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Untrorsg Corvenants. Borrower and Vender vaonenant and arfec as fothews,

_ t. Paymeat of Principal and Interest. Borrower ~hall prompily pay swhep die ihe principal o and nterest on the
indebiedncss cvidenced by the Note, prepayment and Yate charges i provided in the Note, and the principal of and mieres
on any Futlure Advances secured by this Mortgage.

2. Funds for Taves and Insurance. Subject 1o applicable baw or 1o o written waiver by 1 coder. Borroacr shall pay
o Lender on the day monthly istaliments of principal ond interest are pavable under the Note, until the Note is paid in full.
a sum thercin “Funds™) cqual 10 onc-twelflth of the yveaty taves and awesments which may slain prcsity aver ths
Maortgage, and ground rents on the Property. of any. plus one-twelfth of vearly preminm instaltments for hazard smwirance.
Pl one-twellth of yearly premium indatiments for mentgage msurance. of any. all as reasonsbly estimated initially and from
tme 1o ime by 1 ender on the hasis of assessmients and hifls and reasonable estimates thereof.

The Funds shall be held in an institation the deposits or accounts of which are insured of guaranteed by a Federal or
state agency (including Leader if Lender is such an imtinumion). 1 ender shatl apply the Funds to pay said tavcs, assessments,
imuraike prenmiuns and ground rents. §ender may not charge for so holding and appiving the Funds. analyzing said account,
or \*ﬂ:d,\'mg and compiling waid assevamenls and hills, untess | ender pays Borrowes interest on the Funds and apphicable law
permuts T eader to make such a charge. Borrower and Tender may agree in writing at the time of evecution of this
.\hnlgagc that mnterest on the Funds shall be paid 1o Borrower, and unless such agrecment s made or applicable law
tequires such interest 1o be pad, 1 ender chall not be regunred 1o pay Boreaower any interest of carnings on the Funds. Lender
shal give 10 Borrower. without charge. an snnual accounting of the Funds show:ng credits and debits 1o the Funds and the
purpve tor whah cach dehat to the Funds was made. The Funds are pledged as additional security for the sums secured
by this Mortgage. .

If the amount of the Funds held by Lender. together with the future monthly installments of Funds payablke prior to
the due dates of Taves, asscsoments, insurance premuams and ground rents, shall exceed the amount required to pay said taxes,
sessments. nsurance premivms and gronnd rents as they Tall doe. such cacess shall be. at Borrower's option, cither
prompily repaid to Borrower o credited to Borrower on monthly aauatiments of Funds. If the amount of the Funds
held by Lender shall not be sufficient (0 pay tavcs. aswsamients. inutance preminms and ground rents as they fall due.
Borrower shall pay to 1 ender any amount noocssan to mate up the deficienay within 30 days from the date notice is maited
by leoder 10 Borromer requesting payment therea!,

Upon payment in full of all sums secered by this Motigape. Lender shall prompily refund 10 Borrower any Funds
held by Lender. If under paragraph 18 hereof the Praperty 1< i o the Property 1s otherwise acquired by [ ender, Lender
shall 2pply. nd Jater than immediately pricd to the ale of the Property or its acquisition by Lender. any Funds held by
Lender a1 the time of application as a credit against the sums secuted by thie Mortgage.

. Application of Paymeats. Untess applicable law provides otherwice, alf payvments received by Lender under the
Naie and paragraphs | and 2 hereof shall be apphod by 1 ender fint in payment of amants payable to Lender by Borrower
undcr paragraph 2 hereod. then 10 interest pavable on the Note, then to the principal of the Nate, and then to interest and
principal oa any Future Advances.

4. Charpes; Lheas. Borrower <hall pay all taves, assesaments and other charpes. fincs and impokitions sitiibutabie to
the Property which may zitain a priority over this Martgage, and Scaschodd payments of ground rents. if any. in the mznner
pronsded under patagraph 2 bereof or. if not paid in such manner. by Borrower maling payment, when due. directdy 10 the
pavee theredd. Bosromer shall prompily furnsh to Lender all notices of amounts due under this paragraph, and in the event
Borrowse shall male pavmemt directly. Bosrower udl prompaly furnish o Lender feceipis evidenaing such pavments.
Borrower shall prompriy discharge any bicn which has prsonty over this Mortgage: provided. that Borrower shall not be
requited to dicherge 20y such licn so tong 24 Botrower shall 2prec in anting to the payment of the obligation secured by
such beo an a manned acoepizble 1o Lender. oo <hall in goad f2ith contest wich Ben by, o 3cddend conforcement of such bien in,
beoud procendings which operate to pravent the enforoameont o the hen or forfesture of the Propeity o1 2ny part thereol.

L. Harard lesurance. Bormouer whall Locp the ampranements non criding of herealter croctad on the Property insured
apaimt dous by fire, harards incdluded wihin the term “evtended concrzge. and such odber harards as 1 ender may toquire
znd mn such amaunts and fog such persads as 1 ender may requite: pravided. that | ender shall not require that the amount of
such coverape evoeed that amoeunt of conetape requited 1o pay the wms wcured by this Mortgage.

The mnsurance carner proniding the smurance shall he chown by Borroner <ubject 1o appronal by Lender: provaded,
that such approval shall not be unreawmnably withheld. Al preminme <n insurance policics shall be pxid 10 the manner
pronvaded alndtf prrxpraph 2 htioof o1, af nad paid in such manncr. hy Borower making payment, when due, directly 1o the
IMUTRNOC TAFTICT.

All insuranoe poahcses and renes als thereet shall be i farm scocptable 10 Lender and shall include a standard morgage
clause in faney of and an form acoeptable 1o 1 ender. 1ender <hall have the ripht to hodd the pudicics and rencwabs theread.
and Beerower shall prampily furash to Lender 21l rencnal notioes and all 1eccipts of peid preminme. In the ovem of boss,
Borrower shatl gnie prompl nohice 10 the imutance carner 2nd 1 ender. 1 endei may mabke prool of doss of not made prompily
by Borrower.

Unlcss [ endes and Borrower ctherwie agroe in winp. insutance proveeds shall be apphied 1o tedtoratian or repair of
the Property damaped. provaded such revotation of tepair i coonomically feauble znd the security of this Maigape o
0ol thereby impated. If such sestoation or tepat is net coenanicxdly feauble or 1t the secunity of this Maontgape wonld
be impaired. the insurance proceeds shall be applicd te the wim secored by this Mortgape, with the escess, if any. paid
o Bortower. H the Property s abandonad by Botroner, o ot Borzcaer (21l 1o 1osnond to | ender within 30 duys from the
drie nonoe i maled by Lender 1o Bortower that the insuranee catnier flers 1o settle a ¢laim for insurance benefits, 1 endey
 awthavared 10 collenct and appy the imurance prooceds at 1 ender’s oplion either 10 restoration or repair of the Propeny
o1 10 the suns wecared by this Mostgage.

Unless 1onder and Barrower othemaase xpiee an waating, any such applicaton of proceeds to principal shall nia extend
of paaipont 1he due dete of the taomthily insteliments scforred o o paracraphs 1 oand 2 hoioo! of chanpe the amount of
such imtallments. I under patapraph I3 heroof the Properts v acquired by Lender, 211 right, title and interest of Borrower
i and to 2ny smsuranoe podicacs xnd an and 10 the procesds thereo! reulting from deamage 10 the Propeniy priog 1o the sl
or apgutsalion shall pass 10 Lender to the ontent of the sums secuted by this Maostgepe immediately prior 1o soch ade o1
A0guisiton.

6. Presenation and Mainicaance of Propenty; Leascholds: Condominivms Planned Unit Devddopments. Borcower
shall keep the Proprrty in good repair and vhall nod commut wade o permit smpaument of deterioration of the Property
and shell comply with the provivons of em Jezes of thee Monrepe soaon 2 Yezcehol I thed Moripupe 15 00 o unit an a
condomiritn o a2 planned unit dovelopment, Borrewer <hall perform all of Barrewer's obhpations under the declaration
or covenants orcating of governing the condomimium or planned vt development, the by-laws and regulations of the
condomimum or planned unit development. and conditient documents. If a condeminium or planned unit Jdevclopment
tder 1 oveyuled by Borrower and recorded together sath thie Moatgage, the covenants and agicements of such nider
shall be incarporated inte and shall amend and wapplement the covenants and agrecments of thie Mertpape ac ot the 1ider
were & part hereof.

7. Protection of Lender’s Security. I Bortoner fald to perform the covenants and agreements contained in thi
Mortgape, or if any actbon o proveeshing i commenocd which mateniathy affects Tender’s intered an the Property,
inchudmg, but not mited 10, eminent domatn. smeohency, coade enforcement. or atrangements o proceedings smvalung a
hanbrupt o1 decedent. then [ eader at 1 ender’s eplion, upon nolwe to Borrowner, may make such appearances, disburse such
sums and take such action as s pecessary to protedt Tender's interest, ondading. but not limited to. dnburwement of
reasonable attorney’s fees and entry upen the Propoity 1o mabe repavs. It Tender required montgage inwurance as a
vondition of making the loan secured by thiye Mongage, Hosrewer shall pay the preminme requored te maintain anh
imutance in offect until coch time as the requitement for cuch invurance fermunates i accordance with Borzewer's and
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