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Uxi1Foam COVENAnTS. Boarrower and Lender covenant and agree as folkvas:

1. Payment of Principal and Interest. Borroaer shall prompaly pay when due the principal of and interest on the

indebredness evidenced by the Note, prepayment and late charges as provided in the Neote, and the principal of and interest
00 any Future Advances secured by this Morigage.

L. Funds for Taxes and lasarance. Scbject to applicable law of 1o 2 written waiver by Lender, Boamouer shall pay
to Lender on the day monthly instaliments of principal and interest are payable under the Note, until the Note i paid in full.
a sum (hercin “Funds™) equal 0 onc-twelfth of 1the yearly ranes amd assessments which may attain priveity over this
.\.!o-‘tgagc. md ground rents on the Propecty, if any. plus ooc-tuclith of yearly premiuvm instaliments for hazard insurance.
Fius vim-bweifth of yeariy premam instaiiments for martgage msurance. o any, all as reasonably estimated inftially and from
time Lo time by Lender on the basis of assessments and bills 2nd reasonable estimates thereof.

The Funds shall be beld in an instituton the deposits o accounts of which are insured or guaranteed by a Federal or
state agency {including Lender of Lendes is such an imtitution). | eader shall apgdy the Funds (o pay said taves. assessments,
iurance premiumns and ground renis. | ender may not charge tor so holding and applying the Funds. analyzing said account,
or senfying and compiling said assessments and Bells. unless 1 ender pays Borrower interest on the Funds and applicable law
permuts Leader to make such a charge  Borroacr amd Lender may 3gree in wriling at the time of executon of this
Morigage that interest on the Funds shalt be paid to Borrower, ard unless such agreement is made or applicable law
requires such interest to be paid, L ender shall not be required to pay Borroaer 20y interest of earnings oa the Funds. Leoder
shali give 1o Borrcraer. without charge. an 2nnual accounting of the Funds shoaing credits and debits to the Funds and the
purpose for whch exch debat to the Funds was made. The Fumds are pledzed 35 additional secunty for the sums secured
by this Morigage.

If the amount of the Funds held by Lender. together with the future monthly mstalimeants of Funds payable prior to
the due dates of 12nes, AssesyTenls, MsUrance premiums and ground reats, shall evceed the amount required to puy said taves,
assessmenis, ansurarwe premizms axd ground rents as they 13l due sich evcess shall be, 2t Borroaer’s option, either
prompiiy repard to Borroaer of credited o Borrcaer oa reathly invaliments of Funds I the amount of the Funds
keld by Lender <hall not be sufficient to pPay fives, assesuments. insurznee premiums and ground rents as they fall due.
Borrower shall pay to Lender 393 amaun: nevessin to make up the Seficrency withen 30 days from the date notve 1s malted
by Leoder to Borroaer reixating paymen? thereot

Upoen payment o full of 2/t sums secured by this Monizege, Lender shall prompiiy refund to Bosroaer 2ny Funds
held by Lender. If urnder paragraph 18 bereof the Property s ol o the Property s othere ise acqenred by Lender, Lender
sha'i apply. no fater thaz immediately prae o the sale of the Property or s acquistion by Lerder. any Funds held by
Lender at the tme of appiication 25 2 crodit 222,748 the sums sevured by this Morngage

3. Application of Paymeats. Unlens applcarie za provnts otherane. 2l payments reveived by Lender under the
Note and paragraphs 1 2mad 2 Rereof shall be applad by Fender fing in poyment of amoents payable 1o Lender by Borrower
voder paragragh 2 hereck, thea to mieren? payabic oa the NXe. then 1o the principal of the Note, and then 1o interest and
princpat 0a any Furture Advanes.

4. Charges; Lieas Bortoaer shall pay all tas, assessrents and other charges, fines and impositons attnbutable to
the Property which may attain 2 poority over this Mortgagze. and leasehold payments of ground rents. if 2ay. in the manoer
rrovided under parazraph 2 Fereod of. if not paid 1n sach memner. by Borroaer malinz payment, when due, drectdy to the
payee thereof. Borroaer shall prompdy furmsh o | emder 271 notices of amouats Jue under this paragraph, and in the event
Borroaer shall make pasment directiz, Borroaer shall procmpiy furrish 1o Lender receipts evslenaing sich payments.
Borroaer shall promptly dischsrge 2y Iea ahivh has proonty over this Morigage: provided. that Borroser shall ot be
requred to discharge 273 such Ben < Jorg as Borroaer sha'l zgree in wiiting o the pasment of the obl:gation secured by
such ben it 2 manner acceptable 10 Leader. or shall m goud faith cortest sich Den by, o Jdefend enforcement of such lien in,
leral proveed ngs which operae to prevent the enfcrcement of the Len o forfeture of the Property of any part thereof.

£ Hazard Imsgrance. Borroaer sha'i heep the improszments roa eunsting of Fereafter erected on the Property insured
agairst foss by fire, hazards invloded with a the e “entended coverzge”. and sivh other hazards as Lender may require
and ia wxch amounts and for sich poraads as Lender may reguire. prosided, Ghat Lender shall not require that the amount of
sich coverage evcend that amournt of coszrage regured to pay the s ms secured by this Mortzage

The nsurance carrier providing the iasurance shalt be chosen by Borroaer subject 1o approval by Lender: provided.
that such apgroval shall not be crreascoarly withheld Al premims oo insuramwe poticies shall be paid in the manser
provded under paragraph 2 bereof or, if oot pad ia siah manner. by Boeroaer malungz payment. when due. drectly to the
ISSUTIONE CATTRer.

Al insuranve palowes and rerea 3's therect shall be in form soceptablic to Lender and shall inchade a standard mortzage
clause i fasor of and i form acceptatle to Lender. Lender «ball have the right to hold the policies and rencaals thereof,
and Borrower shall prompdy furmsh to Lender a'l recea sl roticey 224 all recerpes of pard premivms. In the event of Joss,
Borrcaer sha'l give prompt notae to the insursrce carner and Lender. Pender may make proof of boss if not made prompddy
by Borroaer.

Urnless ender and Borroaer otherase agzree 1n wnihing, insuranve provecds shall be applied to restoration of repair of
the Progerty Jamazaed. provaded such redoratoa of repair s ecoromicaily feassbiz and the security of this Modtzage s
ot thereds impared T soch restorzton of repar is rot economicatly foauble of of the secunity of this Mortgage would
be :mpa red. the imsuramce proveeds shall be appied 1o the sums sevuted by this Morzgage, with the evcess ¥f any. paid
o Borrower It the Progeriy 5 ama~dored by Brrroaer, orat Borreaer f2ls to respond 10 Tender within 30 days from the
date notice is rma'ed by Lender to Borrcaer that the insurance carner offers to sett'e a ehaim for insurance benefits, Lender
s authorized to cotlect amd apply the iwurane proceads at Leaders optcn aither o restoration or repair of the Propeny
of to the s secered by thas Mostgage

Urless Lender 2nd Borromer otherane 227¢¢ 0 ant.ng. any sach appinanon of procesds to ponaipal shall not evend
o postpoce the dae Jate of e monthh insta'ments referred to in paragraghs 1 and 2 hereof or change the amount of
such anstalfments. 1f under paragraph 18 berecd the Property & acquired by Lender. all night, tite and interest of Borreaer
i and 1o any msuranve podxies and in a%d 1o the proveads thereot resulting from Jamage to the Property pror to the sale
of acquaton sha'l pass 1o Fender to e ¢vvent of the sums securad by tha Mortgzze imTad:ately prof o sxh sale or
aorsitao.

6. Presenation aad Maiotenance of Propeny: Eexsebokhs: Coadominiums; Planned Unit Developments. Borroacer
shall keep the Progerty in good repair and shall mot commit aaste or permit impa’rment of deiericration of the Property
and shall comply with the prosinicas of any fease of this Mortgage o oa a leasehold. I this Mortgage 5 oo 2 vnit in 2
condominum of a planned vnit d&velopment. Borroaer sha'l perform all of Borroaer's obhigatons under the declaration
of ¢onemanls creating of govermng the condemonium or planned und deehopiment the by-laas and rezelations of the
cordominum of plinsed wnit developownt. and constituernt dovuments I a condominium of planred 1ot development
fder 15 enecuted by Borroaer and recorded together woth this Mottgage. the cosenants ard azreemznts of sixh rder
shall be mvorporated into and shali amend aned supplement the covenants and ageeements of 1us Mortgage as if the mder
were a part kereof.

7. Protection of Leader's Security. If Borroaer fals to perform the coverants and 2, reements coatained in this
Morzgage. of if any Xton of proveeding o vomrmenced which materially atfats Lerders interest v the Property.
medud 2. bt ot Ermsed o o mert drmaen. mwehiery, code enforiemert, oF armar aomesls of proveeditgs rmaobving a
barkropt or Jevedent. ke bender at Pender’s optor upen rotce ty Brrroaer, may make sch appaarinee. doatune wxch
sums and take such mtica as s mecessany o opeatent benders imrorent iclinding bot ot brnted to. deburement of
reascaatle attormey’s foes and entty cpoen the Properis o male repars. If Terder reguired mcrtzage insurince as i
conditon of making the koan secured by this Merngage. Borreser shall pay the premiums requited to maintzin such
insurance ia efect urnil sech ume as the reguirement for sich msurance terminates i accordawe aith Borrcaers and
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