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12. Notice. Except for any notice required under applicable 1aw 10 be given in anather mannet. 3} any notie to Borrowet
provided for in this Mortgage shall be given by mailing such notice by certified may! 23drsced 1o Botromer 2t Botroner’s ban
address shown by Lender's file, and (b) any notice 10 Lender shall be given by canificd mail, return recap requovted, 10 Fender’s
address stated herein of 10 such other address as Lender may designate by notice to Borromer as pronaded berein. Any nolice pro-
vided for in this Morigage shall be deemed 10 have been given (0 Borrower of Lender when given in the manner decignated herain.

13. Goverming Law; Severability. This Mortgage shall be gorerned by 1he law of the jursdiction in which the Properiy iy ;
located. In the event that any provision of dause of this Morigage or the Note conflicts with applicable law | such coaflic shall nod ? ,
affect other provisions of this Morigage of the Note which can be given effect without the confheting provision. and 1o 1his end the ‘
pronisions of the Morigage and the Note are declared to be severable.

14. Tramsfer of the Property; Assumption. 1f all or any part of the Property o an interest therein is wdd o tramferred by
Borsrower without Lender’s prioe writien consent, excluding (a) the creation of a licn 01 envuribrance suboedinate 1o this Moet.
gage, (b) the creation of a putchase money security inferest for household agpliances, () a tramfer by davise, Sescent, of tny opera-
tion of law upon the death of 2 joint tenant, of (d) the grant of any keasehold interest of 1hroe years of less not containing an option
10 purchase, Lender may, at Lender’s option, declare all the sums secured by this Morigage 10 be immadiately Jue and parable. *
Lender shall haye waived such option 10 accelerate if, prios 1o the sake of tranfer, Lender and the person 1o whaom the Property is N
to be sold or transferred reach agreement in writing that the credit of such person is satisfactory to Lender and that the intefest
payable on the sums secured by this Mortzage shall be a1 such rate as Lender shall request. If Lender has wainvad the option 10 x&-
odierate pronided in this paragraph 14, and if Borrower™s sucacssof in intetest has canecuted a written ASLUMPEHD 2ETOCTNCNT A~
cepted in writing by Lender, Lender shall release Borroner from all obligations under this Mortgage and the Note.

If Lender exercises such ofxion (o accelerate, Lender shall mail Borromer notice of acecieration in acooedance with patagraph
12 hereof. Soch notice shall prorvide a period of not kess than 30 days from the date the NOTICC s mailed within which Borrowes may
pay the sums dociared due. If Borrower (xils to pay such sums [wiof to the expiration of such period, Lender may, without further .
notice or demand on Borrower, imvole any remedies permitted by paragraph 15 hereof.

15. Acceleration: Remedies. Upoa Borrower's bresch of any covemant or apreement of Borromer in this Morigage. i
cinding the corcasnts (0 p3y when doc 25y sums secured by this Mortgage, | eovder 3t | coder’s option may Seclare afl of 1he soms
secured by this Mortzage to be immedistely due and payable withont further demand and may foreclose this Morigage by jodicial H
proceeding. Leader shall be entithed to collect In such procecding afl expenses of forechosure, incloding. bul wmot limiled o, '
reasonable stiormey’s fees, costs of docemenisny cvidence, shitracts, 3nd title reports, all of wkich shall be sddidonsl sums
secered by 1his Mortgage.

16. Assignment of Reals; Appointment of Receiver. As additional security hercunder, Borrower herebny assigns 1o Lendes ‘

the rents of the Property, provided that Borrower shall, pwics 10 acocleration under parsgraph 15 hereof or atandonment of the
Property., have the right 10 collect and retain such renis as they bovomne due and pavahle.

Upon accckeration under paragraph 1§ beseof or abandonment of the Propeity, Eender shall be entitded 1o have 2 recener ap-
pointed by a cOurt 1o enter upon, ke possession of, 2nd manage the Property and 10 ocdlect the rents of the Praperty. indoding
those past due. Alf rents collected by the receiver shall be applied first to pzyment of the costs of management of the Property and
collection of rents, including. but not limited (o, recciver™s {o0s. g eMiLms 0N 160CIVET'S tonds, and reasonabde attorney”s fecs, and
then 10 the sums secured by this Marigage. The reoeiver shall be lishie 1o acoount anly for those rents actually recenved.

17. Future Advances. Upon request of Barrower, Lender, 21 Lender’™s opion peicd 10 telease of this Maorrgage, may male
Fulure Advances 10 Borrower. Such Future Advanoes, sith interest thereom, shall be secwred by this Morigage when evidenced by
promissory noles stating that sad notes are secured beredy. At no ume shall the peincipal amoant of the indebtodness socured by
this Moeigage, not inchuding sums advances in accerdance berewith to pootect the socurity of this Mearigape, evooed the coiginal
amount of the Note plus US § NORE

IR. Rebease. Upon payment of all sums secured by this Moctgape, this Morigape shall boovene noH and void, and Leonder
shall redcase 1his Moezgape without charge 10 Barsromar . Borromer shull pay 211 costs of seccedation. if amy.

19. Waiver of Homestead 3nd Appratsal. Borromer heredn wanes 2l npht of homesiead evempaaon 1n the Progerny. and
the right to an appeaisal of the prop ety inthe event of foredovure of This Morieagpe.

M. Cowstraction 1 <an Provissioas. The indctvodness caadenced by the Novie 1s intended 10 finanoe the consrnction of im-
pronements 1o the Property. Barrower agtecs 10 comply wnth the amenants and conditions of ihe Loan Agrecmem, which i
heredny inoorpoe 3104 by reference in and made a pari of this Morigape. All advenoes made n 1 ender pursurat to the Loan Aprec-
ment shall be indebledness of Borrower secured by this Maorigage.

In case of breach by Borromer of the conenants and conditions of the Loan Apreemem, Lender, at Lendor™s option, »31th
without cntry upan the Property. (1t may imoke any of the rights o remedics peanided in the Loan Agreement, (i) may accelerate
the sums socured by this Mortgage and imole thase remodies pronvided in prragraph §S hereof. o (i) may do hoth. Priog 10 com-
pleiion of the impronements, sums dibuteed by 1 ender 1o profedt the security of ths Marigrge up 10 the principa! amount of the
Neve shall be treated as dishursements pursudnl 10 1he Loan Agreement. pnd «uch sums disbursad by Lender 1 eveess of the prin-
ciral amount of the Nove shall be additional indchiedness of Borroner secured by this Martgage. Al such sums shalt bhear anterent s s e
{roum the date of dishursement a1 the rate stated in the Navie, unless collection f1om Borrower of interon a1 such taie would b oom-
trary to apphiczble law . in which event such amounts shall bear interest at the hiphest 1210 which may bt coliecied f1om Borrower
under applicatie law, and sheli be pavable upon notice from L ender 10 Borrower regquesting payment therefor.

1f. aftes the matority of the Note, the Novte and 1hus Maorigage are sold by 1 endes, frcan and after such sale the 1.oan Agiee-
ment vhall cesse 1o be a part of this Mortpaze and Borzower shall not asert any 1ipht of set-off. counterclaim, €0 other Jmim <
Aefense arising out of the Loan Apreement apainy the oblipations of the Note and this Mortpape.

2%. FExemptions {rom Personal Liabitity: Extcasions, Eic., Not to Relenxse Interest in Property. I any pesson evecutes this
Morigage who did not execute the Note, then nothing contained in this Motgage of in the Noie seitirg out the ebligations secured
hezeby shall obligate such person further than to ind such person’s night, titke, and inlcrestinthe maorigaged Propesty, and on de-
fault hereunder no Seficiency o other personal judgment shall be demandad or cntered agains such person; but, eviension of the
timve for paVIDEDL, a1 any time, and from time to time, modification of amcetization of the sums secured by this Noatgage, at any
time. and from time to 1ime, of other accomodations granted by Leader 1o any maker of the Nee, at any time, and from time tlo
time, without the consent of such person, shall a1 operate 10 release, in 2my mannes, the ixtolity of such person oo such person’s
SLOCESLOTS §n intezes! insofas as such Pesson’s 1nlezest an the Propeny 15 conderned. Lenda shall nod be roquined., al any tithe, Lo i
commence proceedings against anyone who evecuted the Nole os refuse 10 extend time fos pavment o otherwise modify amortiza-
tion of 1the sums secured by this Mortgage by reaton of any demand made by such peison or such PHAON"S SVOOESSOTS In interest,

The provisions of paragraph 10 above also apply 1o any person who cuecutes this Matgape, mhether of not such person evecuted

the Notce. The word “"per<on”” as used in this paragraph shall mean an individual, partnership, association, corporation and all
other lepel and commercial ontitiek.

IN WITNESS WHEREOF, Borrower has exccuted this Morigage.

Signed, scaled and delivered e !
in the presence of: R

PREFERRED HOUES,

.....................

A . ™
Susan B. Huskey Presider Howroner o N
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