R

|

3«1531 ?LGE794

Borrower shall prompily pay when due the principal of and interest on the

UN1FoRM CovenanTs. Borrower and Lender covenant and agrev as follons:
1. Payment of Principal and Interest.

indebtedness evidenced by the Note, prepayment and late charges as provided 1o the Note, and the principat of and interest
on any Future Advances secured by this Mortgage.
2. Funds for Taxes and Insurance.

Subjeci to applicable law or to a written waiver by Lender, Borrower shall pay
10 Leader on the day monthly installments of principal and interest are payable under the Note, until the Note is paid in fuli,
[ 3 sum (herein “Funds”) equal to one-twelfth of the yearly taves and assessments which may attain pricrity over this
Mortgage. and ground rents on the Propetty. if any, plus cne-twelfth of yearly premium installments for hazard insurance.
plus one-twelfth of yearly premium installments for mortgage insurance. if any, all as reasonably extimated initially and from
time to time by Lender on the basis of assessments and bills and reasonable estimates thereof. ) m
The Funds shall ke held in an institution the deposits or accounts of which are insured or guaranteed by a Federal or .
state agency (including Lender if Lender is such an institution). Lender shall apply the Funds to pay «aid taxes, assessments, _ ' 6{‘(
imurance premiums and ground rents. 1 ender may not charge for so holding and applying the Funds. analyzing said a2ccount,
or verifying and compiling said assessments and bills, unless Lender pays Borrower interest on the Funds and applicable Taw ) ~
Permits Lender to make such a charge. Borrower and Lender My agree in wnting at the time of evecution of this ‘ : o
Mortgage that interest on the Funds shall be paid 10 Borroaer, and unless such agreement is made or applicable law ’ ! .
requires such interest to be paid, Lender shall not be required to pay Borrower any interest or earnings on the Funds. Lender ‘ :
shall give to Borrower. without charge, an annual acounting of the Funds showing credits and debits 1o the Funds and the l

{

purpose for which each debit to the Funds was made. The Funds are pladged as additienal security for the sums secured '
by this Mortgage.

If the amount of the Funds held by Lender. together with the future monthly mstalim
the due dates of taxes, assessments, insurance premiums and ground rents, s
assessments, insurance premiums and ground rents as they fall due. s
promptly repaid to Botrower or credited to Borroaer on monthly
held by Lender shall not be sufficient to pay taves, assessmenis. ins
Borrower shall pay to Lender any amount necessary to make up the d
by Lender to Borrower requesting payment thereof

Upon payment in full of all sums secured by this Morrzage. Fernder shall promptly refund to Borroaer any Funds

held by Lender. If under paragraph I8 hereof the Property 1s sold or the Property 1s otheraise acquired by Lender, Lender
shall appiy, ro later than immediately prior to the sale of the Property or s acquisition by Lender, any Funds held by
Lender at the tme of application as a credit agamst the sums secured by this Mortgige.

3. Application of Payments. Unless apphcable Jaw prosvides otherwise. all payments received by Lerder under the
Note and paragraphs | and 2 hereof shall be applied by Lender fint in payment of amounts payable to Lender by Bocrroaer U
under paragraph 2 hereof, then to interest Fayable on the Note, then to the principal of the Ncte. ard then o interest and ' T
principal on any Future Advances.

4. Charges; Liens. Borroaer shall pay all taves, asscssments and other charges. fines and impositions atteibotable to
the Property which may attain a pricrity over this Merrgage. and leaschold payments or ground rents. if any. in the manner
provided undzr paragraph 2 hereof or. if not paid in such manrer. by Borrower making payvment. when due, direcuy to the

Payee thereof. Borrower shall promptly furnish to Lender alt notices of amocnts due under this paragraph. and in the event
Borroaer shall make payment derectiv, Borroaer shall Fromptiy furmsh to Lender receipts esidenaing such payments.
Borroaer shall prempily Jischarge any hLien which has prienty over this Mortgage: provided. that Borrower shall not be
required 1o discharg: any such lien so lonig as Borroaer shall agree 1o ariting to the parment of the oblization secured by
such bien 1n a manner acceptable to Lender. or shail in govdd fanth contest such Lien by or defend enforcement of such lien in,
legal proceedings which operate to prevent the enfercement of the Len or forfeiture of the Property or any pant thereof.

5. Hazard Insurance. Borrower shall keep the improvements row evisting or kercafter erecied on the Property insured
against loss by fire. hezards included within the term “evterded coverage’. and such other hazards as Lender may require
and 1n such amounts and for such periods as Lender may require, prosided. that Lender shall not reguire that the ameunt of
such coveragze exceed that amount of corerage required o pay the sims secured by this Mortgage

The insurance carrier providing the insurarce shali be chowen by Borreaer subject 10 approval by Lender: provided.
that such approsal shall not ke unreasenably withheld  All premivms on insurance policies shall be paid in the manner

provided under paragraph 2 hereof or, (if not pad in such manner. by Borroaer making pavment. when due. Jdirectly to the
thsUTance Carfier.

ents of Funds payable prior to
hall exceed the amount required to pay said taves,
uch ewess shall be, at Borrowsr's option, either
mstaliments of Funds. If the amount of the Funds '
urance piemiums and ground rents as they fall due,
ehviendy within 30 days from the date notice is mailed
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All insurance policies and renzaals thereof shall b in form sece
clause in favor of and in form acveptable to Lender  Lender <hall have the rizht to held the policies and renewals thereof,
and Borrower shalt premptly furaish to Lender all renewal notices 2nd al] receipts of paid preminms In the event of Ioss,

Borroaer <hall give prompt netice to the insurance carsier and Leader | ender nray make proot of loss if not made prompth ’ o
by Borrower.

Frabic to Lender and shall inclede 3 standard mortgage

Unless Lender ind Borroace othera,se agree inoa nhagoamsuratsie provecds shalt be applied to restoration of repair of
the Property damaged. provided sich restoration or repar is euenemnatlh feavble and the wecurity of this Mortgage s
not thereby imparred. I such restorston or repaie 15 rot ceenemivatiy feashle araf the secunty of this Mertgage would
be impaired. the insurance proceeds shall ke applied 10 the sums swoured by this Mortzage. with the evcess, if any. pard
0 Borreaer I the Property s ahandoned by Borroaer, ot Borreaer tails o respond 1o 1erder within 30 days from the
date notice is marled by Lender to Borrower that the rasurance carrier offers to settle a clam for insurance benefits, Lender
15 authorized to collect and apply the 1nsuramce provecds at Leader's option aither 1o restoration or repair of the Property
or 10 the sums secured by this Mortgage

Unless Lender ard Borrewer othenwise agree in ning. any such applivation of proceeds o prnvaipal shall nt evtend
or postpone the due dite of the moathly instaliments referred to in paragraphs T and 2 kereof or change the amount of
such iastaliments. It under paragraph 18 hereof the Property 1s 2cquired by Lender. all night, title and interest of Borrower
in 2nd to any insurance policies and in and to the provesds thereot resulting from damage to the Property prior to the sale
or acquistion shall pass to Lender to the extent of the sums secured by this Mortgage immediately prior to suwech sa'e or t
acquisition.

6. Preservation and Maintenance of Property; Leaseholds; Condominiums; Planned Unit Developments. Borroaer
shall keep the Property in good repair and shall not commit waste or pormit impairment of detereration of the Property
and shall compiy with the provis:ions of any lease of this Mortgage v on a leasehold. I this Mortgage is on 4 trit in a
condominium of a plinned uant development. Borroaer shall perferm afl of Borroaes’s oblizations urder the declaraten
Of COVEnanis crealing or govern ng the condemona Tred vt developmont the by-laas and regolations of ke
condomimnun or plarmed unit Jeselnpment. and constittent davumerts It oot s or Fleomed wnt devel protent
nider 1s exevuted by Borrower and recorded together with thas Moertgage, the covenants an
shall be incorporated into and shatl amend and supplement the covenants amd dgreen
weire a part kereof.
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7. Protection of Lender's Security. If Borrower fals 1o perform the covenants 2and agreements contained in this :
Morntgage, or if any acvon or proceeding s commenced which marterialiy atects Lender’s anterest in the Property, _ a
including. but not bimuted to. enunent domain. inselvency. code enforcemernt. of arfangements of proveedings imolvng a i
bankrupt or decedent, then Lender at Lender’s option, upen notice 1o Borrower, may make such appearances. disburse such
sums and f2ke such action as is necessary to protect Lender's intorest. ihinding, but not bnmuted to. dishurserient of
reasonable atterney’s tecs and entry upen the Property to make repatis I Fender reguired mortgage insurarce as a
condition of making the loan sevured by this Mortgege. Borroacr shall pav the premiums re@rired to maintaun sech

insurance ia effect untif such nme as the requirement for such msurance terminates in accordarce with Borrewer’s and




