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UNtrorRM Covinangs, Borroaer and Londer covenant and azrec as follouns,

1. Payment of Principal and Interest, Horroawer shall promptly pay when dace the prngipai of aod aterest oo the
indebiedness ovidenced by the Note, prepavment and Late charges ax provided an the Sode, amd the pronapal of aod anterew
on a2ny Future Advances secured by thic Maorigage

2. Funds for Taves and Imurance. Subject 10 applicable law o 10 3 wrtten waiver by Lender, Borroaer shall pay
to Lender on the day monthly installiments of prindipal and interest are pasvable under the Note, tuntil the Note 5 paid ia full,
a sum (hercin “Funds™) oqual to onc-twelith of the vearly taves amd assessaments which may attam pricriy over thes
Morigage. and grovnd rents on the Property. af any. plus enetwelfth of vearly preminm insaliments for hazard snsurance,
Pius onc-tuclith of yearly premivm mdzliments for morigage incirance. if any, all as reasonably edtimated inally and from
time 10 time by 1 ender on the hadis of aGeuments and Ml and reavwnable estimates thereod,

The Funds shall be held in an institution the deposils o1 accounts of which are insured or guaranteed by 2 Federal or
state ageney fincluding § ender of Londer 1 such ansmaitution)y. | ender shall apply the Funds to pay said tanes, assessnents,
isurance premiums and ground rents | ender may notl charge for o holding and appiving the Funds, anabyzing said account,
of venfung and compiling <aid asevaments and betls, unton Lender pays Borrower mnterest on the Funds and applicable law
permits Lender 1o make such a charge. Boirower and Lender may agree i wnhng at the time of evecution of this
Mortgage that interest on the Funds shal! be paid to Botrower, snd anles such spreement s made or applicable law
requires such interest to be puid, |ender thall net be requred 1o pay Borrower ann imterest oF carnings on the Funds. Leader
shal] give 1o Borroner, without charge, an annual scceunting of the Funds showing credits and debits 1o the Funds and the
purpese for which cach debit 1o the Funds was made. The Punds zre pladged as addisonal securily for the sums secured
by thas Mortzage.

11 the amount of the Funds held by | ender. togeiber with the future monthly instaliments of Funds pavable prior 10
the due dates of taves. asscsaments, tnsutance presaums and groand reats, shatl eweed the amount required to pay said taves,
CSUMEDls. insuranoe preminms and ground rents as they (a0l due, such eacess shall be, at Bogrower’s oplion, cither
prompiiy repaid (0 Borroner of cradited 1o Berromer o monthhy savatiments of Funde If the amount of the Funds
held by 1 ender shall not e «ufficient to pay taves. asscaments. smaranoe premanms and ground rents as they fall doe,
Borremer shall pay 1o Fender any amaunt necossan 1o mate up the deficiency within 30 days (rom the date notice is mailed
by Lender 10 Borrower requestmg paynment thereod.

Upon payment in full of all sums secured by this Mongape, 1 ender shall prompaly refund to Borrower any Funds
hedd by 1 ender. If under paragraph 18 hereof the Prapenty i <ol o1 the Property s atheraise acquired by 1ender, Lender
shall apply. no later than immediatcly pricy 1o the ak of the Property or its acquisticn by Lender. any Funds held by
Lender a1 the Ume of application xs a credit zgaind the sums secured by ths Mosrteage.

3. Apphcation of Paymente. Unless applicable law pronddes otherwiar. all puaments seccived by §ender under the
Note and paragraphs 1 and 2 hereod shall be apphod by | ender first in payment of amonnts payabke to Lender by Borroaer
under parepraph 2 hereof, then to miciost payable on the Nole. then 1o the principat of the Note, and then o interest and
principal on 2ny Future Advances.

4. Charzess 13ens. Bosrouner ahall pay all taves avcaments and ather charges. fines and impaitions attnbutabie 10
the Property which may attxin a prasity over this Mantgepe. and Kawchold pavments o ground rents. if any. in the manne?
pronidod under parapraph 2 hereof or. of noe pasd e such manner, by Boorower making pavment. when doe. divectly 10 the
pavee theren!. Borrowmer shall prompiiy furnnh w 1 ender 2l noboes of 2mounts Jue under this paragraph. and in the cvent
Borroner shall male poyment directly, Borremer <hzll promptly demsh to Lendr receipts evadencing such payments.
Bovrower shall prompuly discharge any ben shich has paovdy oner this Maovtgage: provded. that Borrower shall oot e
required to discherge any such Tien wo ong a8 Bogrower vhail sgrec in writing to the pavment of the obligation socared by
such ben in a manner accepiahlce 1o 1 ender. o vhall in pood fanh comtest aoch lica by, ot Sefemd enfosocment of such lien in,
Seral provocdings mboch ofetaie Lo prevent the enfotaement of the ben o fosfetute of the Progeity o7 zay pant therood.

5. Harsrd Imweance. Bomiowct +hall Loep the mnproaements mon eantmg of hereafiorn ciovtod oo the Property inaured
2pxinst bws I fire, haratds s toded within the tozm “oatended conerepe’ . and such oiher hezards s [ender may requnre
2nd an such amacmis and for such persads e | ender may 1eguire: pronaded. that Lender <hall not require that the amount of
such canctrpe eveeed that aminmt «f conerape requided 1o pav the v secuted by this Mongage.

The insurance catrict prendding the man anoc shiall be chown B Botroner subpad 10 approvat by Lenden provided,
that such appronal shall net be unreaconably withhedd. Al premames on amsutance pobicses shall be paid i the manner
proveded under paraptaph 2 hetood o1, 1f not paad in soch manner, by Borzower maling payvmont. whea doc. Jdirecily to the
ITAUTADNDE CRTTHT-

All incurance pabioes and renes als thereet shall he an fortn avoeptable 1o Tender and shal! anclode » standard mongape
cluuke 10 favos of and an fam scoeptabic s Lender. Lenda <huil hmae the rirht to hold the policies and rencush thereod.
and Bearowed <hxil praonpaty furash 10 Tender 211 renenat noboes and sl seocipts of paid premroms. in the cvent of Jona,
Borrower dhall grve prompt noboe o the imnaurtance vattser =nd ¥ erdes. Lender snay mabe proc] ©f Jows 1f not made prompaiy
by Hottower.

Unless 1 onder and Borrowel (heraise 2p1ec 1 sy, meitanes piogsecds shiall e apphiod to 108t alion of 1epair of
the Propeity damaped. provided such 1estoration ar 1epant o cconotmgally teanble and the secunity of tha Mortgape 1
not theteby impared. Jt such 16a0raban oF 1opair 1 Dol ccanotin ally feasble o1 1f the secursty of thin Mongage would
be impaired. the insurance praceeds shall he apphied to the sums secoted ty thes Mongape, with the excess, af any. pand
1o Bortower. 1t the Properts o ahandoned . Borrewer, o1 11 Bttt $asis to 1espond to 1 ender within 30 days from the
date nolice 1 matted by 1ender 1o Borson e that the 1osutance catnes offers o settke 3 claim for anwurance beacfits, Lender
» authorred 1o collect and appls the smsutance procoeds a1 Lender’s optson either W restoration of repair of the Property
or 1o the sums weouted by ths Mostgage

Uniess 1 ender and Bortoner othersaag xpiec i anting, am such apptication of proceeds 1o principal shall nol extend
o1 postpone the due dxte of the momhly anaaliments refesred 1o an parapraphs 1 and 2 beieed or chanpe the amonat of
wik instaliments. 11 under paregiaph I8 hereof the Projaity o acquired 3y Lender, a1 nght, titke and interast of Borower
in and 1o 20y mutance pibicies 20d m and o the proceads theteo! zesulnng frem demepe to the Propeity pror to the sale
of acquintion shall puss 10 §.ender 10 the culent of the sum securad by the Mostpape :mmediaicly porer te such salke o1
ACQUIKITIOA.

6. Prcsenvation and Maintenance of Property: 1 eawholdss Condomininms: Planned Unil Developments. Borrouer
shall keep the Property in poid sepair and shall not commit wasie o permat mmperment of deterioration of the Property
and shall comph with the provioons of any lease of s Mostpape 3voon a Jeawchaids 11 the Mostpage 1 o0 a HTaL I oA
condaminun o1 @ planned o dosclepimen. Borrouwdr <hail portonm ail of Borreacr's oblipations under 1 declatation
o1 vovenznts dfeating of governng the condamminm o plenned v development. the by-laws and repelations of the
condominiem o planned unit develepment. and comstitocat documents. 1o condonvnian of planned o1 development
nder 1 cvecuted by Berrowner and teworded fogether wnh this Mavtzape, the wovenants and agreements of sich nder
shall be ncorporated mie and dhall amend and wupplement the covenanty and apreements of this Muostgape ac ol the 1ider
wele a part hereo!.

7. Prolection of Lender’s Sccurify. Il Bottower faike 10 porform the covenants amd agreemenis vontained i this
Morpape. o1 if any action o1 proveeding v commenced which nutcriath aflcaas Lender's anterest in the Property.
including, butl ned bmited 10, ervinent domain, snvehiencd, vode enferuemont. &1 sttanpenments o praveedings mvohing a
hankrupt o7 decedent, then Lender at L oender™ ophion, upon none to Borrower, ma mabe such appearances, dobarse sach
aime and 1ake such action as s necessan to piotect Fenders nterest. mulading, but ot bnted to, dishincement ot
rcasonable attorney’s tees and enty upon the Proporiy fo mabe repans I Londer tequited motipage Bnarance as a
condiion of maling the lean swecured by thie Morrgage, Bortesaer shall pay the premunns rogqorad 1o maintan sh
imaarance it offedt uontl soch time as the reaqntement for soch stcurance terminaes i accordance with Bosiewers and
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