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UNIFORM COVENANTS. Borrower and Lender convenant and agree as folloas

1. Paymest of Principal and Iaterest. Buizdwer shall prompily pay when duc the prinvipal of and »tarest oo the i

debiedness evidenced by the Note, prepaymeni and late charges as pronided in the Note, and the prinaipal of and interest oa any
Futuse Advances secured by this Marigage.

-

3. Funds for Taves and Insurance. Subject to applicable law of o a writien waiver by 1 ender, Borrower shall pay to L ender

on the day monthly installments of principal and interest are payabde under the Note. until the Note is pard in full, 2 sum therein
“Funds"") equal 10 onc-1neifth of the yearly tanes and assessments which may attain priotity oves thas Mortgage, and ground tents
on the Propenty, if any, plus one-twelfth of ycarly premium installments for harard insutance, plus onc-iwcifih of yearly premium
instaliments for morigage insuiance, if any, all as reasonably cstimated initially and (rom time to time by 1.ender on the basis of
assessments and bills and reasonable estimates thereo!.

The Funds shall be held in an institution the deposits o1 accounts of which are insured or goaranieed by a Federal or s1ate
agency Gncluding Lendet if Lender is such an institution). Lender shall apply the Funds to pay said taves, assessments, insurance
premiums and ground rents. Lender may not charge for so holding and applying the Funds, analyring said account, or venifying
and compiling said assessmems and bills, untess Lender pays Borroner interest on the Funds and applicable Taw permits Lender o
mate such a charge. Borrower and Lender may agree in writing at the time of exevution of this Morigage that interest on the Funds
shall be p2id to Boarrower, and unless such agreement is made or applicable law requires such interest 10 be paid, Lender shall not
be required 10 pay Borrower any interest of carnings on the Funds. Lender shall pive to Borrower, without charge, an annual ac-
counting of the Funds showing crodits and debits 10 the Funds and the purpose for which cach debit to the Funds was made. The
Funds are pledged as additional security for the sums secured by this Mosigage.

If the amount of the Funds held by Lender, together with the future monthly instaliments of Funds payable prior to the due
daies of taxcs, assessments, insurance premiums and ground rents, shail exceed the amount required to pay said ranes, assess-
ments, insurance premiums and ground rents as they (all due, such excess shall be, at Borrower’s option, either promixly repaid 10
Botroner of credited 10 Bofroner on monthly instaliments of Funds. 1f the amount of the Funds held by Lender shali not be suffi-
Cicn 10 PaY 1ANeS, Asscssments, insurance premiums and ground rents as they fall due, Borrower shall pay to Lender any amount
necessary 1o male up the deficiency within 30 days from the date notice is mailed by Lender 10 Borrower requesting payment
thereof.

Upon payment in full of all sums secured by this Moigaze, Lender shall prompualy refund 10 Borrower any Funds held by
Lender. U under paragraph 1§ hereof the Property is sold or the Propeny is othernise acquirad by Lender, Lender shall apply, no
Iater than immediately prsos 10 the sale of the Propenty or its acquisition by Lender, any Funds held by Lender at the time of ap-
plication as a credit apainst the sums secured by this Morigare.

3. Application of Paymests. Unless applicable law peovides otherwise, all payments reccived by Lender under the Note and
parzrraphs 1 and 2 hereof shall be applied by Lender first in payment of amounts payable 1o Lender by Borromer under paragraph
2 bereof. then 10 interest payable on the Note, then to the principal of the Note, and then to interest and principal on any Future
Advanoes.

4. Charges: 13ens. Borrower shall pay all tanes, assessments and orher charges, fines and impositicas anribatable 1o the
Pioperty which may atain a priority over this Mortgage, and leaschold payments of ground rents, if any, in the mannet peonided
under paragraph 2 hereof o1, if not paid an such manner, by Borrower maiing pavment, when due, ditecly 10 the payee thereof.
Borrower shall promply furnish (o Lender all notices of amounts due under this paragraph, and in the cvem Borrower shall make
payment ditectly, Boarrower shall peoenpaly furnish 1o Lender receipis evidencing such payments. Bogrower shall prompily dis-
charge any lien which has priosity cner this Martgape: peonided, that Barrower shall not Be required to discharge any such 1itn so
long as Borrower shadl 2gree in writing 10 the payment of the obligation secured by such lien in a manner acceptabie to Lender, o
shall in pocd Faith coalest such bien by, of defend enforcemen of such licn in, Jegal proceadings which operate 1o pocvent the <n-

forcement of the bien or forfeiture of the Property or any part thereol.

S. Harard Insurance. Boarroner shall hoep the impronements now existing o hereafier erected an the Property imsured

apainy s by fire, hazatds included sithin the term “eutended coverage,” and such otber harards as Lender may roquite and
such amounts and for such pennds as Lender may require: pranided, that Lender shall ocd roquire that the amount of such
oonerage exnoced that amoum of don erzge roquired 10 pay the sums seaured by thns Morigage.

The insurance carrier providhng the inturanoe shall be chosen by Borrower subjet 1o approval by Lender: reonided. that such
appranal shall nit be unreasonaly withheld. All premiums on insurance pelicies shell be paid in the manner preaded under
paragraph 2 hereof oo, if non paid in such manner, by Begroner making payment. when doe, directly 10 the imsurane carner.

Al inaance policics 2nd renentls thereef sha!l be in form zooepable 1o Lender and <hall inddude a wtandard mariezre clause
in favor of and in form accepiable 1o Lender. Lender shall have the right 1o hold the policics and t1encwals thereof. and Borrower
shall promply furnish to | ender all reneaal nonices and all receipts of paid premiums. In the cvent of Yoss, Borroner chall give
prom;e notice 1o the imsurance carrer and Lender. Lender may make proof of foss if not made promply by Borrowner.

Unless 1 ender and Borroner othermise 2g16¢ in w1iting, itsurance pracceds shall be apphiad 10 restoration of repair of the
Propeny damaged, pronided such restoration o 1epair is econamically feasible and the sevuriy of this Moeigape 15 nod thereby sm-
paired. If such 641012100 o Tepair 35 not econamically feawble o if the securily of this Mortgege would be impaired. the in-
surance procecds shall be applied 10 the sums secured by this Morigage. with the eacess, if any, paid to Borrowner. If the Properiy is
ahandoned by Bosrower, of if Barower fails to 1espond to T ender within 3 days from the date notice is mailed by Lender 10 Bor-
rawer that the insurance carricr offers to settie a claym for insurance benefits, §ender is authorired to colloct and apply the in-
surance proceeds at 1 ender’s option cither 10 restoration of repait of the Property or 10 the sums secured by this Mortgage.

‘nless Lender and Borrower athesise agree in wiiting, any such application of proceeds 10 principal shall not eviend of
posipont the duc date of the monthly smstallments referred 10 in paragraphs 1 and 2 hereo! o1 change the amount of such in-
saliments. If under paragraph 18 hereof the Propetiy is acquired by Lender, all right, tnde and interest of Borrower in and 1o any
insutance poalicies and in and 10 the proceeds thereo! resulting from damage 1o the Property priod 10 the sale or apquisstion shall
pass 10 Lender 10 the cuient of the sums secured by this Morigage immediately prioe 1o such sale or AcqQuisition.

5. Preservation snd Maintenince of Property: [easebolds: Condominiums; Planned Unit Devddopmesats. Botrower shall
Leep the Propetiy in good repair and shall nol commit waste 01 [Xrmil IMP3ITment o1 daerioration of the Propeny and shall com-
ply with the provisions of any bease if this Morigage is oo a leaschold. If this Matigage is ¢n 2 unit in a condoamirium o a planned
unil development, Borrower shall perform z1l of Borrower's obliganons under the declaration or covenants C1eatling OF gonerning
the condominium of planned unit Sevelepment. the by-lass and repulations of the condomsnium of planned unit development,
21d constiteent documents. If a candominium or planned unit davelopment rider is erecuied by Borrower and recorded rogether
with this Mortgage, the covenants and agreements of such rides shall be incorporated into and shall amend and supplement the
conenants and agreements of this Mortpage asif the rides were a pary hereof.

1. Protection of 1ender's Security. 1 Borrower fails to petform the corenants and agreements contained in this Morigage,
o1 1f any actian o1 proceeding is commenced which materially affects 1 ender’s inieredt in the Property. induding. but not limited
10, eminent Samain, insolvency. code enforcement. of 2irangements o proveedings imolving a hankrupt or decedent. then 1 ender
at Lender™s option, upon notice to Borrower, may make such appearances, disburse such rums and take such action as 1s pocessaty
1o protect Lender’s imerest, including, but not limited to, disburscment of reasonable attorney s fees and entey upon the Propetty
10 make repairs. If Lender required mortgage insurance as a condiion of making the loan secured by this Morigage. Borrowet
shall pay the premiums required to maintain such insurance in effect unnil such time as the roquitement for such insurande ter-
minates in accardznce with Borrower™s and 1 ender™s written agreement of applicable 1aw. Bortower shall pay the amourt of ail
morigape insurance premiums in the manner provided under paragraph 2 hereof.

Any amounts disbursed by Lender pursuant 10 this paragraph 7. with interey thereon, shall become additional indehiedness
of Botrower sevured by this Moripage. Unless Borrower and | ender agree 10 other teims of payment. such ameunts shall be
pavable upon notice from Lender to Borsower 1equesting payment thereof, and shall bear intcrest from the date of dishur<ement at
the 1atc pavable from time to time on outstanding principal under the Note unless payment of interest at such rate would be con-
tiary to applicable law, in which cvent such amounts shall bear inteiest at the highest rate permisable under applicable law,
Nothing contained in this paragraph 7 <hall require Lender toincur any expense of 1ake any action hercunder.

E. Inspection. | ender may make of cause to be made reaconable entrics upon and inspections of the Property, provided that

[ endet «hall give Borrower notice prios to any such inspection speaiflying reatonable cause theiefor related to Lender"s intcredt in
the Property.
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