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UxirorM COVERANTS. Borrower and Lender coveaant and agree as folloas:

1. Paymeat of Principal and Interest. Borrower shall promply pay when due the principal of and interest oa the
indebtedness evidenced by the Note, prepayment and Iate charges as provided in the Note. and the principal of and interest
on any Future Advances secured by this Morigage.

2. Fundsfor ‘Taxes snd Insurasce. Subject 10 applicable law oF 10 a wrilten waiver by Lender. Borower shall pay
to Lender on the day monthly instaliments of principal and interest are payable under the Note, untl the Nete is paid in full,
2 sum {hercin “Funds'} equal to one-twelfth of the yeardy tanes and assessments which may atrain prierity over this
Morigage. and ground rents on the Property. if any. plus one-tuelith of yearly premium instaltments for hazard insurance.
plus one-twelfth of yearly premium instaliments for mortgage insurance. of any. ali as reasonably estimated initially and from
time to time by Lender on the basis of assessments and bills and reasonatle estimates thereof.

The Funds shall be beld in an institution the deposits of aceounts of which e insured or  guaranteed by a Federal or
state agency lincluding Lender if Lender is such an institution ). Fender shall apply the Funds to gay said tawes, assessments,
insurance premivms and ground rents. Lender may not charge tor so holding and appiying the Funds, analyzing said account,
orverifying and compiling said assessments and bulls, unless Tendr pays Borrower interest en the Funds and applicable law
permits Lender to make such a charge. Borrower and Lender may agree in writing 2t the time of execution of this
Mortgage that interest on the Funds shall be paid to Borrower, and unless swh agreenment is made or applicatle law
requires such iniceest 1o be paid, Lender shall not be required 10 pay Borroacr any interest of carnings on the Funds. Lender
shall give 10 Bxrower, without charge. an annual accounting of the Fuinds showing credits andd debits 1o the Funds and the
purpose for which each debit to the Funds was made. The Funds arc pledged as additionat security for the sums secured
by this Mortgape. :

If the amount of the Funds held by Lender. topether with the futore monthly installments of Funds payable prior to
the due dates of taxes, assessments, insurance premiums and ground rents, shall exceed the amount required to pay sadtaves,
assessments, insurance premiums and ground rents as they fall due. such evcess shall be. at Borrowe's oplion, cither
promptly repaid 10 Borrower or credited to Borrower o monthly instliments of Fund» 1f the amount of the Funds
held by Lender shall not be sufficiknt to pay tares, assessments. insurance premivms and ground reats as they fall due,
Borrower shalt pay to Lender any amount necessary to mate up the deficiency within 30 days from the date notice is mailed
by Lender to Borrower requesting payment thereof. _

Upon payment in full of all sums secured by this Mortgage, Lender shall jomptly refund to Borreaer any Funds
held by Leader. I under paragraph 18 hereof the Property is <ol o the Properiy is otherwise acquired by Lender, Lender
shall apply. oo later than immiediaicly prior 1o the wle of the Property of s acquisition by Eender. any Funds held by
Lender at the ime of application as a credit against the sums secured by this Mongage. '

3. Applisstion of Payments. Unless applhcable law provids othersise. all payments receined by Lender under the
Note and paragraphs 1 and 2 heceof shalt be apphied by Leader fint in payment of amounts payable to Lender by Borrower
under paragraph 2 hereof, then 19 interest payable on the Note. then 10 the principal of the Note, and then to interest and
principal on ary Future Advances.

4. Charges; Liens. Borrower shall pay ali tanes, asessments and other charges. fines anid impuositions atinbutable to
the Properiy which rnay attain a priority over this Morigage, and kasehold payments or ground rents, if any, in the manner
provided under paragraph 2 heceof or. if not pad in suwch manner, by Barower miking payment, when doe. directly to the
payee therecf. Borrower shall promplly furnish to Lender all notices of amounts doe under this paragraph, and in the eveat
Borrower shall make payment duectly, Borrower shall prompthy furnish 1o Lender receipts ovidencing such payments.
Borroa er shall promptly discharge any lren which has prioray over this Modtgage; provided. that Borrower shall ot be
required to dixharge any such tien so ong as Borroaer shall agree in writing to e payment of the obligation secured by
such lien in 2 manner acceplable 1o Lender, o shall in good faith contost such liea by, or defend enforcement of such hiea in,
tegal proceed.sgs which operate to prevent the enforcement of the Lien or forfequre of the Property of any pan thereof.

£, Hazard Insurance. Borrower shall heep the improvernents now eisting of hereafter erecied on the Property imnsured
against loss by fire, hazards included within the term “cuended coverage”, and sich other hazards as Lender may require
and in such amounts and for such periods as | ender may require; provided, that Lender shall not require that the amount of
such coverape exceed that amount of coverage required 10 pay ihe sumns secured by this Mostgage. ’ '

The insuance carrer providicz the insurance shall be chosea by Borrower subject 1o approval by Lender; provided,
that such approval shall not be unreasonably withheld  All premiums on insurance policies shall be paid in the manner
provided under paragraph 2 hereo! or. of not paid in sich manner, by Borrower making pyyment, when due, directly to the
insurance Carrier.

All insurance policies and senewals thereof shall be in form scceplable 10 Lender and shall include a sandard mortgage
clause in fasor of and n form acceptable to Lender. Lended shali have the right o hold the policies and rencwals thereof,
and Borrower shali promply furnish to Lender all renewal nouces and all receipts of paid premiums. In the event of loss,
Borrower shall give prompt notice 10 the insurance carricr and Teader. Lender may make proof of loss if ot made promptly
by Borrower.

Unless Lender and Borrower otheraise agree in writing, insunance proceeds shall be applied 1o restorativa or repair of
the Property damaged, provided such restoraton oF repair is economivally feasible and the security of this Morgage is
not thereby impaired  Ei such restoration ©f repair is nol economically feanible of 1f the security of this Moitgage would
be impaired. the insurance proceeds shatl be applied to the sums secured by ths Mongage, with the excess. if any, paid
to Borrower. If the Property is abandoned by Borrower, o if Borrosa er farls 1o respond to Lenwkr within 30 days frem the
date potice is mailed by Leader ta Borrower that the msurance carnier offers 10 seitle a claim for insurance benefits, Lender
is authorized ta collect and apply the insurance proceeds at Leader’s option cither o restoration or repair of the Property
or 10 the sums secured by this Mortgage. ' ' :

Unless Lender and Barrower otherise 23ree in writing., any such application of proceeds to principal shall not extend
of postpone the due date of the monthly instaliments referred o in paragraphs 1 and 2 bereof or change the amount of
such instalfments. If uader paragragh t8 hereof the Property is acquired by Lender, all right, tite and interest of Borrower
in and to any insurance policies and in and to the procends thereol resulting from damage to the Property prior © the sale
of acquisition shall pass 10 Lender to the entent of the sums secured by this Mosigage immediately prior 1o such sale of
acquisition. : :

6. Presenation aosd Mainteaance of Propenty; Leacholdy; Condominiumy Plansed Einit Devilopments. Borrowet
shall keep the Property in good reair 2nd shall not commit waste or permut impairment or Jeienioration of the Property
and shall comply with the provisicns of any fase if this Mortzage is co a kaxhold. If this Moitgage is on a wnit in a
condominivg of a planced unit Jevekopment, Borroaer shall peform all of Borower’s obligations under the declaration
oF covenants creating of governing the condominium of planned umit develkpment, the by-lass and regulations of the
condominium o planned unit develepment, and constitent documents. I 2 condominium oF plan-ed unit development
rider is cwevurd by Borrower and recorded together with this Mortzage, the covennts and agreerments of swh rider
shall be incerporated into and shalt amead amd supplement the corverranty and agiceindrls of s Mongege as if the rider
were a part hereof.

7. Protection of Lender's Secerity. I Borrower fals 1o peeform the covenants and  agreements contained ia this
Mortgage, of if any ation or provceeding s commenced whih  materially afects Lender’s interest in the Property.
including. but not limited to, eminent domaia. insolveny. codk enforcement. of arrangzments of proceadings -involving a
barkrupt of devedent, then Leader at Lender's option, upin notke to Borrower, mzy make such appearamnces, dishurse such
sums and tike such action as is pecessary to protect Lendeds interest. inclnding. but not kimited 1o, disbursement of
reasonable atlomey’'s fees amd entry upon the Property to make repairs. If Lender required mortgage insurace as a
condition of making the loan secured by this Morigage. Bormeacr shall pay the premiums required o maintzin such
iisurance in ¢fect until such time as the requirement for such insurance lerminates in accordance with Borreser’s and
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