Usirors CovExanTs. Borrower and Lender covenant and agree as folloas:

1. Fayment of Principal and Iaterest. Borrower shall promptly pay when due the principal of and interest on the

indebtedness evidenced by the Note, prepayment and hate charges as prorvided in the Note, and the principal of and interest
on any Future Advances sevured by thus Mortgage.

2. Feads for Taxes and Insnrance. Subjict to applivable law of 10 2 written waiver by Lender. Borroaer shall pay
to Lender cn the day monthly mstaliments of principal and interest are payable under the Note, until the Note 1s paid in full,
a sum (herein “Funds™) equal to oce-twelfth of the yearly 1aves and assessments which may attain priority over this
3‘?‘“818'?- and ground reats on the Propenty. if any. plus coe-twelfth of yearly premium instaliments for hazard insurance,
pies vin-bweifth of yeariy premivm imstatiments for moctgage insurance. if any. &3 & reasonably Gtimated imtially amd from
nme 10 Gme by Lender on the basis of assessments and balls and reasonable estimates thereof.

The Fumds shali be beld in an institution the deposts o asecunts of which are insured or guarantead by a Federzl or
state agency fincluding Lender of Lender is such ananstitution). 1 ender shall apply the Funds to pay s2id 1aues, assessments,
insuranie premioTs and ground rents [ ender may not charge tor so hold:ng 2nd 2pplying the Funds, anahyzing said account,
ce verfying and compling $3:d assevsments 3nd bells. un'ess 1 ender puys Borroa er interest on the Funds aad applicable law
permits Lender to make such a charge  Borroaer and Lender may agree sn wnitng at the time of exevution of this
Morigage that antetest on the Funds shall be pad 1o Borrcaer. and unles sch agreement s made of applicable law
requires such inferest 1o be paid, Lender shall not be tegquired to pay Borroacr any interast Of €armngs on the Funds. Lender
shall give to Borrower, without charge, an annual accounting of the Funds showing credits and delbxts 1o the Funds and the
purpose for whah each debit to the Furds mas made The Funds are pledped as additional security for the sums secured
by this Mcrtgage ]

If the amount of the Funds held by Lender, together anh the future montkly installments of Funds payable prior to
the due dates of taves. assessments, insurande premivms asd ground reats. shall excead the amount required 1o pay said taxes,
assessments ansurrme premivms and ground reets as they fall due. sixh encess shall be, at Borrower’s optea, either
promoptly repaid 10 Borrower of credoed o Borroaer oo monthly instaliments of Funds If the amount of the Funds
hed by Lender whall not be sufficient 1o pay taves, assessmients, irsurance premerms amd ground reats as they fall due.
Borrcaer sha'l pay 1o 1 ender 20y amount nevessan fo make up the deficiency within 30 days from the date notice 1s maited
by Lender to Borroaer reguesting payment therent

Upon payment an foll of all sums seiured by thus Morrzage. Lender shali promptly refund to Borroaer any Fusds
heid by Lender. 1 under paragraph 13 hereo! the Properts s w1 of the Property s others e acgured by Lender, Lender
shali appdy. no later than immediaichy pricr o the sa'e of the Propomy or its azgusten by Lender, 2ny Funds el by
Lerder at the tme of applivation as 2 cred:t aga nst the sums secured by thes Mortgage

. 3. Application of Payments Un'ess applcatle faa provides otwrane. 2l payments recened by Lender under the
Note andd paragraphs 1 and 2 bereof shall be appied by [ender fint i payment of amwoents payable 1o Lender by Borrower

urder parpgraph 2 bereol. then to anterest pavablie on the Note, rhea o the principal of the Note, and then to interest and
principat oa 21y Future Advances.

$. Charges: Liems. Borroaer vha'l pay ali tares asessmoents and other charges. fines and impositons attnbutalle to
the Property which may attain 2 praority over this Morigage, and leasehold payments of ground rents. if 22y, in the manoer
provided under paragraph 2 kereof on. of ot pard an soch mateer. by Borreasr making paymernt. when due. directly to 1he
pavee theroof. Bocroaer shall prompily furnsh 1o Lender 2!l rotes of amaunts due under this paragraph, and ia the event
Borroacr sha!l make pavment d recty., Borroaer shall prompily furnsh o Lender receipis evidencng sich payrents
Borroacr shall prompaly Jdischarge zny ben whach has prionty over this Moertgage: provided. that Borroaer shall nt be
raqared to dacharge any such len so hong as Bocroaer shail agree in writing 1o the payment of the oblzanicn secured by
such ben 10 2 manner acceprable to Bender. of shattim goodd faith cortent sixh Ten by, o defend enforcement of sich Tien in,
kegal proveed sgs which operate 1o prevent the enforcement of the Len o forfeture of the Property of any part thereof.

S, Harard Ixserance. Borroaer shall hegp 15 improretaents rova aaistng or Fereafter erected on the Property insured
2z2:rat Yess by fire, Razards iscluded with o the term “enterded coverzge. and soch other hazarde as Lender may reguire
and i such amoonts and for sach perkads 2 Lender may req2ire: provided. that Lender shall nat reguire that ihe amount of
sixh coverage encead that amwoent of coverage rego red to pay the « ms seanred by thas Morgage

The sitamwe carrer prowiding the insurance skall be chosen by Bofroaer sublect 1o approval by Lender, provided,
that sich approval shali not be Lrreasonably wittheid Al prem. ms oo insurance poliowes shali be paid in the manner
prov Jed vader parazraph 2 kereof o, of ot pasd in siwh manner. by Borreaer makicg payment. when doe, directly 1o the
IN$LIarKce CAITer.

All insurance pobeies and rencaals thereof shali be in form aoceptable to Lender and shall ischade a standard mortgage
clause i fnor of and in form acceptatle to Lerder. erder shail hase the right to kold ik policies and reneaals therevt.
and Borroaer sha'i prosepily furash to Lender a'l rencwal notices ard a'l recerpis of padd premivms. In the event of Joss,
Borrower shall gine prompt potice to the rosuranoe carner and Lerder. Lender may make peoof of hoss of not made promptiy
by Borromer.

Un'ess fender and Borroaer othera s azree in whtag insuranee procceds shall be applied to restoration or repair of
the Properly damazed. provided swch restonaton of repar 18 ecoromivalhy feasible and the securiy of this Moctgage s
rot thereby irpared. B soch restoratnon of refar is rot cconvmaiiy feaw™e of at the secunty of this Mortgage would
be impa red. the imsurance proveds shall be appled o the sums sevired by thus Morigage auth the excess. if any. pad
to Botroaer. 11 the Properts & abamndicned by Booroagr. ont Borrower fals o respond to Lender within 30 days from the
e notice is ma'ed by Lender 1o Borrower that the snsurae carnier offery to sen’e a cfa'm for insurance benefits, Lender
15 authocized to co’ect and apeiy the irsurane proveads at Eender’s opton aither fo restoration or repair of the Property
or 1o 1the sums sevared by thus Mortgagze

Urless Lerder and Borroaer ctheraise agree .7 artng any soch appinarion of proveads to principal shall not extend
o pustpoce the due Jdate of the monrhly instaliments referred 10 i paragraphs 1 and 2 bereof or change the amount of
such installments B uwler paragraph 18 bereof the Property is 2:quired by Lender, afl nght, tide and interest of Borrower
i and te any insuramwe podries and in and to the procends therent resuinng from damage 1o the Property priog to the sale
or 2cqusition sha'l pass to Lender to the evtert of the suma securad by tho Morntgage irmedately proy wxch sale or
ATGUISITN.

6. Proservation and Maintcnance of Properta: | eaeholdss Condominivms: Planeed Unit Developmeats. Borroaer
shali keep the Progerty in good repair and shall not commit waste of permulimpanment of detericration of the Propenty
and sha'l comply aith the provisions of 20y lease 1f thiy Mortgaze s on o2 leasebold. B this Mortgage is o6 2 unit in a
condomizium of a planned uat developomont, Borroaer Qull perform ali of Borroaer’s oblhizatens urder the d&exchiration
of coveranls cfeating of povern.ag the conderirum of pianned vnit deslopmert, the by-laas and regulations of the

cordomnum of planned tan development. and constilient Jovuments I 2 condominium of plansed unit davelrpmert
fder 1s caevuted by Borrower and rescrds -

Lod togett=r acth this Mortgage, the corenanis and 2greements of sach nder
shall be incorporated 10to axd shall amend and supplement the coienants and agreemwents of this Morrgage as f the rider
were a part hereof

7. Protection of Lender's Securiry. I Bomoaer fals to perform the covenants and agreements confained in this
Moergage. of If any actoa of proveedng s commenved akuh meernaly 2fects Leaders interest i the Properny.
wmclud =20 Bt ret Bmited ol em ont dumnn lhemey. wode endorcement. 07 arfan fereiis of poocendicgs itz a
Parkropt of decedent then Tender at Tender’s (prom ypen nof e b Borroacr, mar make such appeiraces, € stunee sixch
sums and fake such 0TRon 45 18 necessars to protect lerders oo

reasonatle attormey’s fees and eniry upon the red mortzage insurance as 3
cordition of making the koan sevured by thes Montzage. Borreaer shall pay the premiums fequired to maintan sxh
insurance in efect untl wich me as the reguirement for such msurance ETInales @ aocordaswe waith Borreazr's and

e, reclading, Bob mot tmred ro. distoemsement of

Property 1o mazhe tepars. [ Lender reg
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