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UnIFoRM COVENANTS. Borrower and Lender covenant and agree as follows:

) 1. Paymeat of Principal and Intecest. Borrower shall prompily pay when due the principal of and interest on the
indebtedness evidenced by the Note, prepayment and late charges as provided in the Note. and the prinvipal of and tnterest
on any Future Advances secured by this Mortgage.

2. Fonds for Taxes and Insurance. Subject to applicable law or 10 a written waiver by Lender, Borrower shall pay
to Lender on the day monthly installments of principal and interest are payable under the Note, until the Note s paid in full, ]
a sum (hercin “Funds”) equal to one-twelfth of the yearly taves and assessments which may attain privrity over this
Mortgage, and ground rents on the Property. if any. plus one-twelfth of yearly premium installments for hazard insurance.

plus one-twelfth of yearly premium installments for mortgage insurance. if any. all as rcasonably estimated inittally and from !

time to time by Lender on the basis of assessments and bills and reasenable estimates thereof.

The Funds shali be held in an institution the deposits or acvounts of which are insured or guarantead by a Federal or !
state agency (including Lender if Lender is such an institution). Lender shall apply the Funds to pay said taves, assessments, \
insurance premiums and ground rents. Lender may not charge for so holding and applying the Funds. analyzing said account. ‘ :
or verifying and compiling said assessments and bills, unless Lender pays Borroner interest on the Funds and applicable law A T 9 LN
permits Lender to make such a charge. Borrower and Lender muay agree in writing at the time of evecution of this ‘ ‘
Mortgage that intercst on the Funds shall be paid to Borrower, and un'ess such agreement is made or applicable haw N e
requires such interest to be paid, Lender shall not be required 1o pay Borroaer any interest of carnings on the Funds. Lender l T

shall give to Borrower. without charge. an annual accounting of the Funds shoaing credits and debits to the Funds and the
purpose for which each debit to the Funds was made. The Funds are pledged as additional security for the sums sexured
by this Mortgage.

If the amount of the Funds held by Lender. together with the future menthly installments of Funds payable prior to

the due dates of taves, assessments, insurance premiums and greund tents. shali eacead the amount reyuired 1o pay satd taves,
assessments, insurance premiums and ground rents as they (3l due. sieh excess shail be. at Borroser's opton, either
promptly repaid to Borroaer or credited to Borroaer on menthhy instaliments of Funds. If the amount of the Funds
held by Lender shall ot be suificient to pay tazes. assessments. invurance premivms and ground rents as they fall due,
Borrower shall pay to Lender any amount necessary to mahe up the deficienay within 30 Jays from the date notice 1s mailed
by Lender to Borroaer requesting payment thereot.

Upcen payment in full of all sums secured by this Morigage. lender shall promptly refund to Borroser any Funds

held by Lender. Jf under paragraph 138 kereof the Property »owold or the Property s othenvise acquired by Lender. Lender i
shall apply. no fater than immediately prior to the sale of the Property or its avquisition by Lendei. any Funds keld by
Lender at the time of application as a credit agamst the sumis secured by this Mertgaze

3. Application of Payments. Unless apphicable fan provides otherwise. all payvments received by Lender under the
Note and paragraphs 1 and 2 hereof shali be applied by Lender fint in payment of amounts paveble to Lender by Borrower

under paragraph 2 hereof, then to interest payable on the New. then to the principal of the Note. and then to interest and
principal on any Future Advances.

4. Charges; Liens. Borroaer shza!l pay all taves. assewments 2nd other charges. fines and impositions atinbutable to
the Property which may attain a priority over this Morigage. and leasehold pavments or grousd rents. if any. in the manner
provided under paragraph 2 hereof or. if not paid in such manner. by Borroaer making pavment. whea due. Jirectly to the
pavee thereof. Borrower shalt prompily furnish to Lender all notices of amounts due under this parazraph. and in the event
Borroaer shall make payment directiy. Borrower shall prempiiy furrish to Lender receipis evidenwing sueh payments.
Borrower shall promptly discharge any lien which kas pe:
requ

conty oner this Morgage: provided. that Berroaer shall not be
red 1o discharge any such iien so fong as Borroaer shail agoee in writing 1o the paymant

yment of the obligation secured by
such lien in 2 manner acceptable to Lender. of shail in govd faith contest such ben by or Jeferd enforcement of such hen i,
legal procecdings which operate to prevent the enforcement of the ben or forfeiture of the Propeny of any parnt thereof.

5. Hazard Insurance. Borrower shall keep the improsements nos enisting of hereafter ctected on the Property insured
against loss by fire. hazards included within the term “entended coverage’. and such other hazards as Lender may require
and i1 such amounts and for sech periods as Leader may require: provided. that Lender shall pot reguirs that the amount of
such covesage exceed that amount of conerage required to pay the summs secured by this Morgage.

The insurance carrier providing the insurance shall be chosen by Borrower subiect to approval by Lender: provided.
that such approval <hall not be unreasonably withheld. Al premivms en insurance policies shall be paid 1in the manner
provided under paragraph 2 hereof or1f not paid in such manser. by Borrower making payment, when due, directly to the
HRUFARCE CAIFICE.

f <hall be in form socepizble to Lender and shall include a standard mortgage
e 1o Lender. Lerder shall have the right to hold the policies and renewals thereof.
and Borrower shali promptiy furnish to Leader alt renea el notves and ail receipts of paid premivms. In the event of loss,
Borroaer shali gne prompt notice to the insuranve carrier and Lerder. Lender may make proof of lossif not made promptiy
by Borrower.

Unless Tender and Borroaer othemsise agiee in wiiting. insufance provesds shall be applied to restoration or repair of
the Property damaged. provided sudh restoration of repaif 3 covnomically feasible and the security of this Mortgaze 18
rot thereby impaired. If such restoration or repait i not ceoremically feasthle or if the secunty of this Mortgage would
be impaired. the insurance provesds <hall be applied to the sunis sevcured by this Mortgage. with the excess. if any. pa:d
to Borrower. If the Property is ahandoned by Borreaer, o it Borreaer fasds to resportd 1o Lender within 30 days from the
date notice i maled by Leader to Berroaer that the Insurinoe afnied oifers to settle a cixm for imsurance beaefits, Lender
is authorized to collect and apply the nsurance proveeds 2t Fender's option cither to restoration of repair of the Propery
of to the sums secured by this Meortgage.

Unless Fender and Borrower otheraise agree ta wniting. zny such application of proveeds to principal <hall net extend
of pustpene the due date of the monthly instaliments referred to in paragraphs 1 and 2 hercof or change the ameunt of
such instaliments. 1 under paragraph 138 hereof the Properts o acquired By Lender. all right, title and interest of Borrower “
in and to any insurance policies and in and to the proveads thereot resulting from dimage to the Property prior to the sale
or acquirition shall pass to Lender 1o the extert of the sums sevured by this Mortgage immediately prior o such sale or
acquisition.

6. Presenation and Maintenance of Property: Leaseholdy: Condominiums:
shall keep the Property in good repair and shall not commit daste of
and shali comply with the provisoas of any kease ol thiy Morizize o
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shall be incorporated 1nto and shall amend and supplement the cosenants and azreements of this Mortgaye as af the ride "::
were a part hercof. E

7. Protection of Lender's Security. [If Borrouwer fads to perform the covenanis and agreements centaired in this J =
Mortgage. or if any actien of proveeding i commienced which materiatiy offects Leader’s anterest in the Properiy.

includinz. but rot hmited to. eminent domain. inwhenoy. vode enforcemont, OF arraniemenis of
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