Uxirory CO\I\\\TS Borrower and Lender covenant ard agree as follows:

1. PayMENT OF PPJ\C!PAI_ Axp INtEREST. Borrower shall promptly pay when due the principal of and interest en the in-

debtedness evidenced by the Note, prepayment and lite charges as provided in the Note, and tle principal ¢f and interest on any
Future Advances secured by this Mortgage.

2. Fuxps ror Taxes anp Insumsance. Subject to applicable law r to a written waiver by Lender, Borrewer shall pay to
Lender on the day monthly installments of principal and interest are payable under the Note, untl the Nete is paid in full, a sum
(hetein “'Funds™) equal to one-twelfth of the yearly taxes ahd asessments which may attain prictity over this Mangage, and ground
rents on the Property, if any, plus one-twelfih of yesrly premium installrents for hazard insurince, plus chetwelfth of vearly pre-
mium installments for montgage insurance, if any, all as reasonably estimated initially and from time to time by Lender on the basis
of assesstnents and bills and reasenable cstimates thereof,

The Funds shall be held in an institution the depesits o accounts of which are insured or guaraniad by a Federal or sate
agency (including Lender if Lender is such an institution). Lender shall apply the funds to piy aid tives, assessments, insurance
premiums znd ground rents. Lender may nct charge for so holding end appliing the Funds, analyzing =aid account, cr verifying and
compiling said ascessments and  bills, unles Lend(r peys Borrower intret en the Funds and appliceble liw permits Lender to muke
such a charge. Bomewer and lender may agree in writing at the time of execution of this Mcrtgage that interest on the Funds shall be
paid to Borrewer, and unless such agreement is made or applicable law requires such interest to be paid, Lerder shall Azt be required
1o pay Borrower any interest or earnings on the Funds. Lender thall give 1o Borrewer, without chirge, an annual xecunting of the
Funds showing credits and debits 15 the Funds and the purpsse [or which each debit to the Funds was made. The Funds are pledged
as additicnal secusity for the sums secured by this Morigage.

If ihe am-unt of the Funds held 1y Lender, togetker with the future monthly installsents of Tunds payable prior o the
due diates of tanes, assessments, insurance premiums and grourd rents, shall exceed the amount required to pay said taxes, assess-
ments, insurance premiums and ground rents as they fall due, such excess shall te, at Botroweds option, either promptly repaid to
Borrower or aedited t> Borrower cn mcmhI) installments of Funds. If the amcunt of the Funds held by Lerder shall pat be
sufficient 1o pay tares, assessments, insurance premiums and ground reats as they fall due, Borrower shall pey to Lender any amcunt
nECESSATY 10 ma'ke up the debiciency uuhm 30 days from the dste notice is mailed by Lender to Burower 'eqt.cr-nng payment therecf.

Upon payment in full of all sums secured by this Moartgage, Ltndct shall promptly refurd to Bomower any Funds held by
Lendcr. If under paragrapb 18 berecd the Propert} is sold cr tke Preperty is ctherwise acquired by Lender, Lender shall apply,
no latcr than immediately prisr 1o the sale of the Property or its acquisi-n by Lender, any Funds held by Lender at the time of
application as a credit against the sums secured by this Morigage.

3. Arrricamnox ofF Pavaexts. Unless applicable Law provides cthenwise, all payments received by Lender under the Note
and paragraphs | and 2 hereof shall be spplied by Lender hust in paymernt of amounts payable to Lender by Berrower under paragraph 2
heref, then to interest payvable on the Note, then 1o the principal of the N-ze, and then 1o interest and principat on any Futuze Advances.

4. Ciusrces; Liens. Borrower shall pay all taxes, assessments and other charges, fines and  impositions atiribuuble © the
Peoperty which may attain a priority over this Mirtgage, and kasehoM payments or ground rents, if any, in the manner provided
under paragraph 2 hereof or, if net paid in such minner, by Borruwer making pavment, when due, directly to the payee thereof.
Borrower shall promptly fumish 1o Lender all Notices of emcunts due under this paragraph, znd in the event Borower shall mike
payment du‘ecd), Borrower shall promptdy fumish to I_Endir receipts evidencing such payments. Borrower shall promptly discharge
any lien which has pricrity over this Morgage; provided, that Borrower shall not be required to discharge any such Len so loog as
Bortower shall agrce in wiiting to the pasment of the obligatin wiured by such livn in a munna acceptable o Lender, or shall in
good fauh centest such lien by, r defend enforcement of such lien in, legal proceedings which cperate to prevent the enforcement
of the lien or forfeiture of the Property or apy pant therecf.

5. Hazarp Issursxce. Borrower shall keep the improvements now existing or heres{ur erected ¢n the Property  insured
againct loss by fire, hazards included within the tm “extended ¢ serage,” and such cber hazazds as Lender may require and in such
amcunts and for such pericds as Lender may require; provided, thet Lender shall not require that the amount of such coverage exceed
thst amount of coverage required to pay the sums secured ly this Ming:ge.

The insurance carrier providing the insurance shall be chicen by Borrowea subject to approval by Lender; provided, that such
approval shall net be unreasonably withheld. Al premiums cn insurarce policies chall te paid in the manner privided under para-
graph 2 kereof or, if not paid in such manner, by Borrewer making piyment, when due, diratly 1o the insurnince carder.

All insurance policies and renewals theroof shall te in furm aceptable to Lender and shall indude a standard merigage
clause in favor of and in form acceprable to Lender. Lender shall hase the right to hold the policies and renewals thereof, ard
Borrower shall promptly fumish to Lender all rrewal nctices and all receipts of paid premiums. In the event of luss, Borrower shail
give prompt motice to the insurance carriar and Lender.  Lender may mike proof of Joss if not mde promptly by Botrower,

Unless Lender and Borrower otherwise agree in writing, irsurance procecds shall be applied  to nestoration or repair of the
Property damaged, provided such restoration or repair is econemically fessible and the socuriy of this Morrgage is not  thereby
impaired. If such 1esteration of tepair is not ecenomically feasible or if the security of this Mungage woul be impaired, the inur-
ance proceeds shall be applied to the sums secwred by this Mortgage, with the exces, if any, paid to Borrower. If the Propeny
is ahandoned by Burrower, or if Borrower fails to respond to Lender within 30 days frem the dite notice is mailed by Lender 19
Borrower that the insurance camrier offers to setle 2 claim for insurance benebts, Lender is authorized to collect and apply the insur-
ance proceeds at Lender’s option ¢ither 1o 1estonation or repair of the Property o to the sums secured by this Montgage.

Unkss Lender and Borrower ctherwise agree in writing, any suwch application f proceeds to principal shall net eannd or
postpone the due date of the mombly inaallments referred o in paragnphs 1 3nd 2 heteof or chinge the amount of such installments.
If under paragraph 18 herecf the Property is acquired by Lender. all right, title and interest of Borrewar in and to any inannce
policics and in and to the procceds theref resulting from damage to the Propenty prior to the uk or acquisition shall pass to Lender
to the extent of the sums secured by this Mortgage immediatedy prist v such <ale or zequisition.

6. Presimaamion anp Mairxvaxce of Prorrery; Liscpnorns; Coxooraxyunes; Poassio Ulvir Deverorsests, Baraer
shall Leep the Preperty in good repair and shall not commit waste ¢r pamit impairment cr deteriration of the Property and <hall
comply with the provisions of any Jease if this Mutgage is «n a Jeaseheld.  ¥f this Mesigage is ¢o a unit in a condominium <« a
phanned unit develepment, Borrower shall perform all of Bomower’s obligation under the declanaticn or covenants creating or gvern-
ing the condominium or planned unit development, the bylaws and rgulations of the condominium ot planned unit development,
and constituent documents. 1f 2 condeminium <o planned unit devebpment rider is executed by Borower and recorded  together
with this Mortgage, the covenants and agreements of such rider shall be incorporated into and shall amerd 3nd wpplament the cov-
cnants and agreements of this Mertgage as if the rider were a pant kereof.

7. Provecmiox of Lexpir's Security. If Borrower fails 1o paform the covenants and igcements contained in this Meogage,
ot if any action o proceeding is commenced which materially affects Lender’s interest in the Preperty, including. but mot Limited to,
¢minent domain, inselvency, code enfurcement, <1 arrangements o1 prveedings involing a bankrupt o decedent, then Lender st
Lender's cpticn, upen notice. to Borrower, may make such appearances, disbure such sums and ke sich acticn as is necosany to
protect Lender's interest, including. but not limited to, disburcment f reasonible attemney’s fees and iy upen the Propaiy
make repairs. M Lender required mongige insurance as a conditien of making the lean secured by this Mertgage, Borroswa shall
psy the premiums requied to maiutain such insurance in efect untl such time as the requirement fu such insurance terminates
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