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t. Payment of Principal and Interest. Borrower shall prompily pay when due the principal of and interest on the

indebtedness evidenced by the Note, prepayment and late charges as provided in the Note, and the principal of and interast
on any Future Advances secured by this Mortgage.

UxsiFory Covenants. Borrower and Leader covenant and agree as follows:

2. Funds for Taxes and Insurance. Subject to applicable law or 10 2 written waiver by Lender, Borrower shall pay
to Leader on the day monthly installments of principal and interest are payable under the Note, until the Note is paid in full,
a sum (herein “Funds™) equal to one-twelfth of the yearly taves and assessments which may attain priority over this
Mortgage. and ground rents on the Property, if any. plus one-taelfth of yvearly premium installments for hazard insurance.
p_lus one-1aellth of yearly premium installments for mortgage insurance. of any. all as reasonably estimated initially and from
ume to time by Lender on the basis of assessments and bills and reasonable estimates thereof.

The Funds shall b held in an institution the deposits or accounts of which are insured or guaranteed by a Federal or
state agency Gncluding Leeder #f Lender iy such aninstitutiond. Londer shat! appdy the Funds to pay said taves, asscssmicats,
tnsurance premiums and ground rents. Lender may not charge for so holding and applying the Funds, analyzing said account,
or verifying and compiling said assexsments and bilis. unless Leader pays Borroaer interest on the Funds and applicable law
permits Leader to make such a charge. Borrower and Lender may apree in writing at the time of e¢xecution of this
Mortgage that interest en the Funds shail be paid to Borrower, and unless such agreement s made or applicable law

requires such interest to be paid, Lender shall not be required 1o pay Borrower any interast of earnings on the Funds.

Lender
shall give to Bo_rrowcr. without charge, an annual accounting of the Funds showing credits and debits 10 the Funds and the
purpose for which each debit 1o the Funds was made. The Fuads are pladged as additional security for the sums secured
by this Mortgage.

Jf the amount of the Funds held by Lender. together with the future monthly installmeats of Funds pavable prior to
the due dates of taxes, assessments, insurance premiuns and ground rents. shall exceed the amount iequired to pay said taxes,
assessments. insurance premiums and ground rents as they fall due. sexh excess shall be. at Borrower's opticn. either
promptly repaid to Borrouer or credited to Borrower on monthly instaliments of Funds. If the amount of the Funds
held by Lender shall not be suffivient to pay taves. assessments. insurance premiums and ground rents as they fall due,
Borrower shall pay to Lender any amount necessary to maie up the deficiensy within 30 days from the date notice is mailed
by Lender to Borroaer requesting payment thereof.

Upca payment in fuil of all sums secured by this Morrgage. ender shall promptly refund to Borroaer any Funds
held by Lender. If under paragraph 138 hereof the Property is sold or the Property is otherwise acquired by Eender, Lender
shall apply, no later than immediately prior ta the sale of the Property or its acquisition by Lender. any Funds held by
Lender at the time of application as a credit against the sums sevured by this Mortgage.

3. Application of Payments. Unless applicable law provides otherwise, all payments received by Lender under the Note and
paragraphs 1 and 2 hereof shall be appiied by Lender firstin payment of amounts payable to Lender by Borrower under paragraph

2 hereof, then 1o interest payable on the Note, then to the principal of the Note, and then 10 interest and principal on any Future
Advances. Theinterest rate is subjoct to adjustment.

4. Charges; Liens. Borroaer shall pay all taves, as<essments and other charges. fines and impasitions attributable to
the Property which may attain a priority over this Mortgage. and leasehold payments or ground rents. if any, in the manner
provided under paragraph 2 hereof or. if not paid in such manner. by Borrower maling pavment. when due, directly to the
payee thereof. Berrower shali promptly furnish 1o Lender all notices of amounts Jue under this parazraph. and in the event
Borroaer shall make payment dircctly. Borrower shall promptiy furnish to Lender receipts evidencing such payments.
Borroaer shall promptly discharge any lien which has prionity oser this Mortgage: provided, that Borrower shali not be
required to discharge any such Lien so long as Borroaer shall agree in writing to the payment of the oblization secured by
such l:én 1n 2 manner acceptable to Lender. or shall in goud faith contest such lien by or defend enforcement of such lien in,
legal proceedings which operate to prevent the enforcement of the Liea or forfeiture of the Property or any part thereof.

5. Hazard Insurance. Borrower shall heep the improsenmients o enisting or kereafter erected on the Propenty insured
against loss by fire. hazards included within the term “extended coverage™. and such other hazards as Lender may require
and in such amounts and for such periods as Lender may require: prosided. that Eender <hall not require that the amount of
such coverage exceed that amount of coverage required o pay the o mis secered by this Mortgage

The insurance carrier providing the insurance shall be chosen by Borroaer subject to approval by Lender: provided,
that such approval shall not be unreasonably withheld. Ali premuiums on insurance policies shall be paid in the manner
provided under paragraph 2 hercof or, if not paid in such manrer. by Borrower making payment. when due, directly to the
insurance carriei.

All insurance policies and reneaals thereot shall be in form covepiable to Lender and shall include a standard morgage
clause in favor of and in form acceptable o Lender. Lender <hall bave the right to hold the policies and renewals thereof.
and Borrower shall promptly furnish te Lender all rerewal notices and all receipts of paid premiims. In the event of loss,
Borrower shall give prompt notice to the tnsurance carner and Lender. Lender may make proof of loss if not made promptiy
by Borrower.

Unless Lender and Borrower othenaise agree in wnting. insuranee provecds shall be applied to restoration or repair of
the Property Jamaged. provided sich rosteration of repair i3 voenomivally feastble and the security of this Moertgage s
not thereby impaired. I siwch restoratzon or repair is not cconeminnally feauble of i the <ecuriny of this Mertgage would
be impaired. the insurange proceeds shall be appled 1o the sums secured by this Mortgage. with the ewess, if any, paid
to Borrower. if the Property s abandened by Borrower, or 1t Borroaer fails 1o rospond 1o Lemder within 30 days from the
date notice is mailed by Lender to Borroaer that the imsurance carrier offers to seitle a2 clarm for insurance benefits, §ender
15 authornized to collect and apply the insurance proceeds at Lenders option either o restoranon or repair of the Property
or 1 the sums secured by this Mortgage.

Unless Lender and Borrower othepwise agree in wninmz. any such appivation of proceeds to principal shall not evtend
or postpore the due date of the monthly installmenis referred to in paragraphs 1 and 2 hereof or change the amount of
such installments. If under paragraph 18 hereof the Property i acquirad by Lender, all night, title and interest of Borrower
in and to any insuraiwe policies and in and to the proceeds thereot revuling frem damage to the Property prior to the sale
or acquisition shall pass to Lender to the evtent of the sunn scoured by this Mornigage immediately prior to such sale or
acquisition.

6. Preservation and Maintenance of Property: Leascholds: Condominiunis; Planned Unit Deselopments. Borroaer
shafl keep the Propenty in good repair and shall not commit waste or permut mmpairment or detertoration of the Preperty
and shall comply with the provisions of any lease 1f this Muortgage v on 2 feaschold. If this Morigage 13 on 2 unit in a
copdominivm or 3 planned vnit development, Borroaer sha!l porform all of Borroaer’s oblizations under the declaration
of covenants ofexbmg or governing the condeminium or plinne
condominunt or planaed unit Jevelopment, un

d oeat deselepowent the by-lass and regulations of the
constibent doviments s cendemunium o pletred oot development
rnder 15 executed by Borrower and recorded tegether with this Mertzagze. the covenants and azreemients or ~uch nder
shall be incorperated into and shall amend and <applement the covenants and agreements of this Mortgage as it the rider
were a part hereof.

7. Protection of Lenders Security. If Borroaer farls to porform the covenants and agreements centained in this
Mortgage. or if any action or proveeding s comnicaved which materially aifedts Lenders anterest 1 the Propeny,
including. but net himited 1o, eminent demain. insoheray. vode enforcenient. of arfangements of provecdings mvelhang a
hankrupi or devedent. then FLender at Lender™s epon, upon notice to Berrower, may make such appearances. dinburse sixh
sums and 1ake such action as 18 necessary to predcct Lender’s anterest mmddudinz, et not hinisted oo disbursement of
reasonable attorney’s fees and eniry upon the Properts to mele repars. B Teonder regoired mortgagze insnrance as .
conditicn of making the loan ~evrred by this Mortgege, Borroacr shaell pay tbe premiunis reguired o maintaa sah

insurance in cffect until <uch time as the requitement for soch msurance terpsates 1 aocerdaoe with Borrowers end
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