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UNIFORM COVENANTS. Borrower and | ender covenant and agree as {ollows:

1. Paymeat of Principal and Interest. Borrower shall prompily pay when due the proncipal of and nterest on rhe -
debredness evidenced by the Note, prepayment and late charges as provided in the Note, and the principal of and interedt on any
Future Advances secured by this Mortgage.
2. Funds for Tanes and Insurance. Subject to applicable law of 10 2 written waiver by | ender, Borrower shall pay to | ender =~
[. on the day monthly instaliments of principal and interest are payable under the Note, urtil the Note is pasd in full, 2 sum herein E

“‘Funds™) equal to one-twelfth of the yearly 1axes and assessments which may attain nrionily oner this Mortgage, 2nd ground renis

on the Property. if any, plus one-twelfth of yearly premium instaliments for hazard insurance. plus onc-twelfth of yearly premium

instaliments for mortgage insurance, if any, all as reasonably estimated initially and from time 10 1ime by Lender on the hasis of

assessments and bills and reasonable estimaies thereof. ; m
The Funds shall be held in an institution the deposits or accounts of which are insured of guarantead by a Federal of state

agency (including Lender if Lender is such an institution). Lender shall apply the Funds 10 pay s2id 12165, 255054ments, insurance '

premiums and ground rents. Lender may not charge for so holding and applying the Funds, analyvzing said account, of verifying ‘

and compiting said assessments and bills, unless Lender pays Borzower interest on the Funds and applicable law permits Lender 10 ’ _

make such a charge. Borrower and Lender may agree in writing at the 1ime of ¢xevution of this Mort gage thatinterest on the Funds [T 1Y

shall be paid 1o Borrower, and unless such agreement is made o applicable law requires such interest 10 be paid, 1.ender shall not !

be required 10 pay Borrower any interest or earnings on the Funds. Lender shail give 10 Borrower, without chatge, an annual ac- N e

counting of the Funds showing credits and debits 10 the Funds and the purpose for which each debit 10 the Funds was made. The ‘

-

Funds are pledged as additiona) security for the sums secured by this Morigage.

If the amount of the Funds held by Lender. 1ogether with the future monthly instaliments of Funds pavable prior 10 the due
dates of 1anes, assessments, insurance premiums and ground rents, shall eaceed the amount required o pay said taxes, assess-
ments, inswrance premiums and ground rents as they fall due, such excess shall be, at Bozrower's opion, cither prompaly repaid 1o :
Borrower or credited 10 Borrower on monthly ins1aliments of Funds. If the amount of the Funds held by Lender shall not be suffi-
Cienl to pay taxes, assessments, insurance premiuvms and ground rents as they fal) due, Borrower shall pay 10 Lender 2ny amoumt
nooessany 10 male up the deficiency within 30 days from the date notice is mailed by Lender 10 Borrower requesting payment
thereof. B

Upon payment in full of all sums secured by this Mortgage, Lender shall prompily refund to Borrower any Funds held by .
Lender. If under paragraph 18 hereof the Property is sold or the Property is otherwise acguired by Lender, Lender shall apply, no
later than immediately prior to the sale of the Property or its acquisition by Lender, any Funds held by Lender at the time of ap-
plication as a credit 2p2inst the sums secured by this Mottgage.

3. Application of Paymeats. Unless applicable law provides atherwise, all payments reccived by Lender under the Nowe and
paragrzphs | and 2 hereof shall be applied by Lender first in payment of amounts payable 10 Lender by Borrower under paragraph
2 hereof, then to interest payable on the Note, then 1o the principal of the Natc. and then to interess and principal on 2ny Fulure
Advances.

4. Charges: Liens. Borrower shall pay all taxes, assessments and other charees, fines and impositions attributable to the
Property which may attain a priority over this Mortpage, and leaschold payments or ground reats, if any, in the manner provided
under paragraph 2 hereof or, if not paid in such manner, by Borrower making pzyment, whea due, directly 1o the payee thereof.
Borrower shall prompaly furnish to Lender all notices of amounts due under this paragraph, and in the event Borrower shall make
payment directly, Borrower shall prompily furnish 10 Lender reveiNs evidencing such payments. Borrower shall promply dis-
charge any hien which has priarity over this Mosigage; provided, that Barrower shall not Be roquired 10 discharge any such ien so
long as Borrowmer shall 2pree in writing 10 the payment of the obligation secured by such bien in a mannes accepiable 1o Lender, o
shall in g00d faith contest such biea by, o defend enforcement of such lien in, legal peoceedings which operate 10 prevent the en-
forcement of the hen or foefeiture of the Property or any part thezeof.

S. Harzard Imsuiance. Borrower shall keep the impeonemenms now cuistinr o1 hereafter evected on the Propeity insured

apamst Joss by fue, bazards incduded within the term “extended coverege,” and such other harards as Lender may reguire and in
such amounts and foe such periods as Lender may require; provided. that Lender shall noe roquire that the amonm of soch
coverape ¢xooed that amount of conerzge required 10 pay the sums secured by this Mogigage.

The insuranie carrer proniding the insurance shall be chosen by Borrower subjoct 10 approval by Lender: reonydad, that such
appworal shall not be unreasonzbly withheld. All premivms on insurance palicies shall be paid in the mannes ponided under
parapraph 2 hereof of, if not paid in such manncs, by Borrawer maling payment, when due, directly 10 the invurance carrier.

All insurance policies and senewals thereof shall be in form acceptable 10 Lender and shall include a standard mort gape clause
in favor of and in form accepiable 10 Lender. Lender shall have the right to hold the policies and renewals thereof, and Borrowes
shall prompily furnish 10 Lender all sencwal notices and 2ll receipis of paid premiums. In the event of boss, Borrower shall gIve
prompt notice (o the insurance carrier and Lender. Lender may make proof of koss if not made peomprly by Borrower.

Unlkess Lendes and Borrower otherwise agree in writing, insurance proceeds shall be applied 10 restoration of repair of the
Property damaged. pronided such restoration o1 repair is eoonomically feasible and the socurity of this Mosigage is not thereby im- e
prired. If such restoration o repair is not economically feadhle or if 1he security of this Morigage would be impeired, the in- ' S
surance proceads shall be applied 1o the sums secured by this Mortgage, with the excess, if any, paid to Borrower. If the Propernty is
ahandoned by Borsowner, or if Borrower fails 1o respond 1o Lender within 30 days from the date notice is mailed by Lender 10 Bor-
rowel that the indurance carricsr offers 10 seitde a #laim for inturance benefits, 1 ender is 2uthorized to collact and apply the in-
surance proceeds at Lender’s option cithed 1o restoration or sepair of the Property of 10 the sums secured by this Morigape.

Unless Lender and Borrower otherwise agree in writing, any such application of proceeds to principal shall not extend or
postpone the due date of the monthly imstallments referred to in prragraphs 1 and 2 beieof or change the amount of such in-
staliments, If under paragraph 1§ hereof the Property is acquired by Lender, all right. title and interest of Borrower in and to any
insurance policies and in and 10 the proceeds thereof rewlting from damage (o the Property prioe 10 the sale of acquisition shall
pass 10 Lender 10 the extent of the sums secired by this Morgage immediatcly prior io such sale of acquisition.

6. Presenatios and Mainteasnce of Property: Leasebolds; ConBominiums; Plansed Usit Developments. Borrower shall
Loep the Property in good repair and shall not commit waste of permit impairment or deietioration of the Propeny and shall com-
ply with the provisions of any Jease if this Mortgage is on 2 beasehold. If this Mov1gage is on a unit in a condominium or a planned
unit development, Borrower shall petform all of Borromer's obligatsons unded the Salaration og covenants creating or governing
the condaminium o1 planned unit development, the by-laws and repulanions of the condominium or planned unit davelopment,
and constituent documents. If 3 condominium or plannad unit development nider is cxevuied by Borrower and recorded 1ogether
with this Mortgage, the covenants and agreements of such rider shall be incorporaied into and shall amend and supplement the
covenants and agreements of this Mortgage as +f the rider were a part hereof.

1. Protection of Lender's Security. Il Borrower fails to perform the covenants and agroements contained in this Mortgage.
or if any action or procecding is commenced which materielly 2ffecis 1 ender’s interest in the Property, inctuding, but nen himned
10, eminent domain, insolhvency, code enforcement, of arrangements o1 groccedings imvolving a hanktups or decedent. then | ender
at Lender™s option. upon notice to Borrower, may make such appearances, disburse such sums and rake such action as is necessary
10 protect Lender™s interest, including, but not limited 1o, disburwement of reaconable attorney’s fees and entey upon the Property
to make repairs. I Lender required mortpage insurance as a condition of making the joan secured by this Morigage, Borrower
shall pay the piemiums required to maintain such insurance in effect untd such t1ime as 1he requitement for such inturance tes-
minates in accordance with Borrower™s and Lender’s written aprecment o1 apphicable lam. Borrower thall pav the amount of all
morigage insurance premiums in the manner provided under paragraph 2 hereof.

Any amounts disbursed by Lender pursuant to 1his paragraph 7, with inicrest thereen, shall become additiona! indebtedness
of Borrower sevured by this Mortgage. Unless Borrower and Lender agree to other terms of payment, such amounts shall be
payable upon notice from 1 ender to Borrower requesting payment thereof, and shail bear intered from the date of dicburwement at
the rate payable from time 1o time on cutvtanding principal under the Note unless pavment of interest at such rate would be con-
trazy 1o apphcable law, in which event such amounts <hall bear interest at the highew rate permitable under applicable law.
Nothing contained inthis parageaph ? <hall require L ender toincut any expense of take any action hereunder.

&, [Inswpection. ! ender may make o1 cause 10 be made reavonable entrics upon and ingpections of the Property, provided that
L ender <hall pive Borrower notice prior to any such imspection specifying reasonable caute thetefor 1elated 1o Lender s inteiat in
the Properiy.
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