V¥ TS X - PR

R B ‘."_».. g'\"
siut Ledfoty HOE O
Usirors Covinants. Borrower and Lender ecvenant ard agree as follows:

1. PaysmesTt oF Prixcipat axp InteresT. Borrower shall prompely pay when due the principal of and interest on the in-
debtedness evidenced by the Ncote, prepayinent and late charges as provided in the Ncte, and the principal of and intcrest on any
Future Advances secured by this Mortgage.

2 Fuxps For Taxes axp Insuraxce, Subject to applicable Laiw or to a wntten waiver by Lender, Borrower shall pay o
Lender on the day monthly installments of principal and interest are payabtle under the Nete, until the Nete is maid in full, a sum
(herein “Funds™) cqual to cne-twelfth of the yearly taxes and a:sessments which may attain prionty cver this M: rtgage, and ground
rents on the Property, if any, plus onetwellth of yearly premium installments for hazard insurance, plus onetwelflth of yearly pre-
mium installments for mortgage insurance, if any, all as reacenably estimated initially and from time to time by Lender on the basis
of assessments and bills and reasonable estimates thereck,

The Funds chall te held in an institution the deposits or accounts of which are insured er guarantced by a Federal or stare
agency (including Lender if Lender is euch an institution). Lender shall apply the funds to pay said taves, asscssments, insurance
premiums and ground rents. Lender may not charge for o halding end applyving the Funds, analyzing waid account, or verifyicg and
compiling aid assessmuents and bills, unless Lender pays Borrower intcrest «n the Funds and applicable law permits Lendar to make
such a charge. Borrower and lender may zgree in writing 2t the time of executicn of this Mertgage that interest on the Funds shall te
paid to Borrower, and unless such agreement is made cr applicable law requires such interest to be paid, Fender shall not be required
to pay Borrower any interest o1 €arnings on the Funds. Lender shall give to Berrower, without charge, an annual 2cccunting of the
Funds shewing credits and debits 1o the Funds and the purpese for swhich each debit to the Furds was made. The Funds are pledsed
15 additicnal sweurity for the sums secured by this Mortgage.

1f the amcunt of the Funds held by Lender, together with the future menthly installments of Funds payvable pricr to the
due dites of taxes, assescments, insurance premiums and grourd rents, shall exceed the amount required to pay said taves, assess-
ments, insurance premiums znd ground rents as they fall due. such excess <hall be, at Borrswer's option, either prumptiy repaid to
Borrower or credited to Borrower on monthly installments of Fund:. }f the amount of the Funds held by Lender shall nut be
sufficicnt to pay taxes, assessments, insurance premmiurms and greurd rents as they fall due, Berrewer <hall pay to Lender any amount
necessary to make up the debciency within 30 davs from the date netice is mailed by Lender to Borrower requesting pasment therect.

Upcn payment in full of all sums secured by this Mortgage, Lender shall promptly refund to Borrower any Funds held by
Lender. M under paragraph 18 herecf the Property is M cr the Property is othenvise acquired by Lender. Lender shall apply,
no later than immediately prior to the sale of the Property or its acquisiticn by Lender, any Funds held by Lender at the time «f
application as a credit against the sums secured by this Morgage.

3. ArpLicaioN OF Pavmexts. Unless applicable law provides ctherwise, all payments received by Lender under the Note
and paragraphs 1 and 2 hereof shall be applied by Lender first in payment of amounts payzble to Lender by Borrower under paragraph 2
heteof, then to interest payable cn the Note, then to the principal of the Note, and then to interest and principsl on any Future Advances

4. Ciarces; Liexs. Berrower shall pay all taxes, assessments and cther charges, fines and impositions attributable to the
Property which may attain a pricrity over this Mortgage, and leasehold payments o greund rents, if any, in the manner provided
under paragraph 2 hoecf or, if no paid in such manner, by Borrower making pavment, when due, dizectly to the pavee therecf.
Barrower shall promptly furnish to Lender all Notices of amourts due urder this paragraph, and in the event Baruwer shall make
payment directly, Borrower shall promptly furnish to lender receipts evidencing such payments. Borrower shall premptly discharge
any bien which has pricrity over this Morigage; provided, that Berrower <hall net be required to discharge any such lien so long as
Borrower shall agree in writing to the payment of the obligaticn cccured by such lien in a manner acceptable to Lender, or shsll in
good faith contest such lien by, o defend enforcement of such lien in, legel procegdings which cperate to prevent the enforcement
of the lien or forfeitute of the Property or any part thereof.

5. Hazarp Insuranci. Berrower chall keep the improvements now existing T bercafter erected on the Property insured
against loss by fire, hazards included within the term “extended coverzge,” and cuch cther hazards as Lender may requite and in such
ameunts and for such periods as Lender may require; provided, thet Lender shall nct require that the amount of such coverage exceed
that amount of coverage required to pay the sums secured by this Mortgage.

The insurance carrier providing the insurance chall be choen by Borrower subject to approval by Lender; provided, that such
approval shall not be unreaconably withheld. All premiums on irsurance policies shall be paid in the manner provided under para-
graph 2 hereof or, if not paid in cuch manner, by Borrower making payment, when due, directly 1o the inturance carier.

All insurance policies and renewals thereof <hall Fe in form acceptable to Lender and shall include 2 standard mortgage
clause in favor of and in form acceptable to Lender. Lender shall have the right to hold the policies and renewals thereof, ard
Borrower shall prompily furnish to Lender all renewal notices and all receipts of paid premiums. kn the event of loss, Borrower shall
give prompt notice to the insurance carrier and Lender. Lender may make procf of loss if not made promptly by Bomower.

Unless Lender and Borrower otherwise agree in writing, irsurance proceeds shall be applied to resteratien or tepair of the
Propetty damaged, provided such restoration or repair is econumically feasible and the security of this Mortgage is net thereby
impaired. 1f such restoration or repair is not econemically feasible ot if the security of this Mertgage weuld be fmpaired, the insur-
ance proceeds shall be applicd to the sums secured by this M-rtgage, with the cxcess, if any, paid o Borower. If the Property
is abandoned by Borrower, or if Borrower fails to respord to Lerder within 30 days frem the date notice is mailed by Lender 1o
Borrower that the insurance camier offers to cettle a claim for irsurance benehts, Lender is authorized ta collect and apply the insur-
ance procecds at Lender’s option cither 1o restoration o1 repair «f the Property o to the sums secured by this Moeitgage.

Unless Lender and Borrower ctherwise agree in writing, any sach application of preceeds to principal shall nct extend o
postpone the due date of the monthly installments rcferred to in paragtaphs 1 and 2 hereut ot change the amcunt of such installments.
¥f under paragraph 18 hereof the Propeity is acquired by Lender, all righ, tide and interest of Borrower in 2nd 1o any insurance
policies and in and o the proceeds thereof resulting from damage fo the Property prier to the sake or acquisition <hall pass to Lender
to the cxtent of the sums secured by this Mertgage immediatcly pricr 10 such 1ale o 2cquivition.

6. PRESERVATION AND MAINTENANCE OF ProrerTy; LracEnorps; CONDOMINIUME; Prasseo Usit Deveroesests, Borresea
<hall keep the Property in goed repair and shall net commit waste o1 parmit impainment of deterioration of the Propeny and <hall
comply with the provisions of any lease if this Mortgage is ¢n a leaseheld. I this Meartgage is on a unit in 2 condveminjum of a
planned unit development, Berrowear shall perform all of Borrower's obligaticn under the declaration or caenants cTeating of g aeIn-
ing the condominium of planned unit development, the bylaws and regulations of the condeminium or plinned wnit devel pment,
and constituent documents. I 2 condeminium ot planned unit development rider is caecuted by Bomewer and recorded t gether
with this Morgage, the covenants and agreements f such rider ¢hall e incurperated into and shall amend and supplarent the cov-

cnants and agreements of this Mongage as if the rider were a part heredf.

7. ProTECTION OF LENDER'S SECURITY. If Betrower fails to perform the covenants and agreements contained in this M qtgage,
o if any action ot preceeding is commenced which materially effects Lender's interest in the Property, including. bLut n < limited t,
cninent dumain, insolvency. onde enforcement, or arrangements o pooceadings invohing a banhiert o1 dovedant. then Iender ot
Lender's (ption, upen notice t Borrowar, may make such appesrances, dishune cuch wme and tahe such adtian as 15 pecesany O
pretear Lender's interest, including, lut nat Iimited tn disbursement of reavmalble atnaney’s foes and oty upn the Propeany to
male repairs. 1€ Lender tequited mvrigape insurance as 4 o nditt n f raking the lan weured by this Morteage, Borewa shall
pev the premiums tequired to maintain such insurance in «ffect unnl wch time as the roquirement fur such insurerae LIRS
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