a2cquisition.

6. Preservationa and Maintenance of Proparty: Leaseholds; Condominiums; Planaed Unit Developments. Borrower
shall keep the Property in good repair and shall not commit waste of permil impairment or deterioration of the Propenty
and shall comply with t(he provisions of any lease if this Morigage s on a leasehold. If this Movigage is on a unitl in a
condominium or a planned unit Jevelopment, Borrower shail peiform atl of Borfower's obligations under the declaration
of covenants creating of governing the condominium of planped unit development, the by-laws and regulations of the
condominium or planaed unit developinert, and censtituent Jocuments. 1 a condominium or planned wnit development
yider is executed by Borrower and gecorded together with this Mortgage, the covenants and agreements of such rider
shall be incorporated into and shall amend and supplement the covenants and agrezmients of this Mongage as if the rider
were a part hereof.

7. Protection of Lender’s Security. I Borroaer fals to perform the covenants and agreements contzined in this
Mortgage, or H any action oF procecding is commenced which muatezially affects Lender’s interest in the Property,
including. but not limited to, eminent domain, insolvency. code enforcement, of arrangements of proceedings involving a
bankrupt or desedent, then Lender at Lender’s option, upen notice 1o Borrowet, may make such appearances, disburse such
sums and take such action as is pevessary 1o protect Lenders interest, including. but not limited to, disbursement of
reasonable attorney’s fees and entry upon the Properiy to make repairs. If Lender required morigage insurance as a
condition of making the kan secured by this Mortgage, Borroaer shall pay the premiums required to maintain such
insurance in effect until such time as the requirement for such insurance terminates in accordance with Borrower's and

i
v
v
i
L)
0
~r‘
j
1
by
A
w
3
&
=
1
¢
v
a
3
-
%,
o
¢
|
'
"L
A
——
1i
iy
v
P
f
o

) 2] T IS e ] T T T b i o N 1 Tl W iy T s S S L, T RN ot printtg, . A B W

eI ERURI TS RCNE FIREEStS LAl s o S 5 e e

A

T e e e o ---'




