Untroryt Covisanrs, Borromer and Lender covenant and sgree as folloas

) 1. Payment of Principsl and Interest. Horroacr shall prompily pay when duce the puncipal of and saterest on the
indebtedness evidenced by the Note, prepayment and Iate charges as provided an the TWote. and the prindspal of and :nterest
on any Future Advances secured by this Morigage

2. Funds for Taxes and Insurance. Subjoct to applicable law of 10 4 aftien waver by Tender, Borrawer vhall pay
10 Lender on the day monthly imtaliments of principal »nd mtcrest are payable under 1he Nate. until the Nate 13 paid in full,
2 sum (herein "Funds™) cqual to onctwclfth of the yearly faves and swcsunents which may attain prictity over this
Mortgage, and ground rents on the Property, of any. plus onc-tuclith of vearly premium installments for hazard snsursnce.
plus onc-twelfth of yearly premium indallments (61 mortgage innrance if any. all as teasonably estimated init:sihy and from
time 10 1ime by | ender on the hasis of assesiments and ik and reasensble esimates thereof.

The Funds shail be held in a0 institution the depsits of accounts o1 which are msured o guarantoed by a Federal o
state agency (including Lender if Lender 1s such an institution ). | ender shall apply the Funds to pay said Baes, asscssments,
insurance premiums and ground reats. Eender may nat charge tof so holing and apphung the Funds. amahzing «ad account,
or verifyving and compmling s2id assessments and hidh, unless 1 ender pays Borrower inteted on the Funds and 2pphicable law
permits Lender to make such a charpe. Borrower and Lender may agiec in wreting a1 the time of ¢wecution of this
Mortgage that interest on the Funds shall be pard to Borrower. and unlss such apreement » made of applicable law
requires such interest to he pand, 1 ender shali not be requited to pay Rorromer ant inicfest of earmings on the Funds. 1 cnder
shal] give 10 Borrower, without charge, 2n annual acceunting of the Funds shoning credits and debits 10 the Funds and the
purpose for which cach debat to the Furds was made. The bunds are pledped as addibonal secunty for the sums secured
by this Morntgage.

If the amount of the Funds hedd by | ender. topether with the futute monthly mar2liments of Funds pavable ponor o
the due dates of 1aes, asscssmicats, insurance prenums and ground rents. shall exceed the amount 10quired to pay sadd tavnes,
assessments, insurance premiums and groved rents as they fall doe. such evcess <hall bhe, at Borroner's ophon, edaher
prompiiy repaid 10 Borrouer of cradited to Berrower an monthly indaliments of Fonds, I the amount o the Funds
held by 1 coder hall not be sufficknt 10 PaY 1206S. FSCWNCALS. ST PICM 2103 and ground reats 3 they fall due.
Borrowet shatl pay 10 Fender any amount necessary 1o male up the dehorenay axthin 30 davs from the date notiod e maled
by Lender w0 Borrower requesting payment theteof

Upon payment in {ull of all sums sccured by the Mortgage. | ender shall prompaly refund 10 Bortower any Funds
hedd by 1 ender. 1f under paragraph 18 herool the Property as «id o1 the Proapcrts i otheraise acquured by 1 ender, 1 ender
shall apply. no later than immadiately prioe 1o the ke of the Property of ats soquisibon by 1ender, any Funds beld by
Lender at the time of applicztion xs a credit apaimd the sums sevuted by thi Maostgape.

3. Application of Payments. Unless appicable lam pronides othermise, ail paninents teccived by 1ender undar the
Note and paragraphs | and 2 hereof shall be apphed by 1 ender first in paament of amonnts pavable to Lender by Bosrower
under paragiaph 2 hereof. then to mtctest payable an the Note. thea 1o the principal of the Note, and then 1o 3nlerest and
principal on any Future Advances.

§. Charges: Lhems Botromer <hall pay all tnes. avscsaments and ather charges fines and mpwitons 3ltnbotable 10
the Property which may attain a pnority over this Maortgage. and eawhold parments o ground reats, if 2ny. in the mannes
prensded under paragraph 2 hereof of. 1 not pand an such manner. in Borrower maling payment. when due. directly 0 the
pavec thereof. Bosromer shall prompehy furanh to 1 ender all notaces of amounts duc unde? ths paragraph, and in the cvent
Borrower shall make pavment directis. Bodroner shall prompily furnnh to Lender raceipts cudencng such panvinents.
Botrower shall prampily discharge any Ixn ahich ha pooray ol this Meetgape: pronaded. that Boctomer shall nce be
required to dicharge any such Bica <o tong x5 Borzoner shall zgrec in writiap o the puyment of the oNiratioa secured by
saxch ben in 3 manner acceplabic 10 1 ender. o <hall s pand fanh Jontedt wnh den In_or defend enforcement of such bion
teral procecdings which operase 1o pocient the enforiement o the ben o foadetute of the Property o amy part thereod.

& Harard Insmrasce. Borrower Jhail §ocp the mrpin ements novs ovesting o heseafscs creaed <@ the Progeriy imnrad
agaimst kns by fire, haratds miuded wahin the 1aim “eviended coneiage . xnd snch oher harards as Tender mey roqute
xnd 1 such amounts and {or such persads o Dender may regute. pronaded that § ender bl 10 regaire that the amount of
wch coverape cvicad thet amount of concrape teanted 1o pav the o eonred by ths Monigape

The :imsurance catries prniding the masrnor chopll e Jhowen I Borrowed subpct 3o appronal v 1ender, pronvsded.
that such approval <hall not be unarcasmahh withheld Al premiuni an insuranoe polioes shall be peid 1 the manner
pronsded under paragraph 2 hereof o1 af not pead n sach manned. th Borower maling payvment. when due, directly to the
IMNIUTADDC CRTIKT.

AR insurance palioes and reneu als thereo? shadi bean fotn acceptzbic 1o Tonder xnd shall indinde a standard morigepe
clause m favet of and i form acoepieble 10 8 ender. Lender il fune the zepht 2. 1odd the pahioes #nd Tencu b theroof.
»nd Borsower <hall prompiy furnnh o I onder all sencwal sutives ol 2l seceipts of pad premimme In the cuent of Yous,
Borromer shall pre prompt nohioe 10 The st alnd cafind and Lender Dender may mede proet of Yo of nid mpde prompiy
by Borrower.

Unless 1 ender and Borromes otherm ae RETEE 10 WITNE FTINGTATRE Prasecds aboztl he apphed 10 1edar ation o tepait of
the Preperty damapod, provided soch 1oviomahion of topait s Fooamicath Teauble and the security of Thi Mongupe »
ol therehy impaited Bt such 1ol oF Tepmr 3 1ol oot alfy teanbie o1 41 the securay of this Muoripage would
be impaed. the snsurance proceeds shall de apphied 1o the s woouted Dy 1hes Maongepe. with the enoess, if »ay. pasd
10 Bosrower. M the Property s abandoned by Borronet, ot o1 Borienes tash 10 1eapond to Tender wihin 30 duys from 1he
date ponice 1s maded by §ender 10 Borrower 1hat the imsutanee Cattics Teds 100 acttle 3 <lmem for mmsuranoe henefits, 1 ender
o authornzed 10 collect and apply the imurtance proceads a1 bendets vphon cither 1o 1estotation of tepair of the Propenty
o7 10 the sums sevated by ths Motgege

Untess [ ender and Bogroner ethermase agree in wedmg. am vnh spphcaton of provoeds 10 principst shall nat cuiend
o posapone the doe date of the menthl invaliments sefcired to an paraprephe 1 2nd 2 heroo! o1 chinpe the amount of
soch imialiments 11 andet perspraph 18 hereo! the Propaity o acouted b Lendor, al naght, 16 and sniciest of Boatower
in a0d 2o 20y ansutznoe poaboses and m and Lo the proceads theteod seni'ing from dninepe 1o the Proporty praos §o the wnle
or acqumition shall puss 10 Lender 1o the evicat of the «uty sevured by this Maoripage smmoedicly Vot 1o cuch sele o1
acqusiixon,

6. Peescivation and Maintenance of Property: 1 eavcholdy Condominioms: Planned Unit Dovdopmente. Borzower
shall keep the Property in good repair and shall not COMMIL 4 a8¢ of permi ampairment of detcrioranon of the Propenty
a=2d shall comphy with the provavens of and doase of thn Mosipape o on 3 deasehold 1T thie Monteape »oon s unit 10 a
condaminium o a planned unn devclopment. Borreaer Gl pettorm ail @1 Borrewers obbpatian under the dedlatalon
Of <ovenants creating of governing the condomimum of plannad cnit Sevclopment. the by-laws and sopolations of the
condominium o planned unit develapment. and conditoent dacumente It a4 condominium of planned vmt development
nder 1 cvevuted by Bortoner and recorded toepether with thin Muostgage. the conenants zihd agreements of wich nder
shali be incorporated into and shall amend and wpplement the cengnants xnd agreements of thes Mottpape as ot the tder
weqe a pant hereof.

7. Protection of Lenders Security. 11 Bertewer fals 10 porform the covenants and aproements comained n this
Morigage, of if any acbon o1 proveeding s commenced which materially  aflects Tender’s miciat in the Propetty,
including. but not himited (o, cominent domain, inwliency. wode entorcement, of arfrangements o procecdings mvelung 3
hankrupt or decedeat, then ) ender a1 cnder’s opion, upon police to Borrowcr, may male such appearances. dnburse wuch
wums and take such action as 13 peccwary to proted 1 enders ainterest, andnding. but ot imited o, dibursement of
reasonable attomey’s fees and entry upon the Propery 1o make tepairs, 1 Lender reguited moripage inaurance asv
condition of making the loan scvured by this Mortgage. Boroaer shadl pay the promiums 1eginred e maintam aunh
insurance in effect unul such time as the requitement for such mwrance terminatos an acverdance with Borreaers and
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