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Uxirorrt COvENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal and Interest. Borrower shall promptly pay when duc the principal of and interest on the

indebtedness evidenced by the Note, prepayment and late charges s provided in the Note, and the prinapal of and interest
on any Future Advances secured by this Mortgage.

2. Fonds for Taves and lnsurance. Subject to applivable faw or 1o a written waiver by Lender, Barrower shall pay
1o Lender on the day monthly installments of principal and interest are payvable under the Note, until the Note 15 paid in full,
a sum (herein “Funds™) equal to one-twelfth of the yearly taves and assessments which may attain priority over this
Mortgage, and ground rents on the Property. if any. plus cne-twelfth of yearly premium mstallments for hazard insurance.
p}us one-twelfth of yearly premium instaliments for mortgage insurance. f an):. all as reasonably estimated initially and from
time to time by Lender on the basis of assessments and bills and reasonable estimates thereof.

The Funds shali be held in an institution the deposits or acceunts of which are insured or guaranteed by a Federal or
state agency including Lender if Lender is such an institution). beadée shall appty the Funds to pay said taves, astessments,
insurance premiums and ground rents. Lender may not charge for so holding and applying the Funds, amalyzing said account,
or verifying and compiling said assessmeats and bills, unless Lender pays Borroaer interest on the Funds and applicable law
permits Leader to make such a charge. Borrower and Lender may agree in writing at the time of exevution of this
Mortgage that interest on the Funds shali be paid to Borrouer. and unless such agreement is made or applicable law
requires such interest to be paid, Lender shall not be requirad to pay Begrower any interest or earnings on the Funds. Leader

shall give to Borrower, without charge. an annual accounting of the Funds showing credits and debits to the Funds and the
purpose for which ¢ach debit to the Funds was made. The tunds are pledged as additional secunity for the sums secured
by this Mortgage.

If the amount of the Funds held by Lender, together with the future monthly installments of Funds payable prior to
the due dates of taves, assessments. insurance premiums and ground reats, shall exceed the amount required to pay said taves,
assessments. insurance premiums and ground rents as they fall due. such ewcess shall be, 2t Borroaer's option, either
prompily repaid to Borrower or credited to Borrower on moenthly installments of Funds. 1f the amount of the Funds
held by Lender shall not be sufficient to pay farves. assessments. insurance premiums and ground reats as they fall due.
Borrower shall pay to Lender any amount necessary o make up the deficiency within 30 days from the date notice is mailed
by Lender to Borroaer requesting payment thereot.

Upen payment in full of all sums sevured by this Mortgeze. Lender shall promptly refund to Borrower any Funds
held by Lender. If under paragraph 18 hereof the Property i «old or the Property is otherwise acquired by Lender, Lender
shall apply. ro later than immediately prior to the <ale of the Property or its acquisition by Lender. any Funds held by
Lender at the time of applivation as a credit azamst the sums secured by this Mortgage.

3. Application of Payments. Unless apphcable Iaw provides otherw ise. 3ll payments received by Lender under the
Note and paragraphs 1 and 2 hereof shali be applicd by L ender fint in payment of amounts payable to Lender by Borroaer

under paragraph 2 hereof. then to interest payvable on the Now. then 1o the principal of th: Note. and then to interest and
principal on any Future Advances.

4. Charges; Liens. Borroaer shall pay all taves, avsessments and other charges. fines and impositions atiributable to
the Property which may attain a prionity over this Mortzaze. and lkaehold payments or ground rents. if any. in the manner
provided undkr paragraph 2 hereof or.af ot pa:din sich moanrer. by Borroaer making payment. when due. directly to the
payee thereof. Borrower shalt prompily furnish to Lender all not:ces of amounts Jue under this paragraph, and in the event
Borroaer shall make payment directiy. Borrower shall prompth furnish to Lender receipts evidenwing suwch paymeats.
Borroaer shall promptly discharge any lien which bas prenty ever this Mortgage: provided. that Borrower shall oot be
required to discharge any such lien <o long as Borrower shall agree in wriing o the payment of the obligation secured by
such lien in a manrer acceptable 1o Lender. or shall in gond faith contest sach lien by. or Jdefend enforcement of such lien in,
legal proveedings which operate to prevent the enforcement of the ben or forfeiture of the Property or any pant thereof.

§&. Hazard Iasurance. Borrower shall heep the improsements noa existing or Rereafter erected on the Property insured
ge”. and such other hazards as Lender may reguire

against loss by fire. hazards included within the term “eatended covers
and in sech amounts and for sech periods as Lender may require: provided. that Leader shall rot require that the amount of
such coverage exceed that amount of coierage required 1o pay Fe sumis secured by this Morrgage.

The insurance carrier providing the insurance shall be chowen by Borroaer subject to approsval by Lender provided.
that such approval shall rot be unreasenabiy withheld Al preminms on insurance policies shall ke paid in the manner
provided under paragraph 2 hereof oraf not paid in suwch manner. by Borroaer making payment. when due. Jirectly to the
NSUramnce Carrer.

All insurance policies and rex

eaals thereof shall be in form soceptable to Lender and shali inclirde a standard mortgage
clause in faver of and in form acceptable to Lender. Lender shail have the nzht to hold the policies and renewals thereof.
and Borrower shall promptly furnish to Lender all rereaal netices and all receipts of paid preminms. In the event of loss.
Borrower shall give prompl notice 1o 1he (RsUriNce Carries and Feader. Lender may make proot of loss if not made promptiy
by Borrower,

Unless Lender and Borroaer cthernise azree in anhing. insurance provesds shall be applied to restoration or repair of
the Property damaged. provided such resteraticn or tepait is cconomically feastble and the security of this Mortgage s
not thereby impaired. It such restorstion or repaur is oot cvomemicativ feasthle of f the security of this Meortgage would
be impaired. the insurance proveeds shatl be applied to the sums secured by this Mortgage. with the owess. if any. pad
to Borrower. 1§ the Property is abandored by Borroacr. or it Berrower fails 1o respond to Tender within 30 days from the
date notice is mailed by Lender to Borroaer that the imsurance cartier offers to settle a clam for imsuramee tenefits, Leader
is authorized to vollect and apply the nsurance proceads at Lender’s eption cither to restoration or repair of the Property
of to the sums securad by this Mortzage.

Unless Lender and Borroaes othenwise agree inanting. any such application of proveeds to principal shall not extend
of postpone the due date of the monthly instaliments referred to in paragraphs 1 and 2 hereof or change the amount of
such instaliments. 11 under paragraph 18 hereof the Property acquired by Lendes. all night, title and intersst of Borrower
in 20d to any inurance polrcies and inand o the proveads thereof resulting from damage © the Propeity prior to the sale
or acquisitton shall pass to Lender to the extent of the sums secured by this Mertgage immedrately prior o such sale or
acquisition.

6. Presenvation and Maintenance of Property: Leaxcholdy: Condominiums: Planned Unit Developments.  Borrower
shall keep the Property in good repair and shall net commit waste or permut impairment or deterioration of the Property
and shall comply with the provisicns of any lease if this Monigage i~ on a ikaschold. 1f this Mertgage is on a unit in a
cendeminium or a planned unit development. Borroser shati perform ol of Borroaer's oblizations under the declaration
of cosenants oreating of gosernaag the cordam.nir o plerred not daelopnent. the bylaas and rezofations of the
cepdeninem of plinned unit developrment. and Cemiticnt dovumicnts s condenusiom or plnred ot deselepment
fder s eievuted by Borrower and recended together with s Moerigage, the corenants and agrecmients of sech ruder
shall be incorporated into and shali amend aad supplenient the covenants and agreements of this Mortgage as of the nder
were a pant hercof.

7. Protection of Lender's Security. If Borrower fails to perform the covemants and agreemenis centained in this
Morigage. or if any action or proveeding s vommenced which materially atfects bender's interest in the Property.
including. but not Emited to. emirent domain. imsolvendy. code cafurcement. of arrangements of proveedings invelving a
bankrupz or Jecedent. then Yender at Lender’s opton. upan petice 1o Borreacer. may nke such appearances, disburse such
cums and take such 20tion as 15 novessary o proicdt Lender's interest. nciudinz, bur not Imeted too disbursement of
reasonable atterney’s foes and entry upen the Property o mabe ropatis,
condition of making the toan secured by this Mortgage.
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