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UNIFORM COVENANTS. Borrower and 1 ender corenant and agree as follons:

1. Paymeal of Principal and Interest. Borrower shall promptly pay when Jdue the principal of and interest on the in-
debiedness evidenced by 1the Note, prepayment and late charges as provided in the Note, and the principal of and interest on any
Future Advances secured by this Mostgage.

2. Funds for Taves 2ad lassrance. Subjectto applicable law or 10 2 written waiver by Lender, Borrower shall pay to | ender
on the day monthly installments of principal and interest are payable under the Note, until the Note is paid in full, a surn (hetein

l- “Funds™) equal 10 one-taclfth of the yearly taxes and assessments which may attain priority over this Mortgage, and ground rents
on the Property, if any, plus onc-twelfih of yearly peemium insaliments for hazard insurance, plus onc-1welfth of vearly premium
installments for mortgage insurance, if any, all as reasonably estimated initially and from time to time by Lender on the basis of _
assessments and bills and reasonable estimates thereof. X

The Funds shall be held in an institution the depasits or accounts of which are insured or guaranteed by a Federal or state m
agency (including Lender if Lender is such an institulion). Lender shall apply the Funds to pay said taves, assessments, insurance ‘ .
peemiums and ground rents. Lender may not charge for so holding and applying the Funds, analyzing said account, of serifying . ’ O\«
and computing said assessments and bills, unless Lender pays Borrower interest on the Funds and applicable law permits Londer 1o .
make such a charge. Borrower and Lender may agrec in writing at the time of execution of this Mortgage that imerest on the Funds : 'm t
shall be paid to Borrowet, and unless sich agreement is made or applicable las requires such interest to be paid, Lender shall not . :
be required 10 pay Borrower any interest of earnings on the Funds. Lender shall give 10 Borrower, without charge, an annual ac- ' t O-
counting of the Funds showing credits and debits to the Funds and the purpose for which cach debit 1o the Funds was made. The ‘

Funds are pledged as additional security for the sums secured by this Mortgage. .

H the amount of the Funds held by Lender, topether with the future monthly installments of Funds payable prior to the due '
dates of taves, assessments, insurance premiums and ground 1ents, shall exceed the amount roquired 10 pay said Laxes, assess-
ments, insurance premiums and ground rents »s they fall due, such excess shall be. a1 Borrower™s option, cither promptly repaid 10
Borrower of credited 1o Borrower on moathly installments of Funds. If the amoun of the Funds held by Lender shal) not be suffi-
Cient 10 Pay LELes, assessments, insurance premiums and ground rents as they fall due, Borrower shall pay to Lender any amount )
nocessary (o male up the deficiency within 30 days from the date notice is mailed by Lender 1o Borrower requesting payment ‘
thereof.

Upon payment in full of all sums secured by this Mongage, Lender shall pramply refund to Borrower any Funds hedd by
Lender. If under paragraph % hereof the Property is sold of the Property is ciherwise acquired by Lender, Lender shall apply, no )
later than immediately prior to the sale of the Property or its acquisition by Lender, any Funds held by Lender at the time of ap-
pdication as a credit against the sums secured by this Moeigage.

3. Applicetion of Paymests. Unless applicable law provides aebernise, all payments received by Lender under the Note and
parzgraphs § and 2 hereof shall be apptied by Leoder first in payment of amounts payabée to Lender by Borrower under paragraph
2 hereof, then 10 interest payable on the Note, then 1o the principal of the Note, and then 10 interest and principal on any Future
Advances.

4. Charges; Liens. Borrower shall pay all taves, assessments and other charges, fines and impositions auributable 10 the
Property which may atain a pricrity over this Morigage, and leasehold payments o ground rents, if any. in the mannes pronided
under paragraph 2 hereof o7, if not paid in such manner, by Borrower maling payment, when due, directly 10 the payee thereof.
Boarrower shall peaenpely furnish to Lender all notices of amounts due under this paragraph, and in the evert Borrower shall male
payment duecdy, Botrower shall promply furnish 1o Lender receipts cvidencing such payments. Borrower shall prompely dis-
chas go any lien which has prioesty over this Mortpage: peonided, that Borsomer shzll nct be required 10 discharge any such bien so
Jong 25 Bosrower shalt 2gree in writing to the payment of the obligation securad by such ben in a manner acceptabie 10 Lender, or
shall ian good faith comtest such lien by, or defend eaforcement of such lica in, Segal proveedings which operate to prevent the en-
Tarcemenn of the bien or forfeitare of the Progerty o any part thereof.

5. Harard Imswnasce. Borrower shall Koop the impeoncmems now existing or hereafier creciod on the Propeny iosured

zgamnst $oss by fire, harards mtdnded within the term ““avcaded convrage,”” and soth ober harards as Lender may require and in
soch amounts and for such perinds a3 Lender may rogeire; peonided. that Lender shall not 1equire that the amousa of such
coverage enooed thet amoum of conerzpe required 1o pay the sums secured by this Moctgepe.

The msurance carrier peoniding the insurance shall be chosen by Bogrower subject to approval by Lender: peonidad. that such
appronal shall oot be unreasomahly wmithheld. All fremiums on insurance policies shall be raid in the manner provided under
farapraph 2 boiool or, if s paid ip such manner, by Bortonss maling pavment, when doe, directly 10 the insuranie Garmnes.

Al insuranoe polizies and rencwals thereaf shall be in foam ancepiablce to Lender and shall include 2 standard syovigage clause
in favar of and in form accepable 1o Lender. Lender shall have the right to hold the policies and renewals thereof, and Borrower
shall prompily furnish 10 Lender alt renewal novioes and all reocipts of paid premiums. 16 the event of boss, Borrower shall pive
oM NoTice to the imsurance carrier and Lender. Lender may meke proof of loss if not made pramptly by Borrower.,

Unless Lender and Borrower otherwise gree in wiiting. insurance provceeds shall be apptiod 10 res1oration or repair of the
Property damaged. peonided such restaration <f tepait 15 oconemicelly feasitide and the security of this Mortgage is not theredy im- _
naired. If such restoration o repair is oo ecconomically feasihle on if 1he security of this Mongage would be impaired, the in- R R i
surance procceds shall be applied 1o the <ums socured by this Martpape, with the eacess, if any, paid 10 Barrower. If the Pioperty is
ahandoned by Borrower, o1 if Bortower failk 10 1espond 1o Lender within 30 days from the daie notice is mailed by Lendet 10 Bor-
rower that the snsuranoe carrier offers 10 sertle 2 cleim for insurance benefits, Lender is authorized to callect and apply the in-
surance proceeds a1 Lendes's option cither 1o restaration of 1epaif of 1the Praperiy of to the sums sooured by this Morigage.

Unless Lendtr and Bossower othersise agree in writing, any such application of proceads to principal shall no1 exiend or
postpont the due date of the monthly installiments referred 1o in parepraphs 1 and 2 heroof or change the amoust of such in-
staliments. If under paragraph 18 hezeof the Propenty is aoquired by Lender, all right, title and interest of Bogrower in and to any
insurance palicies and in 2nd 10 the proconds thereof resulting foxm damage 1o the Property prior to the sale or aoguisition shall
pass 1o Lender to the extent of the sums secured by this Marigege immodiately praog (o such sale of acquisition.

6. Presenations and Maioteazuce of Property; Leaswbolds; Condomininms; Pizaned Unit Developments. Borrower shall
Leep the Property i pood repair and shall not commit »aste of permil impainment or detericration of the Propenty and shall com-
iy with the pronisons of any kease of this Moragage is on a easehodd. I this Motgage is on a unit in a condominium o a planned
unit development. Borrower shall perform all of Borrouwer s obligations under the daclaration o1 covenants (reating o1 governing
the condaminium of planned unit development, the by-laws and regulations of the condominium o plannad unit development,
and conwtiteent documents. If a condominium of planned unit development 1ider is executed by Borrower and recorded 1ogether
with this Moatgage, the covenants and agreements of such 1ider shall be incorporated into and shall amend and supplement the
covenants and spreements of this Morigage as if the rider were a part hereof.

7. Proatection of Leader’s Secarity. If Borrower Tails to perform the conenants and agreements centained in this Morigage,
o1 if any action o1 proceeding is commenced which materially affects Lender’s interest in the Property, induding, but not Limited
10, eminent domain, insolvency, code enforcement, of arrangements o1 proceadings imvolving a bankrupt or decedent, then Lendes
at Lendet’s option, upon notice to Borrower, may make such appearances, dishurse such sums and take such action as is necessary
to protect Lendet’s interest, including, but non limited 10, dishuriement of reasonable attorney™s foes and entry upon the Property
to make repairs. If Lender required mosigage insurance as a condition of making the loan secured by this Mortgage, Boirower
shall pay the premiums 1equired 10 maintain such inwurance in cffect until such time as the requirement for such insurance ter-
minates in accotdance with Borrower’s and Lender's written agroement or applicable law. Borrower shall pay the amount of all
MOTIRARE insUrance premiums in the manner provided under paragraph 2 herea!.

l Any amounts disbursed by Lender sursuant 1o this paragraph 7. with interedt thereon, shall become additional indebtedness
of Borrower secured by this Moripage. Unless Borrower and Lender ageee 1o other terms of payvment, such amournts shall be
ravable upon notice from Lender 10 Borrower requedting payment thereof, and shall bear intctest from the date of disbursemeny at
the rate payable from time to time on cutstanding principal under the Note unless pavment of interest at such rate would be con-
a1y to applicable 1aw, in which event such amounts shall bear interest at the highest rate permisuble under applicable law.
Nothing contained in this paragraph 7 shall require Lender to incur any cxpease of 1akhe any action hereunder.

8. Inspection. [ ender may make o1 cause io be made rcasonable entricy upon and inspections of the Property, provided that

1 ender ~hali give Borcower notice prior 1o any such inspection specifving reasonable cause therefor related to 1 ender™s interest in
the Propeity,
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