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Untrory CovENanTs, Borrower and 1 ender covenant and apree as follows:

_ 1. Payment of Principal and Interest. Borrower <hall prompthy pay when due the prinapsl of and nterest on the
indebredness evidenced by the Note, prepayment and late charpes av provided i the Note, and the prinapal of and interest
on any Future Advances <ecured by this Mortgage.

2. Funds for Taxes and Insurance. Subject to appiicable law of to a written waver by Tender, Borrower <hall pay
10 Lender on the day monthly instaliments of principal and interest are pavable under the Note. untid the Note s paid 1m full,
a sum ¢hercin “Funds™) equal to onc-twelfth of the vearly favwes and assessments which may sttzin prierity over this
Morigage. and ground rents on the Property, of any. plus one-tael{th of yearly prenmuum indtallments for harard ansurance,
Plus one-twelflth of yearly premium instaliments for maortgage msirande. o any, all as reasonably sstimated initslly and from
time 1o time by FLender on the hasis of assessments and bills and reasonable estimates thereof. m

The Funds shall be held in an institution the depasits o zocounts of which are insuted or guaranteed by a Federal or
$tale apency (iqcluding 1 ender if Lender s such 2n institutiond . Fender shall apply the Funds 1o pay <21d taves, asessments,
insurance premiums and ground rents. 1 ender may rot charge 1or so holding and apphying the Funds. analy zing said account,

or \'t{if)ing and compiling said assessments and bills. untess Fender pays Borrower interest on the Funds and apphicable law 0\(
permits 1 ender to make such a charge. Borrowmer and Lender may agred sn wniting at the nme of ovecution of this

Mengage that interest on the Funds <hall be paid te Borreacr. and unless such zgreement s made or applicable law ' o
requires such interest 10 he paid, Leader shall not te required to pay Borrower any interest of carnings on the Funds. 1 ender

shall give 1o Borrower. without charge. an annual accounting of the Yunds showing credits and debits 1o the Funds and the i |

purpose for which each debit to the Funds was made. The Funds are pledged as additonal secunty for the sums secured
by this Mortgage. ’

If the amount of the Funds held by 1ender. together with the future monthly indaltments of Funds pavable prior to
the duc dates of tanes, assessments, insurance premiums and ground rents. shall exceed the amount required to pay said taves,
assessments, insurance premiums and greund rents as they fall due. sich encess <hall be, at Borrowers optien, cither
prompry repaid 10 Borrower or cradited to Bosrower on monthly installments of Funde If the amoum of the Funds
held by 1ender shall not be sufficient to pay taves, asesuments, imurance prenums and ground rents as they fall doe,
Borrower shall pay 1o 1 ender 20y amount necessany 10 make up the deficieniy within 30 days from the dete nouce 15 maled
by Lender 1o Borrower requesting payment thereot.

Upon pavment sn foll of all sums secured by this Morrgzage. Tender shall prompily refund 1o Borsoaer any Funds
held by Lender. If under paragraph 15 hereof the Property is «old o1 the Property as otherwise acquired by 1ender, 1 endet
shall apply. no later than immediately prior 1o the «ale of the Propedy o1 s acquiction by Lender. any Fands held by
Lender at the ime of application a3 a credit aga:mnst the sums secuted by this Morngage.

3. Application of Paaments. Unless applicable faw pronsdes othornice. 2!l praments reocived by 1 ender under the :
Note and paragrzphs 1 2nd 2 hereof shall be 2ppliod by 1 ender first an payment of amoennts pavable to Tender by Borrower o s b
undcr parzgraph 2 hereof. then to nterest pavable on the Noie. then to the princpal of the Note. and thea to interest and '
prncipal on 2oy Fulure Advances

4. Charges; Lieps. Borrower <hail payv all taves, asscsaments and other chatees. fines and impositions attiibutable 10
the Property which may z11zin a prionity over this Mostpape, and Jeaschold payments or ground rents, if any. in tht manner
prowaded under peragraph 2 hereof or.af not paod in such manner. by Barrower maling pavment. whea due. directly 1o the
paree thereof. Botrower shall prompily furnsh e Lender all noboes of amounts due under this parapraph. and in the event
Borrower shall male payment duectly. Borzoacr <hail prompihy tuinsh 1o Lender roceipls cvadenaing such paymeats.
Borrower shall prompiiy dischzrge any Ien which has protay oaer thie Mornigepe: provided. that Barewer shall ne be
required 1o dichzige 20y weh bien o bang as Borrouer shzll sptoc in wnting fo the paoyment of the ohlipation secured by
soch hen 1n 2 mennet soorplable 10 Lender. o hall an good farth contest wich Dien by, o1 Sefend enforcement of such lwn i,
Jega] provoed nps whach opetzie to pravent the enforcement o1 the ben o torfeture of the Property or zny part ineredf.

£ Harard Inwwrance. Borrower shall Leep the improiemerds now exnting of hereafter crected on the Property msured
xpaimst doss By fire, hazards indoded within the 1orm “eviended conerage - and sich other heratds as 1 onder mayv reguure
2nd in such amounts 2nd 107 such petsads as | ender may reaiire: provsded. that Lender <hall nod reguite thel the zmount of
vach LOVETERE ruvorpd 1hat armouny of CoACIape 11:.;21_!:?(‘4:‘ 1oy Py the womnie A iited b\ thiy ‘_\!o:‘rgzgc.

The imsutance carnes providing the insurance shall be chowen by Borrewer subjedt 10 approval by 1endes: provided,
that such approval <hell not he untezconzbly withheld, Al preminme on incarane palioes shall be padd in the maennet
provided onder paragraph 2 hereol o1, 1 nol pad an soch mannei. by Borsewer making payment. when due, directly to the
NI RTOOE CRTIICT.

All irsutance pohoes and 1enca als thereet shadl be an ferm aocepiable tod ender and ahall nilnde a standard morigsge
Aruse 10 favor of and 1 form soveplabie 1o Tender. Lender <hail e the niphtl 10 hald the polioes and rencu ab thereod,
and Borrones shail prompiy furaisds 1o Fender all 1enenal notices and #il tecapts of paid preimume. In the crent of Jow - -
Borrower shail pive prompt nohge to the imautane catied and Tender bemder may mabe proct of Joss ] not made promptly
by Bortower,

e,

Unless 1 ender and Bottower othera e agtee it wnting, tnuame proceeds shall be apphed 10 redotation of repair of
the Propeity damaped. provided such redotation of 1epar coonomn aily teatble and the secutity of thas Morigage 1
not thereby imprired. B coch restorahion of tepmt s el cvonefinaiiv feasthle vr at the sevutity of thie Mostgepe would
be anpaired. the sutance proceeds shall be apphied to the cums woured by this Mongape, with the ewcess, if any, jod
10 Bortower. B the Properis o zhandoned ta Bogrower. o1 a1 Borreaer faih torespond to Fender within 30 days {1om the
Jdate notice s mated by Lender to Bovroner that the mauranee Cattier otters o seitle a diem for :nwrance benefits, 1endet
s authorzed 10 vollect and apply the msurance proceces at bender’s oplron either 10 restoranon o repait of the Propeny
of 10 the sums secared by chis Muortgage.

Urdess 1 ender and Butroacr otheraise epte 10 antng. atd savh zpplicanon of proceeds o principal vhzll nat evtend
of postpene 1he doe date of e monshhy dnaaliments referrad tooan perapraphs 1 znd 2 hereof of (hinge the amoum of
soch ntaliments. 11 under patagieph 18 hereof the Propezin o acguited by Bender, ail tight, 1k and interest of Borrowes 1
in and 10 am nsurance Ppodicies and 1n znd o the provesds theicot resulting from dumasge 10 ihe Properiy prior to the sl
o1 soquisition shall pass to Lender to the ouent of the sums sevated by thie Montgege smmediatcly pior 1o such sale or
acquisition.

6. Presersation and Maintenance of Properta: Leawcholds Condominiums Planned Unit Devclopments. Borrower
shell heep the Proporiy in pond repair and shall not commit wasie of permel smpaiment of detenintation of the Propenty
and shall comply with the pronaveas of any Jease 1 the Mortgage ivoon a leaschoeld, 3 thae Muortgage 1oaon a vt oa
condominium o a planned unit daclopment, Borzewer shail portesm zil o Borreacr’s oblipattons undet the declaration ]
01 wovenants drcating of gevermng the condeminium or planned vt development., the bydand and regulations of the
condoamimium o1 planned unit desclopment, and constitoent documents 11 4 condemirium o1 planned vnat dovelopment
fider 1 eveonted by Borrowner and recorded topcether aan this Mostgage, the corenants and agreements of soch nder

shall be ncorporated satoe and shall amend and cupploment the cevenants and agreements of thie Morigage as 1 the 1ider ':
were a part hereof. :
7. Protection of Lender's Sccurity. 1 Boiroser fals 1o pertorm the coseranty and apreements contained in this l . '!E
Mortgage. of # any action of proceeding iy cemmeneed which matenalhy atfects Feonder's mtereat in the Property, l} ‘5
includmg. but not hmited to. enmnent doman, msehen, cede entoroement, o attangements o prseodings imvelung a ey
banhrupt or decedent, then Lender at Fendet's ophien, upen nefive Borrower, mat mehe such appearances, drburse wich \‘3
wime and tate such action as s novesans to protedt Tender's nieredt, ichading, but net brsted to, dehassement of » e

teasonable attorney’™s fees and enuy upen the Propem 1o take teparrs MO Donder seguired niopage msunanoe as o
condibon of making the loan woured by this Monigaee. Betrowa all pay the prominms tegored 1o mamean anh
incurance in cifect untib coch time as the reguitemient for such sncarance fonmimates 5n aveetdance wirh Bortowers and
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