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UNIFORM COVENANTS. Borroaer and Lender corenant and agree as follows: -~ <t iU

1. Payment of Principal and Iaterest. Bosrower shall proamply pay when due the pancpal of and interest on the -
debiedness evidenced by the Note, prepayment and late charges as pronided in the Note, and the principal of and interest on any
Future Advances secured by this Morigage.

2. Funds for Taves and lasurance. Subject 10 applicable law of 10 a written waiver by Lender, Borrowner shall pav 10 Lender
on the day monthly installmenis of principal and interest are payable under the Note. until the Note is paid in full, a sum (herain
“Funds’") equal 10 one-twelfth of the yearly taves and assessments which may attain pricrity over this Mortgage, and ground rents
on the Property, if any, plus one-1welfth of yearly premium installments for harard insuranod, plus one-iwelfih of yearly peemivm
instaliments for mortgage insurance, if any, all as reasonabiy estimated initially and from time 1o time by Lender on the hasis of
assessments and bills and reasonable estimates thereof.

The Funds shall be held in an institution the deposits of accounts of which are insured o1 guaranteed by a Federal or state
agency (including Lender if Lender is such an instituticn). Lender shall apply the Funds 10 pay said 1anes, 255639Ments, INSUrance
premiums and ground rents. Lender may not charge for so holding and applying the Funds, analyzing said account, of venfying
and compiling said assessments and bills, unless Lender pays Borrower interest on the Funds and applicable law permis Lender to
make such a charge. Borrower and Lender may agree in wiiting at the time of execution of this Mosigage tha: interest on (ke Funds
shall be paid to Borrower, and unless such agreement is made or applicable law requires such interest 1o be pad, Lender shall not
be requited to pay Borrower any interest of earnings on the Funds. Lender shall give 10 Borrower, mithout charge, an annual -
counting of the Funds showing credits and debits 10 the Funds and the purpose for which each debit 1o the Funds was made. The
Funds are pledged as additional security for the sums secured by this Mortgage.

If the amount of the Funds held by Lender, together with the future monthly instaliments of Funds payable poior to the due
dates of taxes, assessments, insurance premiums and ground rents, shall exceed the amount requited (o pay sakd taves, assess-
ments. insurance preeniums and ground rents as they fall due, such excess shall be, at Borrower's option, cither promptly repaid to
Botrower of credited 1o Borrower on monthly instaliments of Funds. If the amount of the Funds held by Lende: shall not be sulfi-
Gient (0 pay tAXES, AssESSMEnts, insurance premiums and ground rents as they (a1l due, Borrower shall pay to Lender any amount
necessary 1o make up the deficiency within 30 days from the date notice is mailed by Lender 10 Borrowmer roguesting payment
thereof.

Upon payment in Tull of all sums secured by this Mortgage, Lender shall prompaly refund to Borrower any Funds beld by
1 ender. I under paragraph 13 hereof the Property is sold or the Property is otherwise acquired by Lender, Lender shall apply, no
later than immediatcly prior 10 the sale of the Propetty of its acquisition by Lender, any Funds held by Lender at the time of ap-
plication as a credit 2p2inst the sums secured by this Mostgage.

3. Application of Payments. Unless applicable law provides othermise, all payments received by Lender under the Note and
paragraphs | and 2 hereof shall be applied by Lender first in payment of amounts pavable 1o Lender by Borrower under paragraph
2 hereof. then to interest payable on the Note, then to the principal of the Note, and then 10 interest and prinaipal on any Future
Advances.

4. Charges: Liens. Borrower shall pay all tanes, assessments and orher charges, fines and impositions attribetable to the
Property which may attzin a priority over this Mosigage, and leasehold payments or ground 1ents, if any, in the manner pronided
under parapraph 2 hereof or, if not paid in such manner, by Bosrower making pasment, when due, directly 10 the payee thereof.
Borrower shalt peompily furnish 10 Lender all notices of amounts due under this parzgraph, and in the cvent Borrower shatl make
payment Girectly, Borrower shall prompely furnish to Lender reocipts evidencing such payments. Boarrower shall grompaly dis-
charge any hien which has priogity over this Morgage; peonided, thet Borroner shall not Be required 1o discharge any such hiea so
long as Borrower shall agree in syiting 10 the payment of the ohligation secured by such bion in a manner accepeabic 1o Lender, o
shall in good faith contest such tiea by, or defend enforcement of such hen in, lepa) proceadings which ofveraie 10 pravent the en-
foccement of the hien or focfeiture of the Property of any part thereof.

S. Harard Issursace. Bosrower shall Leep 1he improvements nDow Cusung of bereafior erected oa the Property insured

apainst Joss by Tize, harards inchuded withm the 1erm “cviended conerape,”” and soch ceber harasds as Londer may roqure and i
such amounts and for such periods as Lender may 1oquire; peonided, that Lender shzll noe require that the amoont of swh
conerage exceed that amount of aonerape required 1o pay the sums secured by thas Mortgagpe.

The insurance carrier providing the insurance shall be chosen by Bogrower subjact to appeonal by Lender: provided, that such
appeonal shall not be unreasonably withheld. All premiums on insurance palicies shall be pasd in the manner pemaded undet
paragraph 2 hereof o1 if not padd in such manner. by Borrower making payment. when due, directly 10 the insurance Canner.

All insurance policies and renewals thereof shall be in form acoepabie 10 Lender and shall incdode a vtandard fiwigaje Clhuse
in favor of and in form acoeptable 10 Lender. Lender shall he the right 10 hold the policies and renewals theroo!, and Borrower
shali prompily furnish 10 Lender all rencwal notices and all receipts of pand peemiums. In the cvent of Joss, Bagrower shall give
promm notice 1o the insurance carryer and Lender. L ender may make peoof of boss if nol made proanptly by Botrower.

Unless Lender and Borrower otherwise 2grec in writing, imurance proceads shall be apphied 1o restorationm o repair of the
Property damaged, pronided such restoration of repair 1 economicatly feasihle and the security of this Mongage s nod thereby -
prited. If such resioration o TEpair is nod economically Teavitie o if the security of this Martgage would be impeired. 1he in-
surance peocceds shall be applied 10 the sums secured by this Mongage. with the cvcess, if z2ny, paid to Borrower. If the Proprrayis
ahandoned by Borrowey, or if Borrower fails 10 respond 10 Lender within 10 davs from the date notice i3 maitnd by Lender 1o Bor-
sower that the imsurance carner of fars 10 setibe a claim for insurance benefiis, 1 ender s 2uthorirad 0 colleca and apply the in-
surance peoceeds at Lender's option cithet 10 1esto1a110n Of repait of the Praperty of 10 the sums secured by this Moregage.

Unless Lender and Borsowmer othet wise agree in writing, any such application of prooceds 10 gwinsipal shall not evtend o
postpone the dut daie of the monthly anstatlments refetred Lo in pas agraphs 1 and 2 hereof or change the amount of such in-
staliments. If under paragrapa 18 hereof the Property is acquired by Lender, 21 right, title and intcres of Bvrower in and {0 any
insurance policies and in and to the proceeds thereof resulting froen damage 1o the Propesty priog 10 the sake o apquisition shali
pass 10 Lendes 10 the extent of the sums secured by this Morigage immadiately posor 1o such sale o acquisition.

6. Presenstion and Mainteaance of Property; Leasebolds; Condominiums: Pisaned Unit Developmests. Borrowser shall
Leep the Property in good repair and shall not commit waste or permit impairment of deierioration of the Propeny and shzll com-
ply with the provisions of any beasesf this Mocigage s on a beasehodd. If this Mocipage 1s 00 2 UNiT in 3 Condomintumos a planned
unit 3o clopment, Borroner shall parform all of Bortower™s obl:pations under 1he Aacl21aton Of COVENAMS CTEATINE O gOVeTNINg
the condominium or planned unit development, the by-laws and repulations of the condeminivm o planntd vt dovelopment,
and condtituent documents. 1l a condominium or planned unit des clopment rider 15 ovecuted by Borrower and reooeded 1opether
with this Maodtgage, the corenants and agreements of such rider shall be incorporated ino and shall amend and supplement the
covenants and agreements of this NMostgage as if the rider were a part hereof.

1. Protection of Leader's Security. If Borrower Tails (o perform the covenants and agreements contained in this Modtgage,
o7 if any action of proceeding is commenoed which materally affects 1 ender’s intcrest in the Prapeny, incloding. tut not Yimned
1o, eminent domain, insolvency, code enforcement, O arrangements of proaccedings 1m olving a bankrupt or decadent, then Lender
at Lender's option, upon notice to Borrower, may make such appearances, dishurse such sums and take such action as 15 DOCCASALY
to protect Lender’s interest, including. but not limited 1o, disbursement of reasonable atiorney’s foes and entry upon the Property
to make repairs. If Lender required moftgage insurance as a condition of making the loan sevured by this Moipage, Bortower
shall pay the premiums required to maintain such insurande in effect untal such titne av the requirement for wuch inwirance ter-
minates in accordance with Botrower’s and L ender’s written agreement ce appheable law. Borrener shall pay the amoun of 2l
mortgage insurance premiums inthe manner provided under paragraph 2 hereof.

Any amounts disbursed by Lender pursuant to this paragtaph 7. with interest thereon, thail become additional indehiedness
of Botrower secured by this Mortgage. Unless Botrower and Lender agree to other terms of pavment, such amounts shatl be
pavable upon notice from Lendet 10 Borrowner re3u~<ting pavment thereof, and shali bear interest from the date of disbursement at

the rate payable from time to time on cutstanding principal undes the Note unless pavment of interest 2t such rate would be con-
trary to applicable taw, in which event such amounts «hall bear interest at the highest rate permistible under apphcable law.
Nothing contained in this paragraph 7 shall require ender 1o incur any expente of take any action hereunder.

8. Inspection. 1 ender may make o1 causeto be made reaconable entries upon and ispections of the Property. gt ovided that

1 ender shail give Borsawer notice prior 10 any such inypection specifying reasonable cause therefor related 1o ender’s interentin
the Property.




