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12. Notice. Except for any notice required under applicable law to be given in another manner, (a) any notice Lo Borrowner
provided for in this Morigage shall be given by mailing such notice by certificd mail addressed 1o Borrower at Borrowes™s last
address shown by Lender's fike, and (b) any notice to Lender shall be given by certified mail, tcturn receipt requested, to Lender’s
address stated herein of 10 stch other address as 1.onder may designate by notice to Borrower as provided herein. Any notice pNO-
vided for in this Morigage shall be deemed to have been given to Borrower o1 Lender when given in the manner designated herein.

13. Gorerning Iaw; Severability. This Mortgage shall be governed by the law of the junisdiction in which the Property is
lacated. 1n the event that any provision of dauss of this Morigage or the Note conflicts with applicable law, such conflict shall not
affect other provisions of this Mortgage of the Note which can be given effect without the conflicting provision, and to this end the
pronvisions of the Morigage and the Note are declared 1o be serverable.

14. Tramsfer of the Property; Assumption. If all or any part of the Property or an interest thercin is sold of transierred by
Borrower without Lender™s prior wrilten consent, excluding (a) the creation of a lien or encumbrance subordinate 10 thie Most-
gage. (b) the creation: of a purchase money security interest for houschold appliances, (¢} a transfer by devise, descent, o by opera-
ticn of law upon the death of a joint tenant, or (d) the grant of any leasehold interest of three years of kess 501 conaining an option
to purchase, Lender may, at Lender's option, declare all the sums secured by this Morigage 10 be immediately due and payable.
Lender shall have waived such option 1o accelerate if, prior 10 the sale of transfer, Lender and the personto whoin the Property is
10 be sold or transferred reach agreement in writing that the credit of such person is satisiactory to Lendes and that the interest
payable on the sums secured by this Mortgage shall be at such rate as Lender shall request. 1f Lender has waived the oplion 10 ac-
celerate provided in this paragraph 14, and if Botrower’s sucoessor in interest has execuled a writien astumpMion AgTecmenl ac-
cepted in writing by 1.ender, Lender shall selease Borrower from all obligations under this Mortgage and the Note.

If Lender exercises such option to accelerate, Lender shall mail Borrow er notice of acceleration in accordance with raragraph
12 hereof. Such notice shall peovide a period of not less than 30 days from the date the notice is mailed within which Borrower may
pay the sums declared due. If Borrower fails 1o pay such sums peior to the expiration of such period, 1 ender may, without further
notice or demand on Borrower, imvole 2ny remedics permitted by paragraph 15 hereof.,

15. Acceleration: Remedies. Upon Borrower's breach of asy corvemant or agreernenat of Borrower ia this Mortgage, in-
cluding the cov eansts (0 pay when due an) sums secured by this Mortgage, | emder 21 Lender’s option may declare all of the sums
secured by this Mortgage 10 be immediately due and payabie nithont ferther demand and may foreciose this Morigsge by Jodicial
proceeding. [ ender shall be cntithed to collect in such proceeding all expenases of forectosure, incuding, but not Emited to,
ressomable sttormey’s fees, costs of documentan cvidemce, sbstracts, and title reports, sl of mhich shall be additional sums
secured by this Mortgage.

16. Assipamenl of Reals; Appolntment of Receiver. As additiona! security hereunder, Borrower hereby assipns to Lender
the rents of the Property, provided that Borroner shall, prioe 10 acoekration under pasagraph 1$ hereof of atandonment of the
Property, have the right 1o cotlect and retain such rents as they beocome due and payabic.

Upoa acceleration under paragraph 15 hereof o abandonment of the Property, Lender shall de entitled 1o have a redeives ap-
pointed by a court 1o enter upon, take posseision of, and manage the Property and 1o collect the rents of the Property, including
those past due. AH rents collected by the receiver shall be applied first 10 payment of the costs of management of the Property and
collection of rents, including. but not limited to, receiver’s fees, premiums on recaiver's bonds. and reasonable attorney’s fees, and
then 10 the sums secured by this Mortgage. The receiver shall be hiable 1o accoum only for those rents actually received.

17. Futere Advances. Upon request of Borromer, Lender, at 1 ender’s option price 1o reicase of this Movigage. may male
Future Adsances 10 Borrower. Such Frtute Advances. with interest thereom, shall be secured by this Mocigage when cvidenced by
promissory notes siating that «aid notes are secured bereby. At no time shatl the principal 2mount of the indcttedness socurad by
this Mogigege, not incloding sums zdvar-c:ﬁ in accordance berewith 10 pratect the security of this Moctgage. evceed 1he original
ampunt of the Notepis US § -~Lbu- .

I18. Rebesse. Upon paryment of 2l sums secured by this Moctgzage. this Moeigage shall becorne null and void. and Lender
shall redtase this Mortgage without charge te Borromer. Barromer shall pay all costs of recordatzon, if any.

19. Waiver of Homessesd and Apprabal. Boerower hereby wanes all right of homnestead exemplion in the Property, and
the right 10 an appeaisal of the propents i the avemt of foreddonure of this Morigage.

0. Comstruction Loan Provisoms. The indebredness caadenced by the Noae is iniended 1o finance the oomsirouction of im-
pronements Lo the Propenty. Borrowner agrea 1o comply with the covenants and conditioms of the Loan Agreement, which s
hereby incorpoeated by reference in and made a part of this Moripage. Al ady ances made by Lender pursuant tothe Loan Apee-
ment shall be indetnedness of Borroser socuted Dy this Moeipege.

1n case of breach by Botrower of the conenants and conditions of the Loan Agreement, Lender, at Lendet™s oplion, with ot
without entey upon the Propetty, () may imoke any of the nights or remedics pronided in the Loan Agreement, (i) may accelerate
the sums secured by this Mortgage and imole those remedics prenided in paraptaph 15 hereof. o (i) may do bath. Priog 10 com-
pletion of the impronements. sums dishursed by 1 ender 10 protect the secutity of this Morteape up to the principal amoum of the
Nove shall be treated as dishursements putsuant 1o the § can Agreement. and such sums dishursad by L ender an excess of the prin-
cipa) amount of the Neie shall be additicaal indeMedness of Borrower secuted by this Morigape. All such sums «hali bear mnierent
froum the date of disbursement a1 the rate stated in the Note, unicis callection from Borsower of anterest at soch rate would be oot
trary 1o applicable law, in which eaent such amounts shall bear interest 31 the highest 1ate which may be collected from Borrower
under apphicable taw, and shall be payvable upon notice from 1 cnder 10 Botrowet reguesting payment therefor.

I1. after the maturity of the Note. the Note and this Mortgage are sold by 1 onder. from and afier such wale the Loan Agree-
ment shall cease 10 be a part of this Mortpage and Borrower shall not avsest any 1ight of set-off, counterclaim, or other daim og
Sefense artang out of the L.oan Agreement apainst the oblipanions of the Nolc and ttus Movipage.

21. Faceptioa from Persons) 1 iability; Exteasions, Fic., Not to Redease Interest in Property. If any person executes this
Mortgage who did not1 evecute 1the Note, then nothing contained 1n this Maortgage o in the Note setting out the obligations secut¢d
hereby shall obligate such person further than to bind such person’s right . titde, and intcrest in the mortgaged Property, and on de-
fault hereunder no deficiency of other personal judgment shall be demanded of entered against such person; bul. exiension of the
tisoe {01 payment, a1 any time, and fram time to time, madification of amortization of the sums securod by this Moatgage, at any
time. £nd from time 10 1ime, of other accomadations granted by 1 ender to 2ny maker of the Note, at any 1ime, and from tifoe o
time, without the consent of such person, shall not operate to release, in any mannet., the liatility of suth person or such person's
SDOCEESOS i interest insofar as such person’s interest i the Property is concerned. Lender <hall not be roquired, at any 1ime. 1o
commence proceedings against anyone who cuevuted the Note of refuse 10 entend time for payment o cthernise modify amortiza-
1ion of the sums secured by this Morigage by reason of any demand made by such person or such pETs0n’s SUCCESMOT S in INTCTeY].
The provisions of paragraph 10 above also apply to any person who enecuies this Morigage, whether of not such person evecuted
the Note. The word “*person’™ as used in this paragraph shatl mean an individual, parinesship, association, corporation and all
onther Yepal and commercial entities.

IN WITNESS WHEREQF, Bostower has executed this Morigage.

in the presence of:

o

5@3::;5;22L49":3
Frank B. Halter/President Brromet

2 /51 / el — (Scal)

R. Peace. Secretarv Hovswer
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