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UNtroky Conesanas, Borrower and Tender covennant and agree as tolleas

1. Payvment of Principal and Interot. Borrower shall prompthy pay ahen due the prisapal o and nteees? vy the
indehtedness evidenced by the Note, prepayment and Late charpes as pronided i the Noteo and the principal of and interea
on any Future Adyvances <ccured by this Mortgage.

2. Fusnds for Taves and Insurance. Subject to applicable faw of 1o a wntten waver by § ender. Borsoaner <hall pay
to Lender on the day monthly instaliments of principal »nd intered aie parzhle under the Note, until the Note s patd i full,
a sum (herein “Funds™) equal 10 onc-twelflth of the yeardy taves and aveanmients which may attain proviny over tha ]
Morigage. and ground rents on the Property, if any. plus one-taclfth of yearly premimm intatlments for hazard maerance,
Pl one-taelith of vearly premium invallments for moenteage sansirance. of any, afl 28 rezconably edtimated ininally and from
nme to time ty 1 ender on the hasiv of assesaments and bills and reasenzble evimato thereof !

The Funds shall be held in an institution the depasels of aicounts of which are inured or guaranteed by a Foderal o7 . m
state zpency tincluding Lender if Lender 1s such an insituton ). 1ender shall appiy the Funds 10 pay said Laves, assessments, ’
insurance preminms and ground rents. 1 ender may not charge tor so holding and appluing the Funds. analyzing said «ccount. . o
or venfying and compiling <aid assevaments and bib, unless Tender pays Borrowner iterat on the Funds and applicatde law *
permits Lender 1o make such a charge. Rorroner and Fender may zgtec 1n wnitag at the time of crvecution of this - w
Maortgage that snlerest on the Funds vhall be paid 10 Borroaer, and unicss such agreement is made or applicablic law . : \
requires such interest 1o be paid, Lender shall nad be requored to pay Bosramer any anterest of carnings on the Funds. Eender ; !
shall ginve to Borrewer, without charge. an annual acceunting of the § unds show g credits and debits 10 the Funds and the ' { O"-

parpose tor which cach debit to the Funds was made. The Funds are pladped s addiional securnity for the sums secured .
by this Mortgage. ‘

1f the amount of the Funds held by Lender. togather with the future monthly instaliments of Funds pavable prior to
the due dates of tates, sacssments, imurance premunis and ground reats, shatl exceed the amount required 1o pay said taxes,
assessments, msurance premiums and grovad rents as they fall due. siwh evcess <hall be, a1 Horrowers option, enther
prompily repaid 10 Borrower of crodited 1o Borrower on monthiy installments of Funds. If the amouint of the Funds
held by Fender thall not be suffichent 10 Pay (3VCS, IWCRAKDLS. INMUTaiE premeums and ground rents as they fall due.
Borrower shall pay 1o 1 ender any amaunt neccvaarn to mabe up the defioaendy within 0 days from the date natice is mailed
by 1 coder 1o Borrower requesting payment thereot.

Upcn payment in full of all sums sccured by thes Mostgage. I coder shall prompaly refund 1o Borrower any Funds -
heid by Lender. If under paragraph 18 hereof the Property rs «old o the Propeaty 1 otherwise acquired by [ ender, Lendes :
shall apply. no later than immediatcly prior 1o the ke of the Property of its acquistion by Lender. any Funds held by
[ ender at the time of application as a credit agaimt the sums secured by this Mortgage.

X, Application of Paymeate. Unless applicabic law provades atherwise. all payments reccived by Lender under the

Notc 2nd paragraphs 1 and 2 hetoof shall be applhad by 1 eader first i pavment of amants payvable to Lender by Borrower
under paragraph 2 hereof, thea 1o interest payable on the Note. then to the principal of the Naote, 2nd then o interest and
principal ¢n any Fulure Advances.

4. Charges: Liens. Borrower ahall pay all taves, asecssments and oaher charges. fincs 2nd ampesitions attiibutable to
the Property which may attain 2 priosity over this Marigage. and leaschold payments of ground rents, if any. in the manmt
pronided under paragraph 2 bereof or. o noe pand in such manner. by Borrower making pavmnent, when due. directly 1o the
pavec thereof. Bogromsa bl prompily Jurnash to ender all natioes of amounts due under this paragraph. 2nd in the cvent
Borrower shall male pavment duectiy, Botrower shell prompiy furnish (o Lendor rooeipls ovidenang such pavments.
Borrones shall prompily dischatge any Ien which has prsonty over this Montgape: provided. that Borrower shall not be
requited 10 discharge any such licn w long as Borrower shall zgiec an woting W the payment of the obligation secured by
such ben in 2 mennet acoeptabc 1o Lender. o shall in poad fank contest sich ben by, o defend enforcement of such bien in,
bera) proceadings which operale to preient the enforcement @1 the e of forfciture of the Property o any pant thereod.

5. Marsd Insmrance. Borrouct shall boop the smpron omemis nom cading of berexfied crocted o the Propony imaned
against kns v fire. hezards incloded within the orm “ertended cenctape . and such other harards xs 1 ender may LCJUIre
2nd 10 such amounts and for such persads as 1 endel mad requare: pronaded. that Leader it nat reguite tha the amount ©f
such conerape cwerd that amount of conerape requied 10 pav the sun secured by this Motpape.

The imutance catrier peondding the ansurance shall be chewen b Borroner subject 10 approval by Lender: provaded.
that such appronad thall ot be unfeasonsbhy withhedd. AN premivms < insutanoe policics <hadl e prid 0 the manner
pronided under paragraph 2 heteo! or. 3f not pard in such manter. ty Bistoaer maling payment. when dur. direcily 10 the
1NLUTADCE CEIFCT.

All insuranoe policies and rencw als thered! shall be n form aooept able 1o 1 endt and &2l mclude a standand mongepe
dause 1n faver of and m form acceptable 10 Lender. Londur <hall huace the gight to bodd the Adticics and tenewnabs thereod,
10d Borzowet shall prompily furnsh 1o 1 ender aft rencwal nidroes 2nd il reccipts of puid premivme. §n the cvent of Joss
Boarower shall gae prompt nolice 10 the itnurance carikl and 1 ender. 1ender may make proot of Joss af n mede prompaly e
b Borqowed. s e AR

Undess | onder and Borrower others e agrec in s riing. imuotance proceeds shall be apphed 10 1edes ation of repair of
the Property damaped. pronaded such 1ostoratbion o 1opair s cconoemivalh feauble and the security of 1hie Motpape
not thereby impaired. M such 168018100 01 TR 1+ 01 Ceehemn Allv feauble o1 11 the socunty of this Montgape wonld
be impaired. the imutanee procecds shall be applied to the sums wecured tn this Montgage. sath the evcess. #f any. pad
1o Borrower. 1t the Properiy o abandonod b Bortowcn, o1 11 Bortewes Tmbs 3o respond 1o | ender within 3¢ days from the
dute patioe s marted by Lender 1o Borrower that the ansutanie <11t oTegs 10 wettle a claim for imurance heocfits, Lendet
w authorired to collect and apphy the insurance proveeds xt Lended™s optien cithet 1o restoration or tepait of the Propeny
of 10 the sunns secured by thas Mortgage.

Uniess | ender and Bortower otheraise apree sn anting, amy such application of proveads 10 prmcipe! <hall not eviend
o1 postpane the due date of the monmthly instatimente seferred to in paragraphe 1 and 2 brroo! o chanpe the amount of
such smtaliments. 1t under paragraph 18 heeeof the Propeity 1s auqunied ta L ender, 21 nght, 1ake and ioterest of Borroner
in and to am imutance pobores and 1in and e the proceeds thereod resiting frein dzreage 1o the Property prios 1o the sk
o1 aoquintion shall puss to Leader 1o the extent of the stims sowuted by this Maortgape immediaieldy pooes W wuxch a2l o1
2CQuITION.

6. Presenation and Maintenance of Property: | eascholdss Condominisma Pianoed Unit Devdopments. Bogroaer
shall keep the Property in good 1epair and shall not commil wade o permit ampaiment of deterioration of the Propeay
and whall comph with the proviaoens of any deass of thi Moripape ivoon a desschodd. 11 thic Mortgage £ Ot 3wt in 2
condominma 7 a planted unal Josclopment. Borrowet shall portomnmn all o Borrewer's obbpatons pader the decinrabon
of covenanis arealing of goetming the condamiaum o1 planned vt developmeat, the by -daws and pegnlations of the
condominium o1 plannad unit derelopment. and cenvitient documenty 11 4 condominium or planned st development
rider 1s crecuied by Borrowed and revorded together with e Moatpage. the covenants and agreanonts of wuch r1der
shall be mncarpotated nto and shall amend and supplement the vorenants and apteements of this Muoargape as ot the 1o -
weic a part hereof. .

7. Profcttion of Lender's Security. I Boertower fads 1o posform the covenants and sgrecments vontaned an thic ‘o
Mortgage, o1 il any action o1 proveeding ¢ commcnced which materiath elects 1 endet’s anterest in the Pioperty, E
includmg. bul not himited te. eminent domaan. nwliencs . code cntoreemient. of affangoments o proceadings amvohang a -
hankrupt or decedent. thea 1 ender at i cndet’s aption. upen notice 1o Beriower, may mabe ach appeatances, duhusse «ich ‘
wims and take wuch action as 18 necessan to proted I endets mterest, mddudmg. but not hmeted 1o, diskircement of o™
reasonable attorney’s foes and entry upon the Propeiny to make tepars. I Tenda reauited MGHPASE Msirance as 4 ‘2
condition of making the loan secured by thie Mortpage. Bortowcer shall pay the preninns reginted Too maintain wach 4
rnsutance in cflect untid wwch ime as the requirement o wich mautance termmaivs mosccordance with Borrewers and
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