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Uxirorss CoveExnants. Borrower and Lender covenant and agree 3s follows:

1. Pavaent or Prixcrrar axp Ixtemrest. Borrower shall prompidy pay when due the principal f and interest on the in-
debtedness evidenced by the Note, prepayment and late charges as privided in the Note, snd the principal of and interest an any
Future Advances secured by this Mortgage.

2. Fuxps ror Taxes anxp INsuraxce. Subject to applicable Liw ¢r to a written waiver by lLender, Borrower shall pay 1o
Lender on the day monthly installments of principal and interest are pavable under the Note, until the Note is paid in full, a sum
(herein “Funds™) equal to onetwelfth of the yearly taxes and assessrnents which may attain pricrity cver this Maortgage, and ground
rents on the Propenty, if any, plus one-twelfth of vearly premium installments for hazard insurance, plus cnetwelfth of vearly pre
mium instzllments for meortgage insurance, if any, all as rea:cnably estimated initally and from time to time by Lender on the basis
of assessments and bills and reasonable estimates thereof. . R(j '

The Funds shall be held in an institution the deposits or accounts of which are insured or guarantced by a Federal or state . . 4
agency (including Lender if Lender is such an institution). Lender shall apply the funds o pay <aid taxes, assessments, insurance : G )
premiums and ground rents. Lender may not charge for so holding and applyving the Funds. analvzing said account, or verifying and '
compiling said aswessments and bills, unless Lender payvs Borrewer interest un the Funds and applicable Liw permits Lender to make ' 70'"
such a charge. Borrower and lender may agree in writing at the time of execution of this Mortgage that interest on the Funds shall be e ¥ i
paid 1o Borrower, and unless such agreement is made or applicable law requires such intercst to be paid, Lender shall not be required ! i
to pay Borrower 2ny interest or eamnings on the Funds. Lender shall give to Borrower, without charge, an annual acccunting of the
Funds showing credits and debits to the Funds and the purpose for which each debit to the Funds was made. The Funds are pledged
as additiznal security for the sums secured by this Morrgage.

If the amount of the Funds held by Lender, t.gether with the future mwnthly installments of Funds payable prior to the
due dates of taxes, assessments, insurance premiums and ground rents, shall exceed the amount required to pay said tazes, asiess
ments, insurance premiums and ground rents as they fall due, such excess shall be, at Borrower's option, either promptly repaid 1o
Borrower or aredited to Borrower on monthly installments of Funds. 1f the amount of the Funds held by Lender shall not be
sufficicnt to pay taxes, assessments, insurance premiums and ground rents as they fall due, Borrcwer shall pay to Lender any amcunt
necessary to make up the deficiency within 30 days from the date notice is mailed by Lender to Borrower requesting payment therecf. ;

Upon payment in full of all sums secured by this Mortgage, Lender shall promptly refund to Borrower any Funds held by
Lender. If under paragraph 18 hereof the Property is sold or the Property is otherwise acquired by Lender, Lender shall apply, ;
no later than immediately prior to the sale of the Property or its acquisition by Lender, any Funds held by Lender at the time of
applicaticn as a credit against the sums secured by this Mortgage.

e

3. Aprricamion ofF Pavsmexts. Unless applicable Liw pronides othenvise, all pavments received by Lender under the Note
and paragraphs 1 and 2 hereof shall be applicd by Lender first in paviment of amcunts pavable to Lender by Borrower under paragraph 2
hereuf, then to intercst pavable on the Note, then o the principal of the Note, and then to interest and principal ¢n any Future Advances.

4. Cuarcres; Liexs. Borrower shall pay all taxes, a<es.ments and other charges, fines and impositions attributable to the
Property which may attain a pricrity cver this Mortgage. and leazsehold pavmments or ground rents, if any, in the manner provided
under paragraph 2 hereof or, if not paid in such mann<r, by B rrower making pavment, wken due, directly to the payee thereof.
Borrower shall promptly furnicsh to Lender all Notices of amounts due under this paragraph, and in the event Borrower chall make
pavment directly, Borrower shall prompdly furnish to lerder receipts evidencing such paymenis. Borrower shall promptly discharge
any lien which has priority over this Mortgage; provided, that Borrower shall not be required to discharge any such lien so long as
Borrower shall agree in writing to the pavment of the obligaticn swecured by such lien in 2 manner acceptable to Lender, or shall in
good faith contest such lien by, or defend enforcement of such lien in, legel proceedings which cperate to prevent the enforcement
of the lien or forfeiture of the Property or any part thereof.

5. Hazarp Ixsuraxce. Borrower shall keep the improvements now existing or hereafter erected on the Property insured
againet loss by hre, hazards included within the term “extended civerage,” and such cther hazards as Lender may require and in such
amounts and for such periods as Lender may require: provided, that Lender <hall not 1equire that the amount of such coverage exceed
that amount of coverage required to pay the sums secured by thi. Mongage.

The insurance carrier providing the insurance shall be chocen by Boatrower subject to approval by Lender; provided, that such
approval shall not be unreasonably withheld. All premiums on insurance policies shall be paid in the manner provided under para-
graph 2 hereof or, if not paid in such manner, by Borrower making pavment. when due, directly to the insurance carrier.

All insurance policies and rencwals thereof <hall te in f.om acceprable to Lender and shali include a standard morigage - e~
clause in faver of and in form acceptable 10 Lendcr. Lender shail have the right 10 hold the policies and renewals thereof, ard
Borrower shall promptly furnish to Lender all renewal notices and all receipts of paid premiums. In the event of loss, Borrower shali
give prompt notice to the insurance carrier and Lender. Lender mray make proof of loss if not made prompily by Borrower.

Unless Lender and Borrower ctherwise agree in writing, insurance proceeds shall be applied to restoration of repair of the
Propenty damaged, provided such restrration or repair is ecencmically feasible and the security of this Morntgage is not thereby
impaired. If such restoration or repair is nut ec.nomically fessible or if the security of this Morngage would be impaired, the insur-
ance proceeds thall be applied to the sums secured by this Morgage, with the exces, if any, psid to Burriwer. 1f the Property
is abandoned by Borrower, or if Borrower fails to respord to Lender within 30 days from the date notice is mailed by Lender ta
Borrower that the insurance carrier offers to setile a cluim fur insurance benehis, Lender is authorized to collect and apply the insur-
ance proceeds at Lender’s cption either to restoration or tepair of the Property or te the sums secured by this Morigage.

Unless Lender and Bortower otherwise agiee in writing, any such application of proceeds to principal shall not extend or
pstpene the due date of the monthly insallments referred to in paragraphs | and 2 hersof of change the amount of such installments.
H under paragraph 18 hereof the Property is acquired by Lender. all right, title and interest of Borrower in and to any in<urance
policies and in and to the procecds thereuf resulting fream damage to the Property prior to the sale or acquisition shall pass 1o Lendes
to the extent of the sums secured by this Morntgage immediately prior to such sale or 2cquisition.

€. PrRESERVATION AND MAINTENANCE oF ProreERTY; | Easenotps; Coxportiniums; Praxxep Usir PDeverormexts, Borrowver
shall keep the Property in good repair and shall not commit waste ¢ permit impairment or deterioration of the Propaty and <hall
comply with the provisions of any leate if this Morgage is on & kasehold. If this Mortgage is on a unit in 2 condeminium or a
planned unit development, Borrower shall perforin all of Berrower's obligation under the declisration or covenants creating or govern-
ing the condominium or planned unit development, the byJaws and regulations of the condsminium or planned unit development,
and constituent documents. If a2 condominium or planned unit development rider is executed by Borrower and recorded tegether -
with this Mongage, the covenants and agreements of such rider shull be inorporated into and chall amend and supplement the cov- _ '}
enants and agreemcents of this Mortgage as if the rider were a2 part hereof.
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7. Protecmox ofF Lexper's Securimy. I Berrower fails to perform the ooaenants and agreements contained in this Mortgage, = g

or if any action or prceeding is commenced which materially offcxts Lender’s interest in the Property, including. but not limited t, k

eminent domain, insolvency, code enfercement, or arrangements o1 proveedings invelving a bunkrupt o1 Jdecedent, then Lender 2t
Lender’s opticn, upen notice to Borrower. may make such appearances, disburse such sums and ke such acticn as is necesary b

pretect Lender's interest, including. but not limited to. disburcement of reasenable atturney’s fees and entry upon the Propenty 1o 3 i

make repuirs. If Lender requited mortgage insurance as 4 conditi n of making the lcan sccured by this Morntcage, Borrower dhall B} t

pav the premiums requited to maintain such insurance in effect until such time as the rcquirement for such insurance tarminates &
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