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Usitemag Covenanas, Borrower and | ender conenant amd aeroe ay follioas

1. Paiment of Principal and Interest. Borrewer shall prompihy pay shen Jdoe the prendipal of sid sndcrest on the
indebtedness evidenved by the Note. prepayment and Lste charges as provided i the Note. aod the prncipal of and stteres
on any Future Advances <ccured by thes Mortgsge

2. Funds for Taves and Insurance. Subject to applivable Law or 10 3 wotten waver by Lender, Borroser <hall pay
10 Lender on the day monathly instaliments of principat x1d interest are parable under the Note, until the Note s pard an full,
a sum (herein “Funds™) oqual to onc-twelfth of the yearly taves and asessments which mayv attain proriy over this
Morntgage. and ground fents on the Property. 1f any. pius onc-tuelfth of vearly premim imstaliments for harard insarance,
Plus onc-tuelfth of yearly premram mnaaliments for monteage insiranie. if any. ali a4 reawonably estimated ity and from
1ime 10 time by 1 ender on the hase of asscssments and Bl and reswonable ecimates thereot.

The Funds shall be held in an institution the depaaits of accounts of which are insured of guaranteed by a Federal or
state agency (including Lender if | ender s such an institutron ). 1 endet shall app™y the Funds 1o pay said tanes, assessments.
insurance premiums and ground rents. 1 ender may not charge 101 wo holding a3 apphying the Funds. analyzing saad account,
or verfying and compiing said asscvsments and beils, unloss | ender pavs Borrower interest on the Funds and applicable law
permits | ender 1o make such a charge. Botrower and 1ender may sgrec n woting at the fime of ¢wution of this
Moq;agc that intcrest on the Funds shall be pand to Borreaer, and unless such sgreement i made or applicable law
roquires such interest 1o be paid, Lender shall not be required to pay Borzower any interest of carnings on the Funds. | ender
shall give to Borramer. without chatee. an annual accounting of the | unds showmg cradits and debits to the Funds and the
purpose tor which cach debat to the Funds was made. The Funds ate pledged as addinonal secunty for the sums sevured
by 1thie Mortgage.

If the 2mount of the Funds held by Lender. together with the future moenthly inualiments of Funds payable pr i I
the dive dates of 1a0es, asscsaments, NsBrance premsunis and pround rents, shall excoed the amount required to pay said taves,
assessments. osutance premiums and groond rents as they fa Jue. stch exvcess <hal' beo at Borrowet’s option, cither
prompily repaid to Borrower of credited to Berrower on monthh anvzliments of Funds. B the xmount o the Funds
hedd by 1ender <hall not be sufficient 1o pay Lates asseiamicnts, imutance prom:ums and ground 1ents as they fall due,
Borrower shall pay 1o L ender 2ny amount nocessan 1o make up the defioeniy within 20 days from the dalc noTice i matied
by | ender 1o Borrower reguesting payment theteo].

Upon pasmeant in full of all sums secured by thie Mortgage. 1ender shall promptly refund ta Borrower any Funds
beld by | ender. M under paragraph 15 hereof the Property o wid of the Property is otherwise acquured by | ender, Lender
shall apply. 0o later than immodiatcly £ruy 1o the wale of the Property or it acquinion by Loender, any Funds held by
Lender at the tme of application as a credit aga:mt the sums sevured by this Mestgage.

3. Application of Payments. Unicss applicabk law pronsdes othermise, all payments teocived by Tender under the
Note and paragraphs 1 and 2 hereof shall be apphed by Fender fird 10 payment of amoants pavable 1o Lender by Borroner
under paragraph 2 hereod. then 10 mtcrest payable on the Note. then 1o the principal of the Note. and then o interest and
principal on eny Future Advances.

4. Charpes: Liens. Borroner hafl pay 2l faves, awcsaments and other cherged finse and impainons atinbotable to
the Propernty swhich may attain a prority over this Mozigage. 20d keaschold payments o ground rents, if any. in the mannes
rrovided under parxgraph 2 heteof or i not pand 0 <«ch mznncs. by Bogsouer makang paytnent. when doc. directly o the
pavee thereof. Boasomer shall prompaly furnsh 1o | ender all nonces of amounts due under thie paragrzph. and in the even
Borrower shall make paiment ditecth. Borroner <hall prompih turnsh 10 Tender reocipls oadencmng such payvments.
Bosrowzz shall pronpily dischzrge any ben which b praovay eset thie Mortgage: provided. that Borromer «hall nie he
required 1o drcharge any <wch ben wo Jong as Borowcer shail xerec in writing toahe payment of the ohlipatioan secured by
such Ien 10 2 manner accepirbie to 1 ender. o hallan good fzah content wvch Biea by of defend enforement of such len .
Yepal prococdings which opcrake te pueient the enforvement 01 the Twen of forfeituic of the Property o 20y pant thezoad.

5. Harard Ivmrance. Bommoucr shell bocp the anpres omenls novw eantng of hererfter crected on the Property nsirod
rrarat dows by fite, harards mcdoded withn the 1orm entonded coverape . end sowh onher hezande xn 1 onder may 1eguite
2nd 10 such amannts and for such prrsads as Lender ma rogntel pronaded. that 1 ender shall not seguire that the amaunt of
wuch cererzpe eaoeed thet ameunt of Lanerape tegi Ted 10 pan the e secrred by this Mostezpe

The smutance catner prosdding the magance <hall be (hosen tn Borreaer <object 10 =pproval by Lender: provaded,
that suod =pprea s) shall et b unrezconzehly witkheld Al prememe on insranoe policres shall e paid in the mannet
provided under paragraph 2 heseof o131 not pard an soch mannce by Borreser making payment. when doe. directhy 1o the
NUTENOC CATINRT.

Al Frautance pobicies and 1encm als theree! Giadl bean form sooeptabie to Tender 2nd shoall ialode a vandard morigage
Jdpuse an faver of znd o form acceptable 1o Lender §onder Wl B the sieht 10 hodd the polivaes and 1encnah theredd,
and Borrouer shall prompihy farnsh 1o L ender sl ccnemal nobes and 21 reoepts of pad preminms In the cvemt of Joas
Horsoner shadl give prompt natioe 16 the seutanee catnet and Tendor, ender man Mmiake prowd of Soms o1 net made prompth
by Bogrower.

Undess 1 endet and Botrower othera e aptee it swid np maurane phsceds shall e apphed 10 sedtoration of 1epair of
the Propery damapad. provided such testoration of 1epait s cveneni b feiable and the security of this Maoripape o
ot thereby impared 11 ah tedorataon of Tepmi 1 net coonetlin sty featible ar af the seiunity of this Marngape wonld
be stapanted. the insurance procecds <hall be apphed 10 the sums seccired Inthis Moertpape, v ah the evoess. i amy. ped
to Borremer 11 the Propetty i sbandened by Borresut o1 1 Bornewer Lol fo tespond o 1 cnder within 30 dxys from the
date notice 1s masted I 1 ender 1o Botroaces that the sasutanoe cafhe ofers to vattle a daim fo1 imanance bencfits, Vendes
18 zthonized to collect and appiv the amautance procoeds a1t Lender s opbien either 1o 0012000 of rcpait of the Propery
of o the summ secured by this Mortgage

Undess Fender and Buorromwer othenaase agptoe ih wnnng. any soch apphostion of procoeds 1o prncipel shall not extend
of pestpanc the doc dete of the momthhy installments seferred tooan patartsphs 1 oxnd 2 heteof of chanpe the amount of
such instzliments It under prrapraph 18 hereod the Property av soguired by Lendes. ol r:gh, fitle and anterest of Borrener
inoand 10 2 cmsutanoe potroes 2od an and 1o the proveads thotee! revsitng from damepe 1o the Propeity praos Lo tie salke
or aequintion shzll pass 1o Lender to the evtent ol the o seoutad B thae Mugtpape sminedipicdy pror o <uch <ale o1
2oQuition.

6. Presenvation and Maintenance of Propertss 1 casweholds Condomininmy Planned tnit Devddopments. Borsowacer
shall heep the Property in good 1epair and shall oot commit aasic oF perril smpaiment o Jetcrioration of the Propenty
and shall comply with the provivoens of any bease 1l this Maorteape v on g jeaschold, B thes Moetigape 15 on a unil in 2
condonrinum of 2 planned unt dovclopment. Borncaer shiadl portorm afl ot Bortouwer's obbpavons undesr the decteration
OF covenents wreating of gererang the condeninonm er planned sent dovelopnnet, the Ba-laas and tepclations of The
condomimmun o1 planned unii developmeni, ond conmntovat devamients I s condeminium or plannod nrut development
nder i aevuted by Borrower and revorded topcther aath thae Meerigage. the worertants and aprcements of soch nder
shalt be sncorparated inte and shall amend and vipploment the vovenents and agtectnreats of this Muartpape as if the nder
wcte a part hereof.

7. Protection of Lender's Secority. 11 Borroner fadd 10 poerform the covenants and aprcemoents vontaned n thes
Mostpage. of if any acion or provecding v commeneed which materially aflects Penders nterest in the Proparm,
including. bt not hmned to. eminent domam. ieliciny, code entefvament, o SHangements ot proveedings imvehung a
hanhrupt or decedent. then Lender a1 1 endet™s opiion, upan naniee 1o Boernewer. may mede such appeatances. dibunse such
wime and take such sction as 15 necessany to protedd Tenders micredt anddading, bat not Linuted to. dichiutcement of
reasonable attomneys tecs and entiy upoen the Properin o mabe 1epanrs It 1 ender regrited moripape invurance as A
condinion of making the Toan wecared by thie Morigare, Borrower shall pay the premmms ceguired 1o maintan wnh
inarance in effect untit such sme as the regutement for sach mcazance icrmmates an aoverdance with Botrowers and
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