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UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Paymeat of Principal and Interest. Borrowet shali prompily pay when due the prinvipal of and interest on the -
debtedness evidenced by the Note, prepayment and late charges as provided in the Note, and the pr incipal of and interest on an)y
F uture Advances secured by this Morigage.

2. Funds for Taves and Insarance. Subject to applicable law of 10 a written waner by Lender, Borrowes shall pay to Lender
on the day monthly installments of principal and interest are payable under the Note, until the Note is paid in full, a sum (heran
“Funds”') equal 10 one-twelfth of the yearly 1aves and assessments which may attain priority over this Mortgage, and ground rents
on the Property, if any, plus one-twellth of yearly premium installments for hazard insurance, plus one-twelfth of yearly premium
installments for morigage insurance, if any, all as tcasonably estimated initially and from time to ime by Lender on the basis of ‘
assessments and bills and reasonable sstimates thereof. :

The Funds shall be held in an institution the deposits or accounts of which are insured or guaranteed by a Federal or state m
agency (including Lender if Lender is such an institstion). Lender shall apply the Funds to pay s21d Lanes, ASSCSSMENLS, INSUTANKE
premiums and ground rents. Lender may not charge for so holding and applying the Funds, analyzing said account, of verifying ' .
and compiling said assessments and bills, unless Lender pays Borrower interest on the Funds and applicable law permits Lender to : ¢
male such a charge. Borrower and Lender may agree in writing at the time of execution of this Mortgage that interest on the Funds .
shall be paid to Borrower, and unless such agreement is made or applicable law requires such interest to be paid, Lender shall not : i~
be required (0 pay Borrower any interest of carnings on the Funds. Lender shall give 1o Borrower, without charge, an annual ac- . ;
counting of the Funds showing credits and debits 10 the Funds and the purpaose for which each debit 10 the Funds was made. The - O
Funds are pledged as additional security for the sums secured by this Mortgage.

If the amount of the Funds held by Lender, together with the future monthly installments of Funds payable prior to the due X i
dates of 1a16s, assESSMEMs, INSUTANCE PEmiums and ground rents, shall exceed the amount required (O pay said taxes, asscss-
ments, insurance premiums and ground rents as they fall due, such evcess shall be, at Borrower's option, cither promptly repaid to
Borrower of credited 10 Borrower on monthly installments of Funds. LT the amount of the Funds held by Lender shall not be suffi-

Chent 10 PAY (2XCS, ASLLSLMENTS, INSUTANDE premiums and ground rents as they fall due, Borrower shall pay to Lender any amount .
necessary 10 make up the deficiency within 30 days from the date notice is mailed by Lender to Borrower requesting payment .
thereof.

Upon payment in full of all sums secured by this Mortgage, Lender shall prompuly refund (0 Borrower any Funds bheld by
Lender. If under paragraph IS hereof the Property is soid of the Property is othernise acquired by Lender, Lender shall apply, 5o
later than immediately prior 1o the sale of the Property of its acquisition by Lender, any Funds held by Lender at the ime of ap-
plication as a credit against the sums secured by this Morigage.

3. Applikation of Psyments. Uniess applicable law provides othernise, all payments received by Lender under the Noie and
paragraphs | and 2 hereof shall be applied by Lender first in payment of amounts payable 1o Lender by Bortower under paragraph
2 hereof. then 10 interest payable on the Note, then to the principal of the Note, and then 10 interest and peincipal on any Future
Advances.

4. Charges; Liens. Borrower shall pay all tanes, assessments and other charges., fincs and impositions attributeble 10 the
Property which may aitain 3 priority over this Morigage. and leaschold payments o ground rents, if any. in the mannet peonided
under pasagraph 2 hereof or, if not paid in such manner, by Borrower maling payment, when due, directly 1o the payee thereof.
Borrower shali promptly furnish (o Lender all potices of amounts due under this paragraph, and in the event Borrowner shail make
payment direcdy, Borrower shall promply furnish 10 Lender receipls avidencirg such payments. Borrower shall promptly dis-
chas pe any lien which has priceity oves this Mortgage: pronided, that Barrower shall not be required to discharge any such biea 5o
bong as Bearower shall agree in writing 10 the payment of the obligation secured by such lien in a mannet acceptable 10 Lender, of
shall in good faith comess such lien by, or defend enforcement of such tien in, kezal procendings which operate 10 prevent the en-
fotcement of the ben o7 fogfature of the Property of any parn thereof.

S. Hararéd Issuramce. Borrower shall ieep the HNICOVEEMENIS NOR CTBLNE OF hereafter erected on the Propenty insured
ag2inst boss by fee, harards incloded aithin the teren “extended coverage.”” and such other hazards as Lender may roquite and in
such amounts and for such periods 23 Lender may require; peonided, that L ender shall not requite thal the amoum of soch
coverege cxooed that amount of conerage required 1o pay the sums secured by thas Moeipege.

The insurance carrier providing the insurance shall be chosen by Borrower subject to approval by Lender; pronided, that soch
appeonval shall not be unreasonably mithheld. All premiums o IRSUTANNE policies shall be paid in the manner peonided under
paragraph 2 hereof ot if not paid in such mannes, by Borrower making payment., when due, ditealy to the insurance carner.

Aj] insurance goticies and renicwals thereof shall bean form acoepradle 10 Lender and shall include a standard moqigage dause
in favor of and in form accepable 1o Lender. Lender shall have the right 10 hold the policies and renewals thereof, and Botrower
shall prompaly furnish to Lendes all rencwnal notices and all receipts of pawd premivms. In the event of loss, Borrower shall give
g ampt notice 10 the insurance carrict and 1.ender. Lender may make proof of hoss if nov made promply by Borrower.

Unless Lender and Botrower otherwise agree in aTiting. insurance proccads shall be apphied to restoration of repair of the
Property damaged, provided such 1O0TATION OF Tepair 15 economically feasibie and the security of this Morgape is not thereby im-
paired. If such resioration of repair is not cconamically feasible o if the sacurity of this Martgage would be impaired, ihe in-
sutance procoads shall be applied to the sums secured by this Morigage, withthe cvcess. if any, paid 10 Borrower. If the Property is R L i
abandoned by Borrower, o if Borrower fails1o respond 10 Lender within 30 days from ihe date notice is meiled by Lender 10 Bog-
rower that the insurance carrier offers 1o seitle a claim fo¢ insutance benefits, 1 ender is anborized 1o caliect and apply the in-
surance proceeds a1 Lender’s option cithet 10 1estor ation of 1epair of the Properiy of 10 the sums secured by 1his Mortgage.

Unless 1 ender and Borrower otherwise agree in wi ning, any such application of proceeds to principal shall no cutend or
postpone the due daic of the monthly installments referred to in paragraphs 1 and 2 hereof or change the amount of such in-
stallments. if under paragraph 18 hereof the Property is acquired by Lender, al right, title and interest of Borrower inand to any
insurance policies and in and 1o the proceeds thereof resuiting from damage 1o the Property priod tothe sale o7 aoquisition shall
pass to Lender 10 the catent of the sums secured by this Moeigage immediately prios to such sale or acquisition.

6. Presenstios and Mainicnsace of Property; Leasebolds; Condominiums: Piznoed Usait Dervelopmenis. Borrower shall
Loep the Property in good repair and shall not commit wastc of Permit impairment o dererioaation of the Property and shall com-
ply with: the provisions of any bease if this Mortgage is on a Jeaschold. §f this Morigage is on a unit in a condominium of a planned
unit dex clapenent, Borrower shall perform all of Borrowner's obligations under the daciaraiion of covenants Cteating of poverning
the condominium or planned unit development. the by-laws and regulation: of the condominium or planned unit development,
and constituent documents. If a condominium of planned unit derelopment rider 15 crecuted by Borroner and recarded togethes
with this Mogtgage. the covenants and agreements of such rider shail be incorporated into and shall amend and supplernent the
corenants and agreements of this Morigage as if the ridec were a part hereof.

7. Protection of Leader's Security. 1f Bortower fails ta perform the conenants and agreements contained in this Mortgage,
o if 2ty action o proceeding is commenced which materially affects Lendes’™s interest in the Propenty, incdluding. but not limited
1o, cminent domain. insohvency, code enforoement., of areangements of proceedings involving a bankrup ¢ decedent, then Lender
at Lender’s option, upon nolke 10 Borrower, may mabe¢ such appeatances, disburse such sums and take such 2-110N a3 IS NOCCSSRTY
10 protect Lender’s inleresy, including, but not limited to, disbursement of reasonable attorney’s fees and entry upon the Property
to male repairs. If Lender roquired morigage insurance as a condiiion of making the loan secured by this Mogtgage, Borrowes
shall pay the premiums requited to maintain such insurance in effect until such time as the requirement fo1 such insurance ter-
minaies in accordance with Borrower's and Lendetr's written agreement o1 appliczble Jaw. Borrower shall pay the amount of all
mottgage insurance premiums in the mannes peovided under paragraph 2 heteo!.

l Any amounts disbursed by Lender pursuant 1o this paragraph 7. with interest thercon, shall become additional indebtedness
of Borrower secured by this Morgage. Unless Borrower and Lender agree to other terms of payment, such amounts shall be
payable upon notice from 1 cnder 10 Borrower requesting payment thereof, and shall bear interest from the date of disbursement a1
the rate payable from time to time on outctanding principal under the Note unless payment of interest at such rate would be con-
traty to applicable law, in which event such amounts shall bear interest a1 the highest rate permissible under applhicable law.
Nothing contained in this paragraph 7 shall 1equire Lender to incur any evpense of take any action hereunder.

8. laspection. Lender may male or causeto be made reasonable entties upon and inspections of the Property. provided that g

§ ender shall give Borrower notice prios (o any such inspection specifying tcasonable cause therefor related to Lender’s interest in
the Property.
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