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UNIFORM COVENANTS. Borrower and L ender covenant and agree as follons

1. Payvmeni of Principal and laterest. Borrower shall prompely pay when due the prinvipal of a2l atesest oo the i
debtedness evidenced by the Nue, prepayment and late (hargo as providad inthe Naote, and the principal of zod nteres wnoang
Future Advances secured by this Motigage.

2. Funds for Taves and lasurance. Subject to apphicable law or 10 awnitten waner by Lender, Borrawer <hatl pay 1o lender
on the day monthly installments of principal and interest are pavahle under the Note, untid the Note s padan full, a sum theran
“Funds '} equal to onc-iwelfth of the yrarly taves and assessments ahich may attzin prionity over this Morigage, 2nd ground renls

instaliments for mortgzge irsurancs, if any, all as reasonably estimated inuzlly and from ume 1o nme ba L ender on the hasis of
assesements and bills 2nd reasonable estimates thereof.

The Furnds shall be held in an institution the depasits or 2ccounts of which are insured or guaraniced by a Federal of state
agency (including Lender if Lender is such an indtitution). Lender shall apply the Funds to pay saud 1aves, assessments, insurance
premiums and ground rents. Lender may not charge for so holding and applying the Funds, analyzing said account, of senfying
and compiting said assessments and bills, unless Lender pays Botrower interest on the Funds and applicable law permits Lenderto
make such a charge. Borrower and Lender may agree in writing at the time of execution of this Morigage that interest on the Funds
shall be paid to Borrower, and unless such agreement is made o1 applicable law requires suchinterest to be paid, Lender shall nat
ke requized to pay Borrower any interest of carnings on the Funds. 1 ender shall give to Borrower, without charge, an annual ac-
counting of the Funds showing credits and debits 10 the Funds and the purpose for which each debat 1o the Funds was made. The
Funds are pledged 23 additionzl security for the sums wecured by this Mortgage.

if the amount of the Funds held by 1 ender, topether with the future monthly installments of Funds pavable prior 1o the due
da1es of taves, assessments, insurance premiums aad ground rents, shall exceed the amount tequited 10 pay sad Taves, aLsess-
ments, insurance premiums and ground rents as they (a2l duc, such excess shall be, at Borrower™s option, cither promptly repaid 1o
Borrower o credited 1o Borrower on monthly installments of Funds. If the amnount of the Funds held by Lender shall not be suffi-
CHNN 1O DAY 1210s, Bssessmenls, insurance premivms and ground rents as they (all due, Borrowear shall pay 10 Lender any amount
necessary to make up the &ficency within 30 days from the date notice is mailed by Lendet 1o Borromer requesting payment
thereof.

Upon payment in full of all sums secured by this Morigage, Lendes shall prompely refund 1o Borrower any Funds held by
Lender. IT under paragraph 18 hereof the Propery is sodd of the Propernty is otherwise acquired by Lender, Lender shall apply, no
Later than immediately priof 1o the sale of the Propeny or its acquisition by Lender, any Funds held by Lender at the time of ap-
plication as a credit against the sumns socured by this Mostgage.

3. Application of Paymeats. Unless applicable law provides otherwise, alt payments received by Lender under the Note and
paragraphs 1 and 2 beroof shall be appiied by Lender first in payment of amounts payable 1o Lender by Borrower under paragraph
2 hereof, then 10 interest payahle on the Note, then 10 the principal of the Nate, and then 1o interest and principal on aay Fulure
Advances.

4. Charges; Liens. Borsower shall pay all 1aves, asscwsments and other charges, fines and impositions attnbutable 1o the
Property which may 211ain a priority over this Mortgage, and Jeaschold payments or ground rents, if any, in the manner pronided
under paragraph 2 hereof o1, if not paid in such manner, by Borrowes making pavment, when due, direcily 1o the payee thereof.
Bortower shal! proropuly furnish to Lender all notices of amounts due undet this peragraph, and inthe cvent Boreower shali make
pavmen ditecdy, Borrower shall pramply furnish 1o Lender receipts evidencing such peyments. Borrower shall prompely dis-
charge any lien which has priogity over this Mortgage; pron3ded, thet Barower shall not Be requited 10 discharge any such lien so
long as Botrower shall agree in writing 1o the peyment of the ohligation secured by such lien in 2 manner 2c0cpiable to Lender, o1
shall in pood faith conlest such bien by, of defend enforcement of such lien in, Yegal feaceadings which operate 10 peavent the ea-
focoornent of the Licn oo foefeiture of the Propeity of 20y part thereod.

S. Harard laswrance. Boorower shall Leep the impeonements now ewisting o bereaflier crected on the Propeniy insured

apainst 3ons by foe, heratds included withan the term eviended covarape.”” &nd cock other herards 23 Lender mey reguire 2ndin
such amounis 20d for such periads as Lender may reguire] pronided, thal Lender shall not reguire thet the amount of such
ooneizge cvooed that amount of cnerage rogquired 1o pay the sums socurad by this Movtgage.

The insurance carrics providing the insurance shall e chosen by Botrowet sub)ect 10 approval iy Lender: pronided, that such
appronal shall not be unicasonably withheld, AN premiums on insurance policies shell be peid in the menner pronided under
parzgraph 2 hereof or, if nod paid in such manner, by Boarrower malang peyment, swhen due. directly 1o the insurance CRIOCT.

All insurance palicics and rencwals thereof shall be in form acceptable 10 1 ender and shall include 2 standard mortgage clause
in faver of and in foem acceprable to Lender. 1 ender shall have the 1ight 10 Eold the policies and renewals thereof. and Borrower
shall prompily furnish 10 Lender 21l zencwal notices and all seceipis of paod premiums. In the event of Joss, Borrower shall give
PIOMP ROLCE 10 the insance carricr xnd 1 ender. L ender mey mebe proof of losaif nat mads peomptly by Boorower.

Unless Lender and Bortawer otherwase 2g1ec 10 wisting, maurance proceeds shall be apphied 1o restoration o1 1epair of the
Property damagped. pronided such 1estoration or repair 1 economically feasible and the secursiy of this Morzpage 13 not thereby im-
peited. M such rectoration of sepair is not cconomically feanble o1 if the secutity of 1hus Morigzge would be impairad, the in-
surance proceeds shall be applicd 10 the sums secured by this Mortgage, with the excess, if any, paid 10 Borrower. 1f the Propenty s
ahandoned by Borrower, of if Borrower fails 1o sespond 10 1 ender within 30 ey from the date notice i+ mailed by Lender 1o Bor-
rower that the insurance carrier offers 1o wentle a claim for inwurzance benefits, 1 ender is authorred to collect and epply the in-
surange proceeds at [ ender’s optian either to zestoranon or repair of the Prapersy of 10 the cums secared by this Morigage.

Unless Lender and Borrower otherwise agree in writing, any such appheation of proceeds 10 principel shall not extend or
postpone the due date of the monthly 1nuallments teferred to in paragraphs 1 and 2 hereof o1 change the amount of suthin-
staliments. If under paragraph 18 hereot the Propenty is acquited by 1 ender. all right, 1n1le and imezest of Borrowet in and 10 2ny
insurance policies and in 2nd 10 the proceeds thereof sosulting from damage 1o the Property g0 10 the sale o1 2cquisstion shall
pass 1o Lender 10 the eatent of the sums secured by this Moripape immediazely prios 1o such sale o1 2cquisition.

6. Preseration and Maintenance of Property: Leasebolds; Condominiums; Planned Unit Developments. Bosrower shal
boep the Propeziy in good reparir and whall not commut waste of permilimpaitment of deienorztion of the Propetiy and shail com-
ply mith the provisions of 2oy Tezse of this Mortpage 15 on a teanehald. I ttas Mortpzgess ona cnitin a condominium of a planned
unit dea dlopment, Borzower shall perform all of Borrower™s obligations under the declaration of covenents (rE2ting o gMmerning
1he condominium of planned unit dovelopment, the by-lans 2nd repulations of the condominium or planned unit development,
and constituent docaments. I a condominium o7 planned unit dovclopment $ider 1s execvied by Borroner and rovorded togeiha
with this Maotigage, the covenants and agreements of such rider shall be :ncorporated inta and shail amend and supplement the
conenants and agreements of this Mortgage as 1f the nider wese a part hereof

7. Protection of Lender's Security. 1f Borzower faile 1o perform the oo enatie end zpreemente comtaned in this Mongepe,
o1 if any action or procecding 18 commenced which matenally sffects endar™s mterest in the Propeity, including. but not imited
1o, eminent domain, insolvency, code enforcement. of atrangements of proceed ngs involhing a banbrup! or decedent, then | ender
at Lendes s option, upen nolice 1o Boriower, may mabe such appearances, disbures such sums and take such action as 13 NeCesary
to procect Lender s interest. including, but net himited 1o, disbursement of reatonable attorney’s fees 2nd entiy upon the Propernty
to make repairs. If Lender requited mottpage msurance as a conditton of mabing the loan ecuted By this Mortpape, Borrower
shall pay the premiums required to maintain such nurance in effect untel such ime as the requaement for tuch sncurance fet-
minates in accordance with Borzower's and | endet’s wiitten agreement of appbeable law. Borrower shall pay the amount of ail
motteage inturance premiums in the manner provided under paragraph 2 hereod.

Anv amounts dichursed by 1 ender purcuant 1o shis paragraph 7. with interea thereon, shall become addinonal indebizdness
of Borrower secured by this Mortgage. Unless Botrower and 1 ender agree to other terms of pavment. such ameunts <hall be
pavable upon notice from | endet 1o Botrewer requesting payment thereof, and chall bearintereu from the date of dichursement at
the rate pavable f1om time 1o time on outstanding principal under the Note unless payvment of interet at such rate would be con-
trary to applicable 1aw, in which event such amcunis «hall bear intetest at the highest rate petmieable under apphoablie law,

Nothing contamed in this paragraph 7 chalt sequire Lender toincur any exprense of 1ake any avnon hereunder

8. Inspection. ©ender may make of cause 1o be made reatonable entries upon and inepections af the Proporiy, pronded tha
L ender <hall prve Rorrewer notce proor 10 any wach mapection speafung reasonable cause therefor related to Lendervmerest
the Property,




