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Usttaksg Covexangs, Borrower and B ender corvenant and Lice o folloas

1. Payment of Principal and Interest. Borrower vhall prompily pay when dae the prinaapal of and anterest on the
mndebtednas evidenced by the Note. prepayment and Late chatges as pronided in the Note amd the principal of and miteress
on any Futute Advances <ecured by this Mottgage
2. Funds for Taves and Insurance. Subjeot to applicable Law or 10 s wnitterr waner by T eader. Borrower shall pay
| 1o Leader on the day monthly inaatiments of principal and intesest are pavable nader the Note, untl the Note s paid in fall. »
a sum thercin “Funds™ cqual to onctwelflth of the yearly faves and sucaments wisch may attain pricrity over this :
Maortgage. and ground rents on the Propery, of anyv. plus onc-tuelith of vearly premiem installments for hazard isurance.
plus one-tuelith of yearly premiem inaliments for mortgage inaatance. af any. all a4 reaonsbhy cstimated mitally and from
e 1o ime by 1 ender on the basn of auessmicnts and bl and reasonable cahinates thereof.
The Funds shall be held in an institution the depostts of accounts of which are insured or guaranteed hy a Federal or

o

Mate agendy tincluding Lender of Lender nosuch aninstitution) . | ender shall apply the Funds 1o pav said 1aves, assessments, ' ’{'6'
tnurance prenuums and ground rents Fender may ot charge tor so bolding and apphuing the Funds, anzlyzing said account, "

of venfamng and compiling <aid avesimcents and bl untess ¥ ender pays Barrower intcrest on the Funds and spplicable faw .

peraits bender to make such a charge Borrower and Pender may agree in writing a1 the time of execotion of this : - U
Moarigape that intetert on the Funds shatl be pasd to Borroaer, and unless such agreement i made or applicable law 4 ]

regquires such interest 1o be paid, 1 ender <hall not be requsrad 1o pay Borromer any inferest of cataings on the Funds. 1ender i el
shall gave to Borrower, wathout charge. an annual acconnting of the F'unds shoaing credits 2nd debits 1o the Funds and the ‘ 44
purpose for which cach debat 10 the Funds was made. The Funds are pladoad as additional secunty for the sums secured ' “

by this Mortgage.

If the amount of the Funds held by L ender, together with the Tutore monthly indaiiments of Funds pavable prior o
the due dates of Taves, assessments, insuranae prenuums and groand rents, shall evceed the amount reguired to pay said taves,
psscssments, msurance premivms and groond rents as they el doc, sach exaoss vhall be, at Borrower's option, cither

promplly repasd 10 Botrower of credited to Borioser on monthhy indaliments of Funds., If the amount of the Funds '
held by 1 ender hall not e sufficient 10 pay tanes, asaaments. inwrance premnms and pround reats as they fall dwe, .
Borromer shatl pay to Lender any amoeunt necesaarn to male up the deficienay within 30 dayvs fram the date nolice 15 mailed :

by Lendes to Borrower requesting payment theicod

Upon payment in full of all sums scoured by this Mostgage. Tendar shall promptly refund to Borrower any Funds
held by ender. 1f under paragraph I8 hereod the Propenty s <odd o1 the Propeity s otherwise acquined by Lender, Lender
shatl apply. no later than immediately pricd 1o the «ale of the Propenty of dis acquisition by Lender. any Funds held by
L eoder at the ume of application as a credit zeainst 1he sums secured by the Morigage.

A Application of Paymests. Undoss applicable law provides otherwne. all payments receined by [ ender under the

Node and paragraphs 1 and 2 hereod shall be apphod by Eonder fitst an payment of amonnts pavebie 10 Lender by Borroner
under paragraph 2 hereof. then 1o micies pavaeble on the Note, then o the pringipal of the Note, znd then to inictest and
principal on any Future Advances,

4. Charges; Tiems, Borroner vhall pay all taves. aweowaments and other charges, fincy and impaonitins altnsbutable 1o
the Propenty which may »1tain 2 praoriy over this Mortgage. and keaschold payments or ground rents. of any. in the manner
provided under parapraph 2 heroof or, of oot pand sn «uch manner, by Bosrowcr maling pavment, when doe, diretly to the
paves thereof. Borrower shall prompriy furandh o 1 ender aY notices of amounts due under this parzgraph. and in the evenl
Borroaer shall make povment duecily, Borzonacr shall promptly furnish 10 Lender reccipls evsdencing such payments.
Borrower shall prompily discharge any Ixn swhuh hae praoraty éner this Mortgage: provided. that Borrower shall not be
roguited 20 Sinchaipe 2oy such bicn w bong o Bodrower shall apfee in snling to the paviment of the odlipation socured by
such Lien 10 2 manner acoepizble 1o Eender, ot «hatl in poad faith oonted such Lien by, or defend enforcement of soch biea in,
jopad procendings which operrie 1o prevent the onforcemont of the ben or forfeitune of the Propenty 0 any pant thereod.

5. Harard Isarence,. Bosrower <hsli L oep the smproroments now cuting oF herrafier ercated on the Propernty imared
2pairst bons e fire, huwrards inddndad wnthin the term “ovtendad wancrage. and siwh oaher harards s 1 ender mey require
and i1 suih amoennis and for such peisods 2v L ender tnay roguire. prevaded, that L endeor <hall nod sequite that the amount of
such coverape oveeed that amount of coverege toated 10 pay 1he vmic wecared by this Morngagpe.

The murance cerfies prondding the incutanoe shall be chown by Barroucr subinat 10 2pproval by Lendern pronaded,
that such approval bl oot be onrezawnebiy anhiedd. Al premionie on insurange policss shall be paid an the manner
pronodoed under patapraph 2 hereo! o, of ool pard in soch mannes. by Borrower making pavmeat, when due. directly 1o the
INNUTEDOC CATTRY.

All imsaranoe pobioses and fencwn als theraot <hali be an tarm aoceptabic to Lender and shall include 2 andard morngape
clause :n favor of and m form sroeplatde 10 1 ender. Tonder Sl hoe the 13ght 10 hold the podicies and renewabs theredd.
and Borrowes shal prompth furanh o Lender 21! renewanl nobocs and all reocipts of paid premivms. In ihe event of ks, 7 )
Borrower shall prae prompt notice 10 1he imaranee cartict and Lender. Fender ma make prool of loss if not made prompiiy o TS
y Borremer,

Unlew 1 ender and Bortower others e agtee n wtmyp, insuratee plocedds shadl be applied 10 restoration or repair of
the Proprity damaped. provadad such reaoration o sepatt o covnomicaliv Teauble and the secunity of thie Mongage is
not theredy impared. M osuch 1evaration @1 repair s nel ecohenngaliy feauhie o2 f the security of this Mozigage would
be mmprized. the insutance piocesds shall he apphed to the come sccuped Byt Mortgage, with the evoess. if any. pand
30 Borrowes . 1 the Property s atandoned by Borrower, o1 a1 Borrower Lol 10 respond 10 1 ender within 30 days from the
date nohice i maled by Lender 1o Boarower that the unurance cartied offieds 3o seitle a ¢latm far insurance henefits, 1 endes
s sutherized to collect xnd apply the imurance proceeds at 1 ender’™s ophion cithet 1o 1estoration of repair of the Propeny
o1 10 the sunm secured by thy Mortgape,

Unless Lender 2nd Batrower athomwiv aptec i wnbing, any such application of proceeds 1o principal shall oot evtend
o pestpone the due date of the manthl indaiimenis teferred 1o an perapraphe 1 and 2 heioof or change the amount of
such imtallments It under paragraph 18 hereot the Properts s acquined by Lender. ail right, tiake and intcrest of Borzomer
10 and 10 a0y anranoe policres 1nd it wnd to the proveads theieed tewulting f1om dantape 1o the Propeiiy praor (o the sale
< anquisitien shall fuss 20 Lendr 10 ihe evtent «f (he sunn soecuted By the Moentgage immediately praor 1o such salke o7
ACGUISITIOA.

6. Presenation and Maintenance of Propery: Eeascholdss Condomininms: Planned Unit Doselopments. Borrower
shall Leep the Property in good repair and vhall not commit wave o1 permit impaument o1 detcrioration of the Propenay
and shall comph with the provivons of any bease o this Monigape o on o Jesschold. B thee Mointgage is on a unat an a
condominunn o a4 planned onit deselopment, Borgeaer shali pertorm 21l of Borrewer’s obligetions under the declatation
of covenants Jfeating of goaciming the condennninm or planned umit develepment, the by-lans and regputations of the !
vondominum o1 planped unit desclopmient. sod conditient Jocsments. Boa condominium or planned unst Jevelepment
ridet v cwecuted By Borrower and reoeided tepether wah this Mastpape. the covenants and agreements of anh oder
shall be incorporated into and shall amend and wupplement the covenants and agzecments of this Mortgage avaf the rider
were a part hetoof.

7. Protection of Lende’s Security. 1 Bommower (aile 1o porform the covenants and agreements contamed in thes
Mongage. of i any action of proveeding v vommenced which meterially atlects Fenders anterest in the Property,
including. but not limited te. coinent doman. ieluency . code enforocinenl, of aTfangements o piovcodings molving a i
tankrupt or decedent, then 1 ender at | ender™s cpion, upon nothice to Bortower, may nrabe such appeatances. disture sach

-
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o
wums and take such action av is necewaty (o predect Tendets mtorests ancluding but sad himited to, dicbinsement of ™
reasonable atorney’s tees and enuy upen the Propesty 1o mabe tepanrs. B Dendar sequited mesigage imawitaiee as a ad e
condition of making the jcan wwoeuted by thie Manigage, Borrowar shall pas the premums segorred 1o maintain wh s
insutance in offect until «uch timic as the reguitemicat for such mrurance terminates 1 aceerdance with Botrower's and
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