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UNIFORM COVENANTS. Borrower and Lender covenant and agree a< follows:

1. Payment of Princips! and loterest. Borrower shall promptly pay when due the prindipal of and wseroa on the i
debtedneass evidenced by the Note, prepayment and lare charges as provided an the Note, and the principal of and interes? on any
Future Advances secured by this Movigage.

1. Funds for Taves snd Insorance. Subject to applicable law or 10 a written waiver by L ender, Borrower shall pay to 1 ender
on the day monthly installments of principal and interest are payable under the Note, untid the Note is paid in full, 3 sum therein
“Funds'') equal 1o onc-ta¢lfth of the yearly taves and assessments which may attain priogity oser this Moeigage, and groend rems
on the Property, if any, plus one-tuelfth of yvearly premium instalimenss for harard insurance, plus one-twelfth of ycarly premium
instaliments for mortgage insurance, if any, all as reasonably estimated initially and from time (o time by Lender on the basis of
assessments and bills and reasonable ssumates thereof.

The Funds shall be held in an institution the deposits or agoounts of which are insured or gearaniead by a Federal or state
agency (including Lender if Lender is such an institution). L.ender shall apply the Funds 10 pay s2id tanes, assessments, insurance
premiums and ground rents. Lender may rot charge for s0 holding and applying the Funds, analyzing said 2co00nt, of verifying
and compiling said assecsments and bills, unless Lender pays Borroner interest on the Funds and applicable lan permits Lender 1o
make such a charge. Borrowner and Lender may agree in writing a1 the time of execution of this Mostgage that intetest on the Funds
shall be paid 1o Borrower, and unless such agreement is made or applicable law requires such interest 1o be paid, L ender shall not
be required 10 pay Borsower 2ny interest of carnings on the Funds. Lender shali give 1o Botrower, without charge, an annual ac-
counting of the Funds showing credits and debits 1o the Funds and the purpose for which cach d2bit 10 the Funds was made. The
Funds are pledged as additional security for the sums secared by this Mostgage.

1f the amount of the Funds held by L ender, topcther with the future monthly installments of Funds pavable prios 10 the due
dates of 1aves, asscssments, insurance premiums and ground rents, shall exceed the amount required 1o pay said 1aves, assess-
ments, insurance premiums and pround rents as they fall due, such evcess shall be, a1t Borrowner’s option, cither prompmly repaid to
Borrower of credited to Borrower on monthly imalimenis of Funds. If the amount of the Funds held by Lender shall not be suffy-
cient 10 Pay LaXes, assessments, insurance premiums and ground rems as they fall due, Borrower shall pay to Lender any amount
necessary to make up the deficiency within 30 days from the date notice is mailed by Lender 1o Boarroner requesting payment
thereof.

Upon payroen in full of all sums secured by this Moripage, Lender shall promptly refund to Borroner any Funds hxid by
Lender. If under paragraph 1§ hereof the Property is so3d or the Property is otherwise acquired by Lender, Lender shall apply, no
later than immediately prior 10 the sale of the Property or its acquisition by Lender. any Funds held by Lender at the time of ap-
plication as 3 credit 2 2in4 the sums secured by this Mortgage.

3. Application of Parymenis. Unless applicable law pronides otherwise, all payments reccived by Lender under the Nade and
paragranhs | and 2 hereof shall be appliod by Lender first in pavment of amounts pavable to Lender by Borower under parapraph
2 hereof, then to intercst payabke on the Note, then 10 the principal of the Note, and then to interest and prinapal oa any Future
Advances.

4. Charzes; Lieas. Borrower shall pay all taves, assessments and other charges, fines and impositions attributatle to the
Property which may auain z priwity over this Morigage, and leasehold payments of ground sents, if any, in the manner provided
under parzgraph 2 hereof o, if no1 paid in such manner, by Borrower maling payment, when due, directly 10 the payee thereod.
Borrower shall peompaly furnish 1o Lender all nolices of amounts due under this paragraph, and in the cvem Borrower shall make
payment directly. Borrower shall pramptly furnish 1o Lender receipes evidencing such paymenis. Boszower shall prompaly dis-
charge any hirn which has poicsity over this Morigage: peovided, that Boarower shall not Be reguired to discharge 2ay such lien so
loai as Borrower shall 2groe in writing 1o the payment of the ohlization secured by such len in a manner accepiatbie to Lender, o0
shall in good faith contest such lien by, of defend enforoemen of such fien in, Yegal proccadings shich operate 1o pecvent the -

{orcement of the lien of foefature of the Propeny o any part thereof.

%. Harsrd Imsurance. Bosrower shall beep the impeoncmenis pow euisting of hereafier erecied on the Propernty insured

a2gainst ks by fire, haratds indoded sithin the term “"auviended conerage.”” 2nd such other hazards as Lender may roquire and in
such amounts and oo such penads as Lender mav regpite: peondded, that L ender shall nod reqanre that the amoaum of soch
concrape cvieed that amount of conerage 1equired 1o pay the sums socured by thas Morigage.

The insurance carrer peaniding the insurance shall be chosen by Borrower subject 1o appeoaal by Lender: paanided, tha such
appronal shall ot be unreasonably withheld. All premivms on msurance palicies shell bhe paid in the manner prondod under
paragraph 2 heroof o, if ret paid in such mananer, by Borromer maling payment, shen due, Qirediiy 1o the insurange carnes.

Al insurance palicies and renewals theroof shall be in form accepiable to 1 ender and shellancdlude a standard morigepe dause
in favor of and in form acocepable to Lender. Lender shall have 1he right 1o hold the palioies and rencwals thereo!. and Borrower
shall promply furnish to Lender all renewnat natices and all recerpis of paid premiums. Inthe event of loss, Borrower shall give
promgn notice to the insurance carrier 2nd Lendes. L ender may make proof of lows1f oot made prompely by Borrower.

Unleis Lender and Borrower otherwise agiee in wysting, inwwerance procceds shall be applied 10 restoration of repair of the
Property damepad, provided such 1ex10721i0n o Tepain 13 economically feauble and the security of this Morigage 15 oot theredy am-
paired. §f such restoration of sepair is not cconomically feauble of if the secarity of this Morigage would be impaired, the in-
surance proceeds shall be applied 10 the sums secured by this Mortgape, »ithabe eacess, if any, paid 1o Borrowed. H the Propentyv is
atandosned by Borrower, or if Botrowner fails 10 sespond 10 Lender swithin 30 dayvs from the daie notice is mailed by Lender to Bor-
roner that the insurance carrier offers o sertde a claim for insurance benefits, 1 ender 1s authorired 1o collect and apply 1he in-
surance proceeds a1 Lender’s aplion cither 10 restaration of 1epair of the Properiy of 1o the sums secured by this Moripzape.

Unless Lender and Botroner otherwise agroe 1n writing, any <uch application of prooneds 10 prinoipal sha!l not exiend o1
postpone the due date of the momhly invaliments teferiod 10 in paragraphs 1 and 2 hezeof or change the amount of such in-
stallments. (f under paragraph 18 hereof the Property is acquited by Lender, all right, vitle and interest of Borrower inand wo any
insurance policies and in and 10 the proceeds thereo! resulting from damage 1o 1he Proptity priod 1o the sale or acquisition shall
pass ta L ender 1o the oxtent of the cums secured by this Morigage immediately friot 10 such <ale of aoquisition.

&. Preserration and Mrintenance of Property; [ ezsebolds; Condominiums; Plansed Usit Developments. Borroner shall
Loep the Propetty in good 1epair and shall nol commil waste of permil impairment or deierior21ion of the Property and shall com-
iy mith the provigons of any lease if this Mortgage i on a leaschold. if this Mortgape 15 on 2 unit in a condominium of a planned
unit development, Borrower shall perform all of Borrower™s obligations undsy the deciaration of cOVEnants (EaANng of gonesning
the condominium or planned unit development. the by-laws and regulations of the condominium of planned unit development,
and conuitbent documents. If a condominium or planned unit development rider 15 evecuted by Borroner and recorded topoiher
with this Mortgage, the covenanis and agreements of such rider shall be incorporated into and shall amend and supplement 1the
covenants and 2greements of this Mortpage as if the rider -aere a part hereof.

7. Protection of 1 ender’s Security. M Borrower fanls to perform the covenants and apreements contained 1nthis Mortpape,
o1 if any action of proceeding is commenced which mateni2lly affects L ender™s interest i the Properiy, incloding, but not Yimned
10, eminent domain, intolvency, code enforcement., of arrangements of proceedings involving a hankrupt or decedent, then Lender
at Lendet s option, upon notice to Borrower. may make such appearances. disturse such sums and 1ak ¢ such 2ction as 15 pevessary
10 protect Lender's interest, including, but not imited 1o, disbursement of 1easonable attorney’™s fees and entry upon the Property
1o make repairs. if Lender required mortgage insurance as a condition of making the loan secured by this Morgage, Borrower
shall pay the premiums requited to maintain such inturance in effect until such 1ime as the requitement for souch wurance ter-
mirates in accordance with Borrower™s and Lender™s wratien agreement of apphcable law. Borrower <hall pay the amount of all
MOTILAEC insurande premiums inthe manner prosided under paragraph 2 heieof.

Any amounis disbursed by Lender pursuant to this paragraph 7, with interest thereon, shall become additional indebiedness
of Borconer secured by this Mortgage. Unless Borrower and [ender apree 10 other terms of payvmeni, vuch amounts hall be
pavable upon notice from Lender to Borrower eequesting payment theeeof, and shall bear interest from the date of dishurcement at
the rate payable from time to time on outstanding principal under the Note unlews pavment of intered at such rate would be cone
trary to applicable law, in which ¢vent tuch amounts shall bear intetest at the highedt rate permissible under appheable law.
Nothing contained in this parapraph 7 shall require Lender toincur any expense of 1ake any action heicunder.

8. Inspection. 1ender may make o1 cause 10 be made reatonable entrics upon and incpedtions of the Propeity, pronvided that

1 cnder shall give Borrower notice priot to any such inspection <pecifying reatonable cause therefor related tol cnder s interedtin
the Property.
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