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Uxironss Corvexants. Borrower and Lender corenant and aeree as follows:
1. Payment of Principal and Intetest. Botrower shall prompaly pay when due the prncipsl of and intcrest on the

indebtedness orvadenced by the Note. prepayment and late charges o prosnded in the Nivte. and the princpal of and interest
on sny Future Advances <ecured by this Mortgage.

2. Funds for Taxes and Insurance. Subject to applicable law of 10 3 waiitten waiver by | ender. Bomoner shall pay
10 Lendes on the day monthiy initaliments of principal and interest are pasahle under the Note, until the Note 15 paid in full,
a sum (hercin “Funds™) equal to onc-twelfth of the yeardy taves and sssossments which may sttain priority over this
Mortgage, and ground rents on the Property, if zny. plus onc-tuclith of yveatly premium installments for hazard insurance,
M one-taellth of yearly premium instaliments for mortgage insutance. if any. all as reaconably extimated instiztly and from
time to tine by [ ender on the batis of assessments and bills and reasonable estimates thereod.

The Funds shall be held in an institution the depouts of accounts of which are insared or guaranieed by a Federal of
state agency Gincluding Lender of Lender is such an institution) . | ender shal! apply the Funds 1o pay said taves, assessmeats,
insurance gremiums and ground rents. 1 ender may not charge 101 so holding and apphang the Funds, analyzing said account,
or verifving and compiling said assessments and hills, uniess Lender pays Borrower anterest on the Funds and applicable law
permits Lender to make such a charge. Borrower and Lender may agree in writing at the time of exexution of this
Mortgepe that interest on the Funds shall be paid to Borromer, and unkess such zgreement is made or applicable law
requires such interest o be paid, 1 ender shall not be required to pay Borrower any interest or carnings on the Funds. Lender
shall give 1o Boarrower, without charpe, an annual accounting of the Funds showing credits and debits 1o the Funds and the
purpose for which cach debut 10 the Funds was made. The Funds are pladged as additional secunity for the sums secured
by this Morgape.

If the amount of the Funds held by Lender, together with the future monthly wstaliments of Funds pavable prior 1o
the due dates of taxes, asscssments, insurance premiums and ground reats. shall exnceed the amount required 1o pay said taves,
ESSCSSMENLS, INSUTANCE premiums and ground rents as they fall doc. such evcess shall be. at Borrower’s option, cither
prompily repaid (0 Bogrower of crodited 1o Borrower on monthly installments of Funds., 1f the amount of the Funds
heldd by Lender shall not be sufficient to pay 1aves, assessments, insuranoe premiums and ground rents as they fall doe,
Borrower shall pay 10 Lender any amount necessary 1o make up the deficsendy within 30 days from the date notice 1 matled
by Lendsr o Borrower roquesting paymeot thercof.

Upon payment in full of all sums secured by ths Mortgage. 1 coder shatl prompaly refund to Boarrower any Funds
held by Lender. If under parsgraph 18 hereof the Propeny o «old o the Propeniy 1 otherwise acquured by Lender, Lender
shall apply. no later than immediatcly price 10 the sak of the Propeny ar its acquistion by Lender, any Funds held by
Lender a1 the time of application as a credit 2zainst the sums secured by this Mongage.

3. Application of Payxments. Unlcss applicable law provides otherwise. all payments received by Lender under the
Node and parzgraphs 1 and 2 bereof shall be appled by 1 ender firs :n payment of ameunts pavable to Lender by Borrower
under paragraph 2 herood, then 10 :niciest payable on the Naode. then te the principal of the Not¢. and then 10 interest and
printpal on any Future Advances.

4. Charges; Liems. Borrower shall pay all raves, asscssments and other charpes. fines and impositions atinbotable to
the Property which may attain a prority omver this Mortgaee. and Jeaschold paaments or gronnd rents. if any. in the manner
provided under parapraph 2 hereod of. of not pasd an such manncr. by Boasrower maling paament. when due. directiy to the
payee thereof. Borromes shall prompily furnssh sa Lender all natsoes of amounts due under this paragraph, and in the event
Borrowers shali mele pavment directly. Borrower shall prompily fumnih 10 Lender teceipts evidencing such pavments.
Bogroner shall proengedy discharpe any Ien whach has pronty over this Moatpape: provaded. that Bosromer shall nat be
required 1o drscharge any such fien so borp as Borroner shall agroc in weming 0 the payment of the obligation secured by
such hen m 2 meannet accepable 10 Lender, of shall in gocd faath contcst sach ben by, o defend enforoement of such lien in,
kepal proccedingy whach operaie 1o prevemt the enforcement of the Len oy forfeaure of the Propenty of any part thereod.

f. Harard lusmrance. Borrowa shall Leep the :mprovements nos canting o hercafier ciocied oa the Property insured
zpaims? Joss by fre, herards ncloded withn the 1erm “oviendad concrzpe . 2ad sach oaher herands as Lendes may roguire
and m such amounts and for such periodds a8 Lender may roqunte. provded. that Lender shall nod roguise that the amoent of
soch coverape evoond that ameunt of coverepe rogured 10 pay the sums weured by thas Mornieepe.

The ansurance carner paoviding the imurance shalt be chosen bty Borrower subject 1o approval by Lenders pronaGed,
that such appronsl shall nat be unreasonahly adthhedd. Al premiems o tnwranee polioss +hall be paid in the menner
provided under paragraph 2 hereo! o, f ot pad in such manncr. by Borzowes maling payment, when doe, directly 1o the
INSUTANKE CRI1MT.

All imsurance poboirs and rencwals thereof shall he in form accepiable to L ender and shall inclode 2 standard mortgape
Clarne in favor of and an form acceptebie 10 Lender. Londer shall have the right 10 bald the palicics and fencwah thereod,
and Boarower shn!l prompihy furnmsh o fender 211 ronew ol notioes and 11 recepts of padd premiums In the cvent of Jms,
Borrowes shall gove prompt nomioe 10 the imuranue athet and Lender. Tender may made procd of oss of not made prompily
trw Borromer.

Unless | ender and Borrower otherwise aprec in wnting, insurance pracecds shall e applied 10 resoration or sepair of
the Property demaeped. pronaded such 1evoratbion o1 fepair s coonomically foroble and the secunity of this Morteape s
nod therehy impated I such 1edoration or tepat as it coomatns sl foanable o1 of the securnty of thiy Maorigape would
be ampaired. the ymurance procesds <hall be apphed to the wums secured by the Mortgage. with the evcess. of any. pad
0 Borsower. I the Propetty o abandonad by Borrower, or 11 Bornower farh 10 recpond 1o 1 endes wathin 30 days from the
datc nonce s maled by | ender 10 Borroner shat the imsuranoe catnier oflers to scitke 2 <lmam for imaurence benehts, Lender
15 authorized 1o collect and apply the imutence prooceds at 1 ender’s ophon cithed 10 restorabion o1 repair of the Property
oF 1o the sums secured by this Mortgage

Unless Lender snd Bovrower ctherwise agiec in wisting. any such apphcation of procoeds 1o principal shall not extend
o postpone the doe date of the moathly installments seferred to in paragraphs 1 and 2 hereo! of change the amount of
such insaliments 11 under naragraph 18 herood the Properts o scauired by Lendor. 21t nght, titie and interest of Borrower
in and to any imurance podicies and 1n and to the proceeds thereo! 1esulung from damage 10 the Properiy prior to the vk
of aoquisition shall pass to Lender (o the eutent of the sums vooured y ths Monigape smmedinicly praes o soch sale oo
OQUISITIOG.

6. Presenation agd Maintenance of Property: | cascholds; Condominivme: Planned U'ait Developments.  Horrower
shall keep the Property in good repair and shall not commit wasic o permit smparment of deterioration of the Property
and shall comply with the provisions of any dease ol thiy Mettgage o on a feaschold, If this Muottgage is on a unat in a
condominivm or 2 planned unit development, Borrower <hall porferm all of Boreower’s oblipations under the declaration
o1 covehanls Jresting of governing the condomiruum of planned cnn development, the by-laws 2nd regulztions of the
condominmum o planned unit development, and constituent dacarnents. 1 a condominium or planned vt development
rider s exneculed by Borcower and recorded topether wnh thas Muartgage, the covenants and agreements of such reder
shall be incorporated :nto and shall amend and supplement the corenants and agreements of this Mortpage as of the 1ider
were a part hereof.

7. Protection of Lender's Secourity. [T Borroner fads 10 porform the covenants and agreements contained 1n 1ha
Mortgage. or if a1y action of proceeding o commenced which matenially afleds Lender’s anterest in the Property.
induding. but not hmined o, eminent domain, nsolvency. code caforcement, o1 siranpements of proveedings imvelvng a
bankrupt of decedent. then | onder at Lender's oplicn, upon notice to Berroner, may make such appearances. disbuise such
sums and take such action as 15 nocessary to protedd Lender’s micrest, acdinhing, bt ned himited to, dobursement of
reatonable attorney™s foes and cntty upon the Property to mabe repaus. I Londee reguited mottgage invurance as a
condition of making the loan secuted by this Mongage. Borrower shall pay the premums required to maintain such
insurance in ¢fect until wuch time as the requirement for <uch insutance terminates n accordance with Borrower’s and
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