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Usitorng Covinants, Borrower and Tender covenasnt and agrce as tollows

1. Payment of Principal and Interest. Borrcaer shatl prompih pay ahen diwe the pancipal of and nicrest on the
indebtedness evidenced by the Naote. prepayinent amd lste charpes oo provided in the Note. znd the princpal of and interest
on any Future Advances secured by thie Morgage.

2. Fands for Taves and Insurance. Subjoct to applicable Law or to s written waiver by Fender, Borrouwer <hall pay
10 Lender on the day monthly in<ialiments of pringipal and interest are pavable under the Note, untid the Note s paid in fall,
a sum thercin “Fundi™) equal o one twelfth of the searly taves and svacsiments which may stton pnenty. over this
Mortgage. and ground rents on the Property. sf any. plus onc-taclfth of veatiy premum imaatiments for barard insurance.
plus one-twelfth of vearly premium instatiments for maortgage incarance. 1f any. all a¢ reasonably edtimated initiatly and from
time 10 time by [ender on the haas of avscsiments and hih and reasonzhle estimates theredot.

The Funds shall be held in an isstitution the depoats of zcconnts of which are incured or guaranteed by a Federa) or
state ageny includmeg vender of 1 ender is such an matitution ). §ender shall apply the Funds 1o payv «aid taves, assessments,
imsurance premiums and groond rents | ender may not charge for o boldig and applying the Funds, anaivzing ssad aceount,
or veafung and compriing @id assessments and bulls, untess 1 ender pavs Borrows ¢r ainterest on the Funds and applicable faw
permits 1 ender to make such 2 charge Borroaer and Lender mun agiee 1n writing a1 the time of cwention of this
Mortgage that interest on the Funds shall be paid 1o Borroacr, and unless such agreement s made or applcable law
requires such interest 1o be paid, 1 ender shall not e required 1o pay Borrower any interest or earnings on the Funds. Lender
shall give to Borroner, without charge, an annual sccounting of the Funds showing credits and debits 1o the Funds and the
purpose for whach cach debat 10 the Fands was made  The Funds are pledped av additional security for the sums secured
by this Morigage.

I the amount of the Funds held by [ ender. 1opether with the future monthly indtallments of Funds pavable prior to
the due dates of tanes, asesaments, insurance premiums and ground rents, shall exceed the amount required o pay sand taves.
Fsesaments. msurance premiums and gronnd rents as they faH doe. uxh ewcew <hall bel at Botrower's option. ether
prompily repaid 10 Borrower of credited 10 Berrower on monthly instaliments of Funds. If the smount of the Funds
bedd by 1 coder <hall not be sufficikent 1o pay 1ares. asselaments. snaurence premiums and ground sents as they fall due.
Borromer shall pay 10 L ender any amount necctsary (o make up the dehoendy within 30 davs from the date notice #s mated
by Lender 10 Borrower requesting parren? thereot

Upon payment an full of all sums sccured by this Mostgage. | ender shall prompaly refund 1o Borrower any Funds
hedd by | ender. 11 under peragraph 1K hereo! the Propenty i «widd o1 the Property s otherwise acquured by Lender, Lender
shatl apply. no Ister than immediatcly prios to the be of the Propenty or s acquisstion by Lender. any Funds held by
Lender at the 1ime of application a5 & credit agams? the sums secuted by thais Mongape.

3. Applicstion of Payments. Unleis apphicahle law provides otherwise. all payments reccived by Lender under the
Noue and paragraphs 1 and 2 hereod shall be apphad by | ender find in payment of amoutts pasable 10 Lendes by Borroaer
under paragraph Y hereot, then 10 interest pay able on the Nate. then to the principal of the Note, and thea to interest and
franupal oa any Fulure Advanoes.

4. Charpes: Liems. Borrowner shall pav all taves, anscwments and other charees, fines and impositions sttnbudable 1o
the Property which may xi1sin a prority over this Mortgape. and Xaschold payments o ground remis. if 2ny. in the manner
provided under paragrzph 2 hereof or. of not pead i <uch manner. by Borrowet malang payment. when doe. directly 10 the
pavee thereof. Borrower shall prompriy furnash 10 | ender afl nobioes of amounts due under this parapraph. and in the eveat
Borrower shall make paiment diecth, Borrouor el prompthy turnnh to Lender redeipts caadeaaing such payments.
Borrower shall prompth discharpge any ben abch has praotaty over ths Morigape: provaded. that Barower <hatl nat be
roquired 10 drscherge 30y <uch lien so Sonp s Borzouet shall agree in witing 10 the paymest of the cdlipation secured 1LY
such ben in 2 manner acceplable to Lender, of <hall in gond fenh comast ah ben By o1 defend coforcement of such lien in.
legal provoedings whah operale Lo picient the eaforcement o) the hien o foufeitute of the Propony o any pant thereod.

£, Harard bimwrance. Homrowes hall Loep 1he mipteaomeris nova cundng ot herexfier exected an the Property smured
apeirst dons In fire. heratds modndad wnhin the term Teviended wenetepc . End wich bk herarde e 1 cndes sy 1oore
and in such amourts &nd for such poisads o] ender may reare. prooaded. thet Fender Jhall nod reguute that the amaount of
such conerape ewceed 1hat minount of Leaetepe tegn ted 1 pan the o wevtted b thes Morieepe.

The mmurenie < kol prondding the mwranoe <hsl be chowen by Bormowes cobjeet 10 appronal b ender: pronadsd.
that such appren et bl 51t de unzcesoneh withheld Al premyeme o insaranee pobioes <l be paid an the manner
pronsded under paraprsph 2 hereod of of not paid in <ovh mennes, by Borrower mabang paymeat. when doe, direaly 1o the
INNUTANCE CATTICE .

Al invrancs poboses and 1enew ab thetee! Gall he i tonm oooepiebic to Fender 2nd stall incdnde a standard mongage
ause 10 fnor of and an form acceptable 1o bender 1 endor vl bove e nebt 1o hold the palioes and fenesalh theredf.
and Borrower ahall prompth furnsh 1o Lender 2 cenemal nonoes and 211 tecepts of pad premjonme Inthe eaent of Tows,
Borrower shail e promnpt nivke 1o the mautanee catnet and 1ender. Dender man mizke proct of Jims af ot mazde prompily
by Barrower

Undews | ender and Botzowet athetaose mpiee a0 wDhing mantateg plocecds shall be spphed 1o foderation of repair of
the Propemy damnped, provided coch tostomatun o1 1epzi as evonon, sy feauble and the secutity of thin Mortpage o
ned thereby tmpared. 13 woch sestoraton of fepan i Hol cconatmiea i feaable o 51 the secary of 1ths Morigape would
be smpated. the snsuranoe proveeds shall be sppled 1o the sums secuted I this Martgage. with the evees, il any. pad
10 Borsower 1 1he Property n shandonoad ta Borioner, o o Borrower taho 1o sespond 1o Lender wabin 30 days from the
date nomice w mated by 1.ender 10 Bortomer thet the tsatatve cattint cflers 1o sentle a Jlam for smarance tenefits, §endes
1 awthotzed 10 colledt and apply the imurance proceeds 21 1endet's wpton crihel 10 7estorabon @3 1epair of the Propeny
of 10 the sums secuted By thes Muostpape

Unless B ender and Borroner otheraise apfoe 0 owoting, amy soch apphoation of proceeds to principal shall nat extend
or posipone the due date of 1he memthly installmente referzed 2o o patagraphs 1 oand 2 beico! of chanpe the amount of
soh installments. 11 under pafegreph 18 heiood the Proports ooacqinred  Pender. a3 rght, tale and interest of Borroner
i and 1o 2oy smurance potnoes 20d 1o and 1o the proceads thereot reaaltng Trom damage 1o the Fropamy proer o the wale
o1 acquisition ahail pass o Fender 1o the evtent of the sums socared by thic Montpepe tornedidtiesy praor 1o such sl of
alque

6. Presersation and Maintcnance of Proptity: | eavcholds Condominivim: Planned Unit Dovedopments. Borroacr
shall keep the Proparty in good scpair and shall nol commit saste o1 peimat impaiment of deterioration of the Propenty
and shall comply with the pravivens of any Jease it this Mornigage v on o Jeaschold. 1 thie Maontgage I 0N oa undoan a
condominntn of 4 planned ont dovclapment. Botroacr SHall portorm all of Borrower’s oblipalioong undes the Jdodlaraton
O worenante (restng of poaetang the condotenam o planned oot dovelopmicnts the by Jewe wnd secdations of the
condominum o1 planned unit development, and contitoent dovaments 1t a voxtominium of planned vmt Jevclopmernt
nder 1k caecuied by Borrower and reconded together with thie Maortgage, the covenants and agreemonts o wich 1ader
shail be icarporated 0t and shall amend and cupplement the cosenants and agicements of thin Muortzape as 11 the rider
wcic a pait heiced,

7. Protection of 1ender's Securify. 1 Boroner fale 1o perferm the conenants and apreements vontained i thie
Mortpage, o1 if any action of proveeding v coinmenced which matcriallh affects Lenders nterest an the Propony,
including. but nat limited o, enunent domain. insehiency. code enferoement. or arrangements of proccedings anvelung a
hankrupt o1 decedent. then Lender a1 | ender’s option, upan nobice te Borreaer, man mizhe wuch appearances, divhbirse such
cums and take such sction av 18 nocessan 1o prvteds Tender's mrciest. mududing. but net linnted o, disbircement ol
reasonable atterney’s fees and entry upon the Froporis 1o male repans. 1 T endor required mortpage insuranie as a
condiion of making the loan sweoured by thie Mortpage. Bortewer shall pay the premmms togmired fo maintan wch
insutance in officat unttd such tme as the requirement {for wach dsarance Werminates an accordance with Borrewers and
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