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pay when due the principal of and interest on the

UniForys CovENANTs. Borrower and Lender covenant and agree as follows:

1. Payment of Principal and Interest. Borrower shall promptly

indebtedness evidenced by the Note, prepayment and late charges as provided in the Note, and the principal of and interest
l on any Future Advances secured by this Mortgage.

2. Funds for Taxes and Insurance. Subject 10 app!
to Lender on the day monthly instaliments of principal and interest are paya

: ble undzr the Note, until the Note is paid in full,
a sum (herein “Funds') equal to one-twelfth of the yearly taves and assessments which may attain priority over this

Mortgage, and ground renis on the Property, if any. plus one-twelfth of yearly premium installments for hazard insurance,
p-lus one-twelfth of yearly premium installments for mortgage insurance. if any, all as reasonably estimated initially and from
time to time by Lender on the basis of assessments and bills and reasonable estimates thereof.

The Funds shall & hetd ia an institution the deposits or 2cceunts of which are insured or guaranteed by a Federal or
state agency (including Lender if Lender is such an institution). Lender shall apply the Funds to pay said 12xes, assessments, ;
insurance premiums and ground reats. Lender may not charge for so heling and applying the Funds. analyzing said account, i
or verifying and compiling said assessments and bills, unless Lender pays Borrower interest on the Funds and applicable law ‘ (T 1Y
permits Lender to make swh a charge. Borrower and Lender may agree in writing at the time of exevution of this »
Mortgage that interest on the Funds shall be paid to Borroaer. and unless such agreement s made of applicable law : : .
requires such interest to be paid, Lender shall not be required 1o pay Borrower any mtersst or earnings on the Funds. lender l -

shall give to Borrower, without charge, an annual accounting of the Funds showing credits and debits 10 the Funds and the
purpose for which each debit to the Funds was made. The Funds are pledged as additional security fer the Lums secured
by this Mortgage.

If the amount of the Funds held by Lender. together with the future me

the due dates of taxes, assessments, insurance premiums and ground rents, shall exceed the amount required to pay said taxes,
assessments, insurance premiums and ground rents as they fall due. such excess shall be. at Borrower’s option, either
promptly repaid to Borroaer or credited to Berroaer oo monthly instaliments of Funds. If the amount of the Funds
held by Lender shall not be sufficienl 1o pay 131¢s. assassmenls. insurance premiums and ground rents as they fall due, )
Borrower shaill pay to Lender any amount necessarn ta make up the deficicacy within 30 days from the date notice is mailed )
by Lender to Borroaer requesting payment thercof.

Upon payment in full of all sums secured by this Mortgage. leader shall promptly refund to Borroaer any Funds
held by Lender. If under paragraph 18 hereof the Propertly is wld or the Property 15 otherwise acquired by Lender, Lender
shall apply, no fater than immediately prior tw the sale of the Propeny or its acquisition by Lender. any Funds held by
Lender at the tme of application as a credit against the sums secured by this Mortzage.

3. Application of Payments. Unless applicabie law provides otheraise. all payments receivad by Lender under the o e
Note and paragraphs ) and 2 hereof shall be applied by Leader fint in payment of amounts payable to Lender by Borroaer T e R

under paragraph 2 hereof, then to interest payable on the Note. then to the principal of the Note. and then 0 interest and
principal on any Future Advances.

4. Charges; Lieas. Borroaer shall pay all taves, assessments and other charges. fines and impositions attributable to
the Propenty ahich may atfain a priority over this Morigage. and leaschold payments or ground rents. if any, in the manaer
provided under paragraph 2 hereof or. if not paidin such manner. by Borroaer making payment. when due. directly to the
payee thereof. Berroaer shall prompily furnish to Lender all rotices of amounts due under this paragraph. and in the event
Borroaer shall make payment directiy, Borrower shali prompthy furnish to Lender receipts evidencing swwh payments.
Borroaer shall promptly discharge any lien which has pronity oser this Mortgage: provided. that Borrower shall not be
required to discharge any such lien so long as Borroaer chall agree in writing to the payment of the obligation secured by
such fien in a manner acceptable to Lender. or shall in good faith contest such lien by, or defend enforcement of such lien i,
legal proveedings which operate to prevent the enforcement of the Len or forfeiture of the Property or any part thereof.

S. Hazard Insurance. Borroaer shall keep the improvements now enisting of kereafter erecied on the Property insured
against loss by fire. hazards included within the term “etended coverage”, and sweh other hazards as Lender may require

and in such amounts and for such periads as Lender may requifel pros ided. that Lender shall not require that the amount of

such coverage evceed that amount of coverage required to pay the sums secured by this Mertgage.

The insurance carfier providing the insurance shall be chosen by Borrower subject to approval by Lender provided,
that such approval shall not be unreasenably withheld. All premivms on insurarce poliies <hall be paid in the manner

provided undzr paragraph 2 hereof or.af not paid in such manner. by Borroawgr making payment. when due, dirextly to the
insufance carrief.
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All insurance pohcies and renea als thereof shall be in form scceplable to Lender and shall include a standard morngage
cause in favor of and in form acceptadle to Lender. Lender <hail have the right to hold the policies and renew als thereof.

and Borroaer shalt promptly furnish to Lender all rencaal notices and all receipis of paid premiums. In the event of loss,

Borrower shall gine prompt notice to the insurance carnes and §ender. Lender niay make proof of loss if not made prompiiy
by Borrower.

Unless Lender and Borroaer othera e agree in anting. insurance provecds shall be applied to restofation or repair of
the Property damaged. provided swh restoratien of repair 15 ccvnomically feasible and the security of this Mortgage 15
not thereby impaired. 1f such restoration or repair is not cconomually feasible or if the secunty of this Mortgage would
be impaired, the insurance proveeds shatl te applied to the sums secuted by this Mortgage. with the ewess, if any, pad
to Borrower. 1f the Property is abandoned by Borrower. orat Borroaer fals to respond to Lender within 30 days from the
date notice 15 mared by Lender to Borroaer that the msurance carner otfers 1o settlz a chim for insurance benefits, Lender
is authorized to collect and apply the msurance proveads at lender's option either O restoration of repair of the Property
or 10 the sums sevured by this Mortgage.

Untess Lender 2nd Borroaer otherwise agree in wnting, any such application of proveeds o principal shall not extend
or postpene the due date of the moathly installments referred to in paragraphs 1 and 2 hereof or <hange the amount of
such instaliments. i under paragraph 18 hereof the Property o acquired by Lender, all right, title and interest of Borroaer
in and to any insurance policies and in and to the provecds thereof rosulting from damage o the Property prior to the sale

ot acquisition shali pass 10 Lender to the extent of the sums sevured by this Meortgage immediately prior to such sale or
acquisition.

6. Presenation and Maintenance of Property; 1 eascholds: Condominiums; Planned Unit Devclopments. Borroaer
shall heep the Preperty in gond repair and shall not commit W aste or peimit impairment of deterioration of the Property
and shall comply aith the provisiens of any Tease 1f this Morigage 5 on a leaschold, H this Mortgage is 0on 3ttt I a
condominun o a planned vnst davelopment. Borreaer hail perfornr il of Borrower's obl.gations under the decheraton
or covenants creating of goserng the condeminium of planred vt deselopment. the by-laas and regulations of the
condominium or planned wait deselepment. ard constituent documents. [ a condominium or planned unit development
fider is evecuted by Borroaer and recorded together with this Mortgage. the ¢ovenants and agreements of such rider

shall be incorperated into and shall amend and suppiement the cosenants and agreements of this Morigage as if the rider
l__ were a part hercof.

7. Protection of Lenders Security. I Borrower fails to perferm the covenants and agrecments contained in this
Mortgage, or if any action of proceeding s commieneed which materially affects Lender’s interest in the Property.
including. but rot Iimited to. eminent domain. inselhiency. code caforcement. O arfangements of proveadings invelving a
bankrupt or decedent. then Lender at [ ender’s option, upen notice to Borrower, may make such appearances, dishurse such
sums and take such aciion as is nocessary 1o protect enders mterest. 1ncluding. but not limited to. disbursement of
reasonable attomey’s fees and entry upod the Properiy to make repanrs. B [ender reguired mortgage Imaulaode as 2
condition of making the loan s:iured by this Mortgage. Borroaer shall pay the premiums reguered fo maintin «nch

insurance in etfect until such ume as the requirement for such insurance terminates 1a eccerda o wath Bornemaer’s and
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