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Listrory Congnants, Borrower and Lender covenant aind apiee as folleas

1. Payment of Principal and Interest. Borrower shall prompils pay when dJue the pranapal ot aod inteeest enoabe
indebtedniss cvidenced by the Note, prepayment and Late charees av provided an the Noteo and the pninopal of aod anteredd
on any Future Advances secuted by thas Morigage.

2. Funds for Fawes and Insurence. Subject to applivable law o1 o a written wawver by bender, Borroner <hall pa
10 Lender on the day moarhly invaliments of principal and snterest are pavable undee the Note, until the Note is perd an full, ‘
a sum fherein “Funds™) cqual to onctwelfth of the yearly taves and suvesments which may sttain poerity. ener thes
Morstgage. and ground rents on the Property. if any. plos ene-tuclith of yvearly premusm anstallments for hazard snsurance,
plus onc-twclith of yearly premium indalimeats for mortgage insnrance. if zny. all as reawnably evtimuated iy and from :
time e time by Lender on the basis of aswsaments and bl and reasenable etiniates thereof. "

The Funds shall be held in an institution the depasits of accouats of which are msured of guarantoad by a Foderal or v
state agency (inctoding Lender if 1 ender is such an institution). | ender shall apply the Funds to pay xaid 1aves, asscssments, ¢ N(
insurance preminms and ground reats. | ender may not charge tor so holdimg and applying the Funds. analyzing said account, "
or venfring and compuling <aid asseaaments and Bl unlas | ender pays Borrower interest on the Funds and applicable law . 'm\
perntits §ender to make such a charge. Borrower and Fender may agree in wating at the time of excoution of this .
Mortgage that interest on the Funds shall be paid to Borroacr, and unless such agreement @ made or applicable faw ]
requures such interest to be paid. T ender shall not be reguired 1o pay Borrower any intezest of carnings on the Funds. 1 ender ‘ i _
shal] give 10 Borrower, without charge. an annual sccounting of the Funds showing credits and debits 10 the Funds and the i ‘ Y
purpose tor which cach debit 1o the Funds was made. The Funds are pledged av additional securay for the sums secuied
by this Mortgage.

If the amaunt of the Funds held by 1 ender. together with the future monthly instaliments of Funds pavable prior to
the due dates of taves, assesaments, Imsulance premiuns and ground rents, shall evceed the amount required 1o pay said taves,
assessments, insurance premivms and ground rents s they 1all due. wuch cvcess <hall be, at Borrower's option. caber
prompidy repeid 10 Borcower of credited 10 Botrower on monthly mstaliments of Funde. I the =mount of the Funds
held by Lender shall not be suicient 10 pay farcs, asseaments. imuranee premims and ground reats as they fall due.
Borrower shall pay 10 Lender any amount noccaan to mabe up the defiaency wathin 30 dayvs Irom the date natice 1 maled ‘
by Lender to Borfower reguesting payment thereol. ’

Upon payment in full of all sums secured by this Mertgage, 1ender shall pramptly refund 1o Borrower any Funds
held by 1 ender. 10 under paragraph 15 bereof the Propenty s «old o the Praperty s otherwise acquited by Lender, Lender
shall apply. no fater than immediately prior (o the sale of the Property of its acquisition by Lender. any Funds held by
Lender at the time of application as a credit against the sums socured by this Morgage.

3. Application of Paymeat. Unlcss apphicable law provides «theraise, all payments reocived by Fender under the
Natc and parapraphs 1 and 2 hercof shall be apphed by 1 ender first an payment of amounts pavahle to 1 ender by Borrower
upder paragraph 2 hereof. then 1o interest payable on the Note. then to the principal of the Note, and thea ko interest and
principal on any Future Advances.

1. Charpes: Biene. Bortower <hall pay all taves. avcsaments and other charges, finos and impawitions atinibutable to
the Propenty which may z1tain a priority over this Mortgage. and keaschold pavments or ground rente. if any. in the mannet
pronided under paragraph 2 hereod o1, if nad paid in such manner. by Borrowes making pazment. when due. direcily to the
paver theroof. Borrower shalt prompaly furnish to Lender all notioes of amounts Jue under thes paragraph. and in the event
Borsower shall male payment direcily. Boerrower <hell promptly fumsh o 1ender raccipts evadenang such payments.
Boarrower shall prompily discharge any lien which has prsonity onver this Marigape: provided. that Borromer <hall not be
required 10 discherge any <uch licn so long xs Botroucs shall apree in uiiting 1o the ponment of the obligatian secured by
such ben in 2 mannes acceptable 1o Lender, of whiil in good fanh contewt wuck ben by, or defend enforcemont of such licn in,
Seeal procendings which opcrate o prevent the enfercement of the hen og forfeture of the Property o 2ny part thereod.

5. Harard Invorance. Borroncs shall hoop the smprosements now cunting of hereafier ciocted on the Property imarad
spainst boss by fire, hazards included within the term “eniended wonerzpe. and sinh <ther hararde as L ender mayv require
and in such amounts and oy such pezsads as Fender may soguare: pron3ded, that 1 endet shail not regunte that it amoun of
such conerape €vaoed that amount of corerape 1equited 10 pay the st secnted by this Monigape.

The smurance catfrcr proniding the insutanoe shall e hown by Barmoacr subject 10 appreval by $ender pronvided,
that such approval shall not be unfeasonshly withheld, Al premims on insurance policaes shal] be paid in the manner
provided under paragraph 2 hereo! o1, 1f nol paad in such mannei. by Betrower making pryment. when due. direatly to the
MWLUTANOC CATHHL.

All insurance pohicies and rencwals thetent shall be in form acceptable 1o Fender and shadl wmclude a standard morntpape
Apuse 0 faver of and an form acceplable 1o Lender. 1ender shall huny the sipht 1o hold the polivies and renewah theiood.,
and Bortoner shall promply furnish 10 Lender 2% sencsal nonboes and 21l 1eocipts of pad preminms. In the ovent of Yoss,
Birrower shall give prompt notice 10 the imutance vafned and Tender. Pender mun make proct of Toss at nal made prompily
by Borrower,

Uniess L ender and Borrower others s agree in wramg, insurance procecds shall be apphied 10 tedoration of 1epair of
the Property dainxped, provided such redonatn i of tepait s economivath Teauble and the security of thn Mortpape
nol theredy impaned. If such restotzbion o1 fopar is nel coonomicaliv feswble of ot the secuniy of thic Morigage would
be impaued. the nsuranoe proceeds <hall be spplied 1o the <ums socured by thix Morigage. waith the cvoess, 1f any, pasd
1o Borrower. 11 the Propeity o ahandonad by Borreavet, o1 a1 Borowet fails 1o 1ospond 1o 1 ender within 34 daws from the
dale nolice i mailed by Lender 1o Bosrower that the snsutance catier otlers ¢ weitle a Jlam for invurance beoefits, L ender
i suthorized 10 collect and appiyv the mwurance procoeds at Lender's aplion either 10 1612121100 ©1 fCpalr of the Propeny
of 10 the sums secured by this Mortgage.

Unless Lender and Barsower otherwisg apiee i srtmg. any such application of procceds 10 prancipal shill nad exiend
o1 postpone the due deie of the monthly instailments refesred 10 parapraphs 1 and 2 hereof o1 chanpe the amount of
soch instaliments. If under paragraph 1N bereof the Propomty s acgured by Lender., all nghi, title 2nd anterest of Borremer
in and 10 amy imutance pohcies and 1 and 10 the proceads thereot zeseing fiom damage o the Properiv prior 1o the sade
or acquisition shall pass to Lender 1o the extent of the sunt secured by thise Mosigage smmediately prod 1o such sake of
A0quistiKn.

6. Prescrvation and Maintenance of Properis: L eaeholdc Condominiums; Planned Unit Devdopments.  Borrouwcr
shall keep the Propetty in pood repair and shall nal commit wadde o1 perimit imparment of deierioration of the Propenty
and whall comphy with the provtoons ¢f ary Jease 1t thie Muortgape von s Teasehodd I thais Morterpe 1 oot 2 untan a
condominium o a planned unit development. Borgouer shsll portorm all of Barewers oblipations under the doctarstion
of covepanis Ciealmg o1 genermng the condonyrum o1 plenned vt devclopment. the by faws and repulations of the
condominum of planned unit dervelopnywvnt. and conditoent documents. 1t g cendominium o planned viat dovelopment
rider s cvecuted by Borrower and recorded tegether sath thiy Morsgage, the vovenante and agrecements of sovh rader .
ahall be incorperated inte and shall amend and cupplement the covenants and aprecmcals of thie Muatgape as ot the tides
acte o part hereof.

7. Protection of Lender's Sccurity, I Borrones fals to porform the covenants and agieements contained an this
Mortgape. of if any action or procecding s commenced which materiath attects Lender's intetest in the Propoty,
includina. but not imited to, cnunent domain, insohenoy, code €ntarcemeni, of altangements o1 proveedings invelang a
hankrupt ar decedent, thea Tender at | ender’s ephion, upen nohiee 1o Borrower. mav nmehe such appoeatances. disburse such
s and take such sction as s npocesaan 1o protedd §ender’s anterests mdndmg, but et Hinsted to, Jdnbinsctent of
reasonable attornev's feey and entry vpon the Propery 1o mabe sepans. Bt I ender reguited mortgape 1nsuance as a
comndbition of making the loan secured by this Moertpape. Borrewer shall pay the premromis regoired To awintan aah _
insuiance in offedt until sudh tme as the sequitement for such msuarance terminates avcordance with Borreser’s and
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