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UNIFORM COVENANTS. Borrower and Lender covenant and aarec a¢ follows:

1. Payment of Principal sed laterest. Borroner shall prompely pay when due the prinvipal of and inlerot on the in-
debiedness evidenced by the Note, prepayment and late charges as prosided in the Note, and the principal of and interest on amy
Future Adsvances secured by this Morigage.

2. Fuads for Taves and Insarance. Subject to applicable law of 10 2 written waiver by Lender, Barrowner shall pay 10 Lender
on the day monthly installments of principal and interest are payable under the Note, unti! the Note is pasd 1n full, a sum therain
“*Funds"') equal to onc-twelfth of the yeasly taves and assessments which may attain paionity over this Mortgage, and ground rems
on the Propetty, if any, plus one-twelfth of yearly premium inuallments for harard insurance, plus one-twelfth of yvearly premivm
instaliments for morigage insurance, if any, all as reasonably cstimated innally and from time 10 time by Lender on the hasis of
assessments and bills and reasonable estimates thereof.

The Funds shall be held in an institution the depasits of accounts of which are insured o guzranicad by a Federal of state
agency (including Lender if Lender is such an institution). Lender shall apply the Funds 10 pay $aid LAVES, 2s3e5smenls, insur ance
premiums and ground rents. Lender may not charge for so holding and applying the Funds, analyzing said accoun?, of venifying
and compiling s2id assessments and bills, unless Lender pays Borrower interest on the Funds and applicable law permits Lender 1o
make such acharge. Borrower and Lender may agree in writing at the 1ime of evexution of this Mosigage that interest on the Funds
shall be paid to Borrower, and unless such agreement 18 made or applicable law 1equites such interest 1o be paid, Lender shall not
be required 10 pay Borrower any interest of earnings on the Funds. Lender shall pive 1o Borrower. without charge, an annual ac-
counting of the Funds showing credits and debits to the Funds and the purpoase for which each dchit 10 the Funds was made. The
Funds are pladged as additional security for the sums secured by this Motigage.

1f the amount of the Funds held by Lender, together with the future monthly instaliments o Funds payable priog to the due
dates of taxes, assessments, insurance peerninms and ground rents, shall exceed the amount requited 1O pay sad 1aves, Risess-
ments, insurance premiums and ground rents as they fall due, such excess shall be. a1 Borrowner's option, ather prompily repaid to
Borrower of credited 10 Borromer on monthly installments of Funds. I the amount of the Funds hcid by Lender shall not be suffi-
CIEnt 1O PaY LATES, ASSELAMENLS, INSUTANCE Premiums and ground rents as they fall due, Borrower shall pay to Lender any amount
necessary 1o make up the deficiency within 30 days from the date notice i mailed by Lender 1o Bovtower roquesting paviment
thereof.

Upon payment in full of all sums secured by this Morngage, Lender shafl prommaly refund o Borrower aay Funds held by
Lender. If under paragraph 18 hereof the Property is sold or the Propeny is othernise acquired by Lender, Lender shalt apply, no
later than immediately prior 10 the sale of the Property of its acquisttion by Lendes. any Funds held by Lender at the time of ap-
plication as a credit 2painst the sums secured by this Morigage.

3. Application of Payments. Unless applicable law provides otherwise, all payments received by Lender under the Note and
paragraphs | and 2 hereof shall be applied by Lender first in payment of amoums payable to Lender by Borrower under paragraph
2 heveof, then Lo interest payable on the Note, then 10 the principal of the Note. and then to interest and principal cn any Fulure
Advances.

4. Charges; Liens. Borrower shall pay all taves, asscssments and other charpes, fines and impwiticas attritatable 10 the
Property which may 21tain a priority over this Morigage, and leaschold payments o ground rents, if any. in the mannet peanided
undet paragraph 2 hereof o1, if not paid in such manner, by Borrower making payment, when due, directly 1o the payee thereof.
Borrower shall prampuly furnish 1o Lender all notices of amounts due under this paragraph, and in the cvent Bosrower shall make
payment direcdy, Borrower shall prompely furnish to Lender receipes evidencing such pavments. Borrower shall peompely dis-
charge any ben which has priority over this Maricage; pronided, that Barrower shall noa B¢ required 1o discharge any such ben so
long as Bosrower shall 2p16¢ in writing 10 the payment of the oligaticn secured by such Lien in a manner acceptatie to Lendes, of
shall in good faith contest such bien by, or defend enforcament of such Tien in, Segal proceadings which operate 1o pecvent the cn-
forcement of the lien or focfeiture of the Property o any part thereof.

S, Hazerd Iasurasce. Bocroser shall boop the itnfworements DOw euistitg of hereafier erected oa the Property insured

2gainyt koss by fire, bazards induded withm the tern “eyvended conerzee,”” and such other hazards as Lender may coguire and m
soch amounts and for such periods as Lender may roquire: peonidad, that Lender shall noe requare thy the amoumt of vuch
coverage exvoced that amount of conerage roquired 1o pay the sums secured by this Moeigare.

The insurance carrier proniding the insurance shall be chasen by Barrower sobject to apreonal by Lender; peonided, tha such
appronal shall not be unreasonebly withheld. Al peomivms on insurance policies shall be peid in the manner peon3ded under
paragraph 2 hereof ar, 1if not n2yd in vuch manner, by Borrowes mai ing pavment, when due, directly 1o ihe imsutance CRAITee.

All insurance policies and renesals thereof shall be in form accepiabke 1o Lender and shall incdude a standard MOMEAET JIEuE
in favor of and in form acceptatic 1o Lender. L ender shall heve the right 10 bold the policics and rencaals thereo!, and Borrower
shall prompily furnish 1o Lendcer all renemal notices and all recaips of pard premiums. In the cvent of Joss, Borrower shall give
prompi notice 10 the insurance carricr and Lender. Lender may mal.c proof of 3ms if not made prampaly by Barrower.

Unlkess Lender and Borroner otherwise 2p7oc 30 mrating. imurance procceds shall be appliad to restoration of repair of the
Property damaped, promaded such 1651012130m OF repaur s cconomicelly feasitie and the socunity of This Marigape i not theredy im-
paired. If such 16s107at0m OF TCPAIT 15 DO cconomically feasitde o if 1he socurity of 1his Morirage would be mnpaired, the in-
surance proceeds shali be applied 10 the sums secured by this Morigage, with the excess, if 2ny. paid 10 Borrower. I the Propernty 1
abandoned by Borrower, o1 if Borroner faite 10 respond to Lender within 30 days f1om 1he date notice is mailed by Lender 1o Bor-
rower that the insurance carfier offers 10 settle a ¢laim for insurance benefins, 1 ender i authorired 10 collact and apply the in-
surance proceeds a1 Lender™s ophon ¢ither 10 168012100 O7 teNkir of the Properiy oo 10 the sums secured by this Morigage.

Unless Lender and Bosrower otheruise agree in writing, 2ny such apphcation of proceeds 1o principal shall not exiend or
postpone the due date of the momhly instalimeants referred 1o in paragraphs 1 and 2 heroof of change the amoum of such in-
stallments. If under paragraph 18 heroof the Property 1s acquired by L=nder, all right, title and intcicst of Borrower in and io any
insurance policies and in and 1o the proceads thereof resulting from damage 10 the Praperty priog to the sale oo acquisstion shall
nass 10 Lender 1o 1he entent of the sums secured by this Mortgage immediately peiod 1o such sale o anquisition.

6. Preservation 30d Maintenance of Property: Leascholds; Condominivms. Planned Usit Devdlopmests. Botrower shall
Leep the Property in good repair and shall not commit wasie o7 permit impairment oo descriog ation of the Propedy and shall comn-
phy with the provisions of any lease if this Mosigageis ana teasehold. I this Mortpage is on 2 usil in a condeaninium o0 a plarned
unit drvelapment, Borcower shall pesforen all of Borrower™s obligatsons under the dociz12130m Of DOV ENENS CIEATING OF FOVEININE
the condominium or planned unit development, the by-laws 2nd regulanions of the condaminium or planned unit Sevelopment,
and constituent documents. if a condominium or planned unit development rider is crecuted by Borrower and reoeeded topethet
with this Mortgage, the covenants and agreements of such rider shall be incoeporated into and shall amend and supplement the
covenants and agreements of this Mortgage as if the rider were a part heicot.

9. Protection of Lender's Security. If Borrower fails to petform the covenants and agreements contained in this Morigage,
or if any action or procecding is commenoed which materialiy affecis 1 ender s inetest in the Properiv, indoding, but not limied
1o, eminent domain, insolhvency, code enforcement, or arrangements of proceedings involving a tankrupt or decedent, thea Lender
at Lendet’s oplion, upon notice Lo Borrower, may make such appeasancces, disbur e such sums and take such action as is neCessary
to protect Lender’s intecest, including. but not limited to. ditbursement of reasonable aitorney”s fees and entry upon the Property
1o make repairs. If Lender required mortgage insurance as a condition of making the loan soecured by this Morngage, Barrower
shall pay the premiums required (o maintain such insurance in effect untd woch ime as the requirement for such insurance tet-
minates in accordznce with Borrower's and 1 ender™s writien agreement o1 appheable 1aw. Borrones shali pay the amount of all
mOTtgage insurance premiums in the manner provided under paragraph 2 hereo!.

Any amounts disbursed by Lender pursuant to thas paragraph 7, with interest thereon, shall become addinonal indebredness
of Borrowner secured by this Mortgage. Unless Borrower and 1 ender agiee Lo other tetms of payment, such amounts thall be
payable upon notice from | endet to Borrower tequesting paymert thereof, and <hall beat interest from the date of ditbursement at
the rate payable from time 10 time on outstanding principal under the Note unless pavment of interest at such rate would be con-
tary 1o applicable law, in which event such amounts <hatl bear interest at the hipghest rate permisable under applicable law.
Nothing contained in this paragtaph 7 shall require | ender to incur any expense of (ake any action hercunder.

8. [Inspection. lender may make of causeto be made reaconable entries upon and inwpections of the Property, provided that

1 ender shall give Borcower notice prios ta any such inspection specifying reatonable cause therefor related tol endet s interest in
the Propeity.
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