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1. Payment of Principal and Interest. Boirower shall promptly pay when due 1he principal of and interest on the

indebtedness evidenced by the Note, prepayment and late charges as provided in the Note, and the principal of and interest
on any Future Adrances secured by this Mortzage.

Ustrorst Corexants. Borrower and Lender covenant and agice as follows:

2. Funds for Taves and Insvrance. Subjcct to applicable faw of 10 a written waiver by ELender, Borrower shall pay
10 Lender on the day monthly installments of principal and interest are payable under the Note, untl the Note is paid i full,
a sum (herein "Funds™) equal to onetwelfth of the searly 1aves and assessments which may atiain pricrity over this
Mortgage. and ground rents on the Propenty. if any, plus one-twelfth of yearly preminm installments for hazard insurance,
plus ene-twelfth of yearly premium installments for mortgage insurance.f any. all as reasonably estimated initially and from
time to time by Lender on the basis of assessments and bills and reasonable estimates thereof.

The Funds shall be held in an institution the deposits or accounts of which are insured or guarantead by 2 Federal or
state agency Gincluding Lender if Leader is such an institution). 1eader shall zpply the Funds to pay said taves, assessments,
insurance premiums and groond rents. Leadet may vol charge 107 o holding asd apphving the Funds, zmalyzing <23 aconunt.
or verifving and compiling said assessments and bills, unless Lender payvs Borrewer intersst on the Funds and applicable law
permits Lender to make such a charge. Borrower and bender may agree in wnting 2t the time of execution of this
Mortgage that interest on the Funds shall be patd to Borroaer. and unless such agreement is made or app!

. plicable law
requires such interest to be paid, 1 ender shall not be required to pay Borrouer 4ny interest or €arnings on the Funds. Lender

shalj give to Borroaer. without charge. an annual accounting of the bunds shoaing credits and debits to the Funds and the
purpose for which each debit to the Funds was made. The Funds are pledzad s additional secury for the sums secured
by this Mortgaxe.

If the amount of the Funds held by Lender. together with the future monthly installments of Funds payable prior to
the due dates of taves, assessments. insurance premiumis ard ground rents. shall ewceed the ameunt required to pay said taves,
assessments, insurance premiums and ground rents as they fall due. such excess <hall be. at Borrewers option, either
promptly repaid 1o Borrouer or credited to Berrewer on monthhy instaliments of Funds. 1f the amount of the Funds
held by Lender shall not be sufficient (o pay 1a\0s. assessMenis. Insurande premiums and ground rents as they fall due.
Borrewer shall pay to Lender any amount necessan to nuhe up the debviency within 30 dayvs from the date notice is matled
by lender to Borroaer requesting payment thereot.

Upco paymeat in full of all sums secured by this Mortgage. Lender shall promptly refund to Borrowser any Fuads
held by Lender. If under paragraph 18 hereof the Property s <old or the Property 1s othernise acquured by bender. Lender
shall apply. ro later than immediaely prior w the ~ale of the Propernty or its acquisition by lender. any Funds held by
Leader at the time of aprlication as a credit agamst the sums secured by this Mortgage.

3. Application of Payments. Ur'ess applvable laa provides cikerwise. all payments received by Lender under the
Note amd parzgraphs | and 2 hereof shall be applied by Lender firt 10 paament of amounts pavable to Lender by Borrower

under paragraph 2 herecf. then to interest payabls on the Note. then 1o the principal of the Note. and then 1o interest and
principal on any Future Advances.

4. Charges; Liens. Borroaer ~hall pay all taves. avessments and other charges. fires and impositicas atinbutable o
the Properts which may zttain a prionity over this Morigage. and leaschold paymenis of ground rents. if any. in the manner
provided under paragraph 2 kereof or. if not pa:d 1n such menner. by Buorroaer making paymert. when due. direcdly to the
pavee thereof. Borroaer shall prompily furnish to Lender all notices of amounts Jue under this paragraph. and in the event
Borroaer shall male pavment directiv. Borreaer <hall prempily furnsh to bender receipts evidenving swh payments.
Borroaer shall prompily discharge any Len which has prionty over this Morigeze providad. that Borroaer shall not be
required to discharge any such bien w0 long as Borroaer <hall sgree inownbng o the pavment of the obligation secured by
sisch Len in a menner acceptable to Lender. of ~hali 1n god faith contest such Len by, o defend enfercement of such lien 1n.

legal proceedings which operete to prevent the enforvement ot the Pen or forfeiture of the Properiy of any part thereof.

§. Hazard Insurance. Borroaer chall beep the improsemients nova exbting of kereafter erected en the Property insured
azainst loss by fire. hazards incloded within the term “evtended cos crege”. and steh other hazards as Lender may require
and in such amounts and for sih perseds 33 Lerder muay reguires provided. that Lender <hali pot require that the amount of
such coverage eweed that ameunt of woverage regaired to pay the cuims sgaured by this Mortgage.

The insurance carrier providing the inscrence <hall be choesen by Borrower subiect to approval by Lender: provided.
that such appronal shall not be unrezweably arthkeld. Al premivas on insurance policies <hall be paid in the manner
provided under paragraph 2 hereof o af not paid in such manner by Borroaer making payment. when due. drectly 10 the
INSUT3INE CATTier.

Al insurance pohcies and rencaals thereer shall bean form aaeptablc to Lender and shall include a standard montgag
clatse i favor of and 10 form aoceptable to Lender. Tender shall bave the right to hold the poticies and reaewals therect.
and Borroaer <hali prompily furmish to Lender uil rereasd potes and 4l receipis of paid premisms. In the event of loss
Borroaer shall grve prompt notee o the mnsurance cariet end Lender. Tender may mabke provt of foss if not made promply
by Borrewer.

Unless § ender and Borroaer ethora s a2ree 18 wning nurance proveeds shall be applied to restoration Or repair of
the Property dimaged, provided sech restorativn of repad s o comiccihy teasibie and the <ecurity of this Mertgage w
rot thereby impaired Bt such restorstion of fepair is rot covremiesily feanble or af the sevuniy of this Merigage would
be impaired. the insurance provecds <hall be applied to the vums wotired by this Mortgage, with the excess. if any. pad
to Borrower. it the Property 5 ahandosed By Booreaer, onaf Berrower fas o respond to | ender within 30 days from e
Jdate potice s matled by Leader to Borroaer that the tisufang varmer ofen to setile 4 olam for insurance benefits, Lender
iy authorized to coilect and apply the insurance proceeds ot Lender's opten either 1o resteration of repair of the Properny
or to the sums secured by this Mortgage

Unless 1 ender arnd Borreaer otheraise sgree i anting. any sinh applivation of proveeds to principal «hall net exterd
ot postpone the due date of the monthhy instalinients teferred to in paragraphs 1 and 2 hereel or change the amoeunt of
such instaliments. §t under paragraph 18 hereof the Property s soquired by Lender. &1l right, titic and interest of Borroaer
in and to any nsurarce pobies and i and to the proveads therect resuining trom damage to the Property prior o the sa'e

or acyuisition shall pass to Lender to the entent of the sums securad by this Mortgepe immednately prior o such sale or
2oQuEsitIen.

6. Presenvation and Maintenance of Property: Leaseholds: Condominigmisg Planned Unit Dervelopments. Boarroaer
shalt keep the Property in good repair 2nd shall not commit Aaste of permtt smplirment of deterioraton of the Property
and shall comply with the provisions of any lease 1t this Muorigage &y on a Teaseheld.
coadominium of 2 planned unit dese

[Nl T

I this Mortgage s 0a a unit 1 a
topment. Borroacr ~hall perform sl of Borrower's obl,
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7. Protection of Lender's Security. 1 Borrower fals to perferm the covenants and agreements centained 10 this
Mortgage, or if any action of proveeding s commenced which muterialhy affects Lender's interest ia the Propeny.
including. but not himuted to. enminent domain. insohendy. code ¢nlefemMent, Oof affangements of rriveadings invelhviog a
bankrupt or decedent, then Lender at | enders opton, upen rotice 1o Borroacr, mad ke such appearanves. diskurse swch
cums and take such action as is necessary to protect Leadeds interot. mcdieding. but rot Emsted o, disbursement of
teasonable attorney’s fees and entry upen the Property to make repeirs I Lender reguired morigage insurance & o
cond tion of making the loan secured by this Moertgage Borreoaer shall pay the premiums regiirad o mamtain wi.h
insurance in offect untl such time as the requirement for such ansurance terminates i accendaroe with Borreaers ond
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