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1. Payment of Principal and Interest. Borrower shall prompily pay when due the principal of and interest on the

indebtedness evidenced by the Note, prepayment and late charges as provided in the Note, and the principal of and interest
on any Future Advances secured by this Mortgage.

Ux1Fory COVENANTS. Borrower and Lender covenant and agree as follows:

2. Funds for Taxes and Insurance. Subject to applicable law or o 2 written waiver by Lender, Borrouer shall pay
to Lender on the day menthly installments of principal and interest are payable under the Note. until the Note is pand in full.
a sum (herein “Funds™) equal to one-twelfth of the vearly taves and assessments which may aunain priority over this
Mortgage, and ground rents on the Property. if 2ny. plus one-twelfth of yearly premium installments for hazard insurance,
plus one-twellth of yearly premium installments [or mortgage insurance. if any. all as reasonably &timated initially and from
time to time by Lender on the basis of assessments and bills and reasonable estimates thereof.

The Funds shall be held in an institution the depuosits or accounts of which are insured or guarantead by a Federal or
state agency (including 1 ender if L.ender is such an institutiony. 1 ender shall apply the Funds to pav said taves, assessments,
insurance premiums and ground rents. Lender may not charge for so holding and applying the Funds, analyzing said account,
or verifying 2nd compiling said assessments and bills, unless 1 ender pays Borroaer interest on the Funds and applicable law
permits Lender to make such a charge. Borrower and Lender may agree in writing at the time of evevution of this
Mortgage that interest on the Funds shatl be paid to Borrower. and unless such agreement is made or applicable law
requires such interest to be paid, Leader shall not be required to pay Borroaer any interest or ¢arnings on the Funds. Lender
shall give to Borrower, without charge. an annual accounting of the Funds shoaing credits and debits to the Funds and the
purpose for which each debit to the Funds was made. The Funds are pledged as additional security for the sums secured
by this Mortgage.

If the amount of the Funds held by Lender. together with the future monthly installments of Funds pavable prior to
the due dates of taxves, assessments, ipsurance premiums and ground rents, shall exceed the amount required to pay said taxes,
assessments, insurance premivms and ground rents as they fall duel sich ewcess shall be. at Borroaer's option, either
promptly repaid 1o Bosrower or credited to Berrower on monthly instaliments of Funds. If the amount of the Funds
held by Lender shall not be sufficient to pay faves. assessments. insurance premiums and ground rents as they fall due,
Borrower shall pay to Lender any amount necessan to mabe up the deficiency within 30 dayvs from the date notice is mailed
by leader to Borrower requesting payment thereof.

Upen payment in full of ali sums secured by this Morigage. Fender shall promptly refund to Borroaer any Funds
held by Lender. 1f under paragraph I8 hereof the Property is wld or the Property s otheraise acquired by Lender. Lender
shall apply. no later than immediately prior o the <ale of the Property or its acquisition by Lender. any Funds held by
Lender at the ume of application as a credit agamst the sumis secured by this Mortgage.

3. Application of Payments. Unless applivable law provides othenvise. all payments received by Lender under the
Note and paragraphs 1 and 2 hereof shall be applied by Fender finst in payment of amounts pavable to Lender by Borroaer

under paragraph 2 hereof, then to interest oavable on the Note. then to the principa! of the Nete. and then to interest and
principal on any Future Advances.

4. Charges; Liens. Borrower <hafl pay all 1aves. avessments and other charges. fines and impositions atinbutable to
the Property which may attain a priofity over this Mortgage. and leasehold payments or ground rents, if any. in the manner
provided under paragraph 2 hereof or. if not paid in such manner. by Borrower maling payment. when duee. directly to the
payee thereof. Borrower shall promptly furnish to Lender ail nonces of amounts Jue under this paragraph. and in the event
Boreoaer shall make pavment directlv. Borrower <hall promptly fumnish o Lender reveipts evidencing such payments.
Borroaer shall prompily discharge any Len ahich bas pronty ouer this Mortgage: provided. that Borrower shall not be
required to discharge any such licn so long as Borroaer shall agree in aniting to the payment of the obligation sexured by
such lien in 2 manner acceptable to Lender, or <hall in gowd faith contest such Lien by, or defend enforcement of such lien in,

legal proveedings which operate to prevent the enforcement o1 the Len of forfeiture of the Property or any part thereof.
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. Harard Insurance. Borroaer shall heep the improvements now ensting or hereafter erected on the Property insured
against loss by fire. hazards incleded within the term “eatended coverage™. and such other hazards as Lender may require
and in such amounts and for such periods as Lender may requtre: provided. that Lender shall not require that the amount of
such coverage exceed that amount of coseraze required o pas the sums weured by this Morigage.

The insurance carrier providing the insurance <hall be vhosen by Borroaer subject to approval by Lender: provided.
that such approval shall not be unreasonably withheld. All premuems on insurance policies shall te paid in the manner
provided under paragraph 2 hereof or. if pot paid in such manrer. by Borroaer making payment. when due. directly to the
insurance carefef. '

Allinsurance policies and rencaals thereot <hall be in form soceptable to Lender und shall include a standard mortgage
clause in favor of and in form acceptable to Lender. Lender ~hatl have the right to held the policies and rencwals thereof.
and Borroaer shall prempily furnish to Lender all renewal notroes and ahi receipts of paid premivms. In the eveat of loss.
Borrower shall give prompt notice to the imsurance carrier snd Tender. Lender may nuake proot of loss if not made prompely
by Borrower.

Unless Lender and Borroaer otheraise agree in s iting, insurance provecds shall be applied to restoration or repair of
the Property damaged, provided such restoration of repair s covnomicatly feasible and the security of this Meortgage )
not thereby impaired. If sich restoration or repair is ret eoenemueatiy feaable o af the secunty of this Mostzage would
be impaired. the insurance provecds shall be applicd to the sums secured by this Mortgage. with the evcess, if any, paid
10 Borrower. If the Property is abandoned by Borroaer, or it Borrower Faths o respornd 1o Lerder within 30 days from the
date notice is mailed by Leader to Borroaer that the insurance carrer offerns to seitle a claim for insurance benefits, Lender
is authorized to coliect and apply the insurance proveeds at Fenders option either 1o restoration or repair of the Property
or to the sums sevured by this Mortgage.

Unless Lender and Borrower otherwise agree sn wnting. any such application of proceeds to puncipal shall not evtend
or postpone the due date of the monthly installments refereed to i paragraphs 1 and 2 hereof or change the amount of
such installments. If under paragraph 8 hereof the Property is acquired by Lender. all night, title and interest of Borrower
in and to any insurance policies and in and to the provends thereot resultng from damage 1o the Property prior to the sale
or acquisition shall pass to Leader to the evtent of the sumis secured by this Mortgsge immadiately prior to such sale or
acquisition.

6. Presenvation and Maintenance of Property: Leasehelds: Condominiunts; Planned Unit Deselopments. Borroaer
shall keep the Propeity in good repair and shail not commit waste or permit impairment of Jeterioration of the Proparty
and shall comply with the provisions of any lease if thi Mortgage s on a leaseheld. 1 this Mortgage is on 2 vnit 1n a
condominium of a planned uni Jevelopment. Boriower shall performy all of Borreaers cbligations under the dectaration
OF vovenants creating or governng the condoriniim or plemoed vnie deselopowent. the byJaas and rezulations of the
condoeminium or planned unit Jeselapment. ond consiiient documents,

oo condeminium or pleanned ot development
rider 15 evevuted by Borrower and recorded together aith they Mortzage. the covenants and agreements of sich rier

shall be incorporated into and shall amend and supplement the covenants and agreements of this Mortzage as if the nder
were a part hereof.

7. Protection of Lender’s Security. If Borroaer fails to perform the covenants and agreements contained in this
Morigage. of if any action or proveedng s commenced which materially affects Lender's interest in the Property.
including. but not limited to. eminent domain. inwwhency. code enforcement. or arnangements or proceadings involsing a
bankrupt or decedent. then Lender at Lender’s option. vpon potice 1o Borraser, may make swch appearances, disburse such
sums and take such action as is necessan to protect Leades’s interest, including. but not limited to. disbursement of
reasonable attorney’s fees and entry upen the Property to make eopars. I Lender required morigage insurance as a
condition of making the loan secured by this Mortgagze. Borroaer shall pay the premiums reguired to mamntamn such
insurance in effect until such time as the requirement for such Acarance torminates 10 acscordance with Berreaer’s and
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