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Usitoxsy Conenanes, Borroacr and endor avvenant and aziec as follows

1. Payment of Principal and Interest, Borrewer “hall promptlhy pay when di the promcipal of anad antoret on the
indebiedness evidenced by the Note, prepasment and bate charges as provaded n the Note, and the pninipal of and interest
on any Future Advances secured by this Mortgage

2. Funds for Taves and Insurance. Subject to applivable law or 1o a wniticn waver by Fender, Borrownc shall pay
1o Lender on the day monthly invaliments of principal and microst ars povable under the Note. untl the Note s pard i full,
a sum thercin “Funds™) cqual to onc-twelth of the veay taves and aswssments which may attain prenty over this
Mortgage. and ground rents oa the Property. af any. plis enc-tuclith of sesrly premanm mstallments for hazard insurance,
plig onc-twelfth of yearly preminm instaliments for mortgage nsurance.  f any, all as reasonably estimated instrally and from
1ime 1o time by §ender on the hase of assessments and bl and reasonable Simates thereof.

The Funds shall be held in an institution the depmits 0F accounts o which are incured o1 guaraniead by a Federal or
stale apeney (including Lender of Lender i such an imtitut:on). | ender shall apphy the Funds ta pay said taves. atscssments,
insurance premiums and grouad rents. 1 ender may ot charge tor wo bolding and apphang the Funds. analyzing said account,
or verifving 2nd compiling <aid acewments and bills, untess L ender pavs Borrower interest on the Funds and applicabie law
permits Pender 10 make such a charge. Borsower and Lender may sgree in wniting at the time of cvevution of this
Mortgage that intcrest on the Funds shall he pand to Borrower. and unless such agreement is maade or apphcable law
requires such interest o be pard, Fender shall not be requited 1o pay Horrower any inierest of carmings on the Funds. Lender
shal] give 1o Bottower. without charge. an annual acccunning of the Funds showing dredits and debats 10 the Funds and the
purpose for whach cach debut 1o the Funds was made. The Hunds are pladgad as addiional secunty for the sums secured
by this Morigage.

If the amount of the Funds held by Lender. together with the future monthly invatiments of Funds pavable prior to
the due dates of 1AVeS. 38vcsaMents, 1nsurance prentiuns and ground rents shall excood the amount required to pay said taves,
assessments, msutance premicms and groond fents as they Tall due. anh ewess shall be. al Botrower's opion, cither
promptly repaid 10 Borrower of credited 10 Borroner on maonthly anaatiments of Funds. H othe amount of the Funds
hedd by 1 onder <hall not be sufficient 10 pay Laves, asewments. imurance preminms and ground rents as they Fall due.
Borromer shall ey 10 L ender any amount oocessen to mabe up the deficsency within 30 days from the date notce 15 mailed
by Lender 10 Borromer requesting payment thereod

Upoa pasment in full of all sums secured by ths Mosigage. 1 ender shall pramptly refuond 10 Borrower any Funds
held by 1 ender. I undee paragraph 18 hetoof the Propenty s «old or the Propecty s othera ke acquired by U ender, Lender
shall apply. 0o Iater than immedistely price 1o the ake of the Property of it acquivtion by Lender. any Fonds held by
Lender at the time of application as a credit agammst the sume secured by this Mortgage.

3. Applicstion of Paymeate Unkss appheable law pronides otheraice. all payments received by Lender under the
Neae and parapraphs 1 2nd 2 hereof shalt be apphed by Fender findg in pavment of amounts pasable to Lended by Borrouer
under paragrzph 2 hereef. then 1o anterest padable on the Note. then 1o the principal of the Node. and then to interest and
prncapal on any Future Advanics.

3. Charpes; Lieas. Borrawer whall pav all taved, asaewawents and other vharges fines and mmpositions altnhatablie to
the Property which mnay z11ein a poomity e this Morigape. and Jeasehold pavments o ground rents. if any. in the manner
provided under paragraph 2 heteof o7 1f nag pd an such mannes. by Borrover mating pavment, when due. directly to the
pavee thereof. Borrower shall prompaly furnush 1o Lender all nobioes of amounts due under this pararraph. and io the event
Borrower dall meke paamenm doeth. Borzower skall prompils tarnnh o Lender receipts ovddenang suwch payments,
Bocromer shall prompily dischinrge any ben which hus prasotay over this Moqtgape: provided. that Bovrowner shall noe te
required 1o dischzrge any such bien wo donp us Bozromer shall zpiee 10 anting o the payment of the obligation secered by
such Isen 1n 3 mannes sccepiabie to Lender o 'l in cand faith content <ich ben by, ez defend enforcement of such lien in,
Sepal procccdinge whach opetsie 1o provent the enferoement o the hea of ifeiaure of the Propenty o 2ny part theroof.

S, Harard Ieswrance. Borroue: «hell oop 1he cmproments mom cinnng o horeafter crected on the Propeny inared
rparst Yons tn fire. hezatds miloded wthen the T1orm Tevtonded dovatage 2nd winh other hagards a1 ender may requure
and in such ambunts and Tor eoch porsods 2 Lender i reaire, pronaded, that | cader dhall ot require that 1the smount of
wch omerape cvoeed thet zmount of (eaerzpe o tod 1o pa the v wouted By sha Movigepe

The atartance athet prevdding the incursnee <heil he (hosen i Borreuer sobject 1o appronal by Lender: provaded,
thad woh apgeion i Jadl Tndd e anfcasonethy amthheld AN promienn an ansatenee roliowes <hall he padd n the manner
provaded under patapraph 2 hereot or, o not pad in och manner. by Bornewer malong payment. when duc, diredtly 1o the
UTATIE CBTIXNT.

Al insurance palioses and renew abs thezeet ahall beoan torm oo ceptabie to Tender =nd shall inclnde & vandard mongags
claeuse an fTevor of and n form aooeptetle o Lender Tonder Gl fuve the rirht e hold the policics amd rencaals theteofl
and Borrouer Siall promnth fornnh 1o Lender 2 ronemzl stiies snd all jeceipts of paid premiinn In the cient of Joss,
Rorromer shall prve prompt mohoe 1o the msiranee catiwt and Lender §ender many mshe provt of Joss af not made prompily
by Bodromer,

Unless 1 endet and Borrower othetase sptec i woning mearanee proweads shall be apphed 10 resaralion of repair of
the Propomy dameped, provided cuch tedteregbion of tepait o cocmem, oy teauhle and the seconiny of this Mortgape is
net thereby impared 11 cch redoraton of repunt 1o et coenotne st feaoble of ot the securty of thie Motigape would
te imprired. the snsuranoe proveedh shall be apphicd o the sumas secited by thi Mongape. «th the evcess, il any. pad
10 Borower I the Proporty i atandoned By Boarouwer or ot Borrowet faiho e reapand to Tendor within 30 days from the
date nonce v manled By 1 ender 10 Botrower that the sasutanoe catter ofhere 1o aettde a daim 101 inwurance benefits, ender
nozustharred 10 collect and apphy the iatance proceeds a1 Lendod's option cithel o 1681072000 0F 1epair of the Property
of fo the sunn weouted by thas Montgage

Uniess 1 ondet and Borsomer «aherane sproe n astng. atn cnb apphivation of proveeds to prancipat shall not cvtend
o powtpone the due date of the monthly ansaiiments refereed to 1 patapraphe 1 and 2 hereof or chanpe the amount of
such imtaliments, M undes parzrraph iN hereot the Properts v acamired b 1 ender, all nighil 11tk and snterest of Borrewer
N and T 2ty et anee paleoes 203 0 20d e the proccads thoieet senaltag trom demape to the Property priog (o the sale
o aogishon shail puos to bender 1o the cutent of the sumis secuted by 1l Mortgepe imenediztedy. poor 1o sach sale o1
2oguartaion.

6. Prescivation snd Maintenance of Prapera: § cawholds Condominiumes Planned Unit Bovdopments. Borrouer
shall heep the Propetty in good sepair and shall net COMII R of pOFmt ampatrment o deicrioration of the Property
and whall compiy with the previvoas of any dease at thay Mestigape =« on beaschold. 1 thie Mottpage s oo unit 1o a
condomimuan of » planned ma development Barroder shail portorm Ao Borroeacrs obbipetions undet the devlaration
OF coscnants creatng o1 poveinng the condomorinm o planned vt dorclopmmint. the bydame and gopriations of the
condominium or planned unit Sevelopront. and comtitoent documents It 3 condenunium of planned oot develepment
fider 1 evevuted by Borrower and recorded togather wath thin Mottgape, the vorenanic e agreements of wnh nder
shall be incotporateat inte and thall amend and copplonwnt the corenants and agreements of this Mostgage as of the tider
avrc a part hereof.

7. Profection of Lender's Security. 1t Bomower farls 10 perferm the covenants and zpreements vontained an this
Motigage, of 1if any acbon of proveeding commenced swhich materialh atfeae fender’s anterest an the Properiy.
including. but nat hmited to. ctninent domasn, mawlienoy. code enteioement, o1 arrangements or ploveedings mvelung a
banktupt or decedent, then Lender at Eeaders optean, upon notice to Borrower, may mabe soch appearances, disharse such
wms and take such action as 15 nocesan to proteat Pendes’s mterest, mduding, but nat himited too divbinsement of
reasonable attorney’s foes and entry upon the Proporn to mabe fepans B Lender reguired mortpape imurance s a4
conditron of making the lean secured by this Morngpage, Borrower shall pay the premsums requered to maintain such
insurance in effedt until such ime as the reguirement for such msurance Wrnunates an acvordance with Borrewer's and
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