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Uxirory Covexaxts. Botrower and Lender covenant and agree as follows:

1. PavuexT oF Prixaipar anp INterest. Borrower shall promptly pay when due the principal of and interest ¢n the in-

debtedness evidenced by the Note, prepayment and late charges as pruvided in the Note, and the principsl of and interest «n any
Future Advances secured by this Mortgage. ’

2. Foxos ror Taxes axp Insuraxce. Subject to applicatle hiw er to a written waiver by Lender, Borrower shall pay to
Lender cn the day monthly installments of principal and interest zre pavable under the Note, until the Ncte is paid in full, 2 sum
(herein “Funds”) cqual to one-twelfth of the yearly taxes and acsessments which may atrain priority over this Mortgage, and ground
rents on the Property, if any, plus cnewwelfth of vearly premium installments for hazard insurance, plus cnetwelfth of vearly pre-

mium installments for mourtgage imurance, if any, all as ressonably estimned initialiy and from ume to ume by Lender on the bass
of assessments and bills and rcasonable estimates therecf.

-

an

The Funds shall be held in an institution the deposits or accounts of which are insured or guaranteed by a Federal or state

agency (including Lender if Lender is such an instinuiin). Llender <hall applv the funds to paiy said taves, assessments, insurance ' - N '
premiums and ground rents. Lender may not charge for so halding and applving the Funds, analyzing waid account, or verifving and i

compiling said assessments and bills, unless Lender pavs Borrawer interest ¢n the Funds and applicable law permits Lender to make i e
such a charge. Borrower and knder may agree in wriring at the time of execution of this Morigage that interest cn the Funds shall be . l Lk
paid to Borrower, and unless such agreement is made or applicable law requires such interest to be paid, Lerder shall not be required : R i

to pay Berrower any intercst or eamnings on the Funds. Lender shall give to Borrower, without charge, an annual accounting of the

Funds showing credits and detits to the Funds and the purpoce for which each debit to the Funds was made. The Funds are pledged .
as additicnal security for the sums secured by ihis Montgage. i

If the amcunt of the Funds held by Lender, together with the future monthly installments of Funds payable prisr to the X
due dstes of wanes, assewsments, insurance premiums and groand reots, shall exceed the smount required to pay said taxes, asiess
ments. insurance premiums and ground rents as they fall due, such excess shall ke, at Borrower's opticn, either prompt'y repaid to
Bortower or cedited to Borrower on monthly installments of Furds. If the amount of the Funds held by Lender shall not ke

!
sufficient to pay taxes, assessrrents, insurance premiums and grourd renmis as they fall due, Borrower shall pay to Lender any amoum :
necessary to make up the deficiency within 30 days from the dite n:tice is mailed by Lender 1o Bomower requesting payment therec. :

Upon payment in full of all scums secured by this Mortgage, Lender shall promptly refund 1o Bomower any Funds held by *

Lender. If under paragraph 18 hereof the Property is sold or the Property is otherwise acquired by Lender, Lender chall apply,
no later than immediately prior to the sale of the Property or its acquisidon by lender, any Funds held by Lender at the time of
applicetion as a credit against the sums secured by this Mortgage.

3. ArrLicamion of Pavuests. Unless applicable law provides otherwise, all payments received by Lender under the Ncte
and paragraphs 1 and 2 hereof shall be applied by Lender first in payment of amcunts payable to Lender by Borrower under paragraph 2
hereof, then to interest pavable on the Note, then to the principal of the Note, and then to interest and principal on any Furure Advances.

4. Cuarces; Liess. Borrower shall pay all taxes, assesuments and other charges, fines and impositions attributable to the
Propetty which may atain a pricrity over this Mortgage, and leasehcdd payments or ground rents, if any, in the mianner previded
under paragraph 2 hereof or, if not pard in such manner, by Borrower making pavment, when due, directly to the payee therecf.
Borrower shall prompily furnish to Lender all Noticss of amourts due under this paragraph, and in the event Borrower shall make
payment directly, Borrower shall prompdy fumish to Lender 1eceipts evidencing such payments. Berrower shall promptly discharge
any lien which has priority over this Morigage: provided, that Barrower <hall nct be required to discharge any such hen so long as
Borrower <hall agree in writing to the payment of the obligation swcured by such lisn in 2 manner acceptable to Lender, or shall in

good faith contest such lien by, or defend enforcement of such lien in, legel proceedings which cperate to prevent the enforcement
ol the lien or forfeiture of the Property or any part thereof.

5. Hazarp Insumance. Borrower shall keep the improvements now existing or hereafter erected cn the Property insured
againet loss by fire, hazards included within the term “extended crverage,” and such cther hizards as Lender may require 2nd in such
amour.ts and for such pericds as Lender may require; provided, that Lender shall nct require that the amount of such coverage exceed
thit amount of coverage required to pay the sums secured by this Mortgage.

‘The insurance carrier providing the insurance shall be chesen by Borrower subject te approval by Lender; provided, that such
approval shall not be unreasonatly withheld. All premiums on irsurance policies shall be paid in the manner provided under pars- . .
graph 2 hereof o, if pot paid in such manner, by Borrower meking payment, when due, directly to the insurance carrier. s s Sl

All insurance policies and renewals thereof shall te in frm acceptable to Lender and shall include a standard mortgage
clause in faver of and in form acceptable to Lender. Lender shall have the right 10 hold the policies and renewals thereof, ard
Borrower shall prompily furnish to Lender all renewal notices and all receipts of paid premiums. In the event of Joss, Barrower shall
give prompt motice to the insurance camrier and Lender. Lender way meke proof of loss if not made prompily by Berrower,

Unless Lender and Borrower otherwise agree in writing, irsurance proceeds shall be applied to restoration or repair of the
Property damaged, provided such restoration or repair is economically feasible and the security of this Mortgage is noi thereby
impaired. If such restoration or repair is not eccnomically feasible or if the security of this Mortgage would be impaired, the incur-
arce proceeds shall be applied to the sums secured by this Mortgage, with the excers, if any, paid to Borrower. If the Propenty
is abandoned by Borrower, or if Borruwer fails 1o respord to Lender within 30 days from the date notice is mailed by Lender t>
Borrower that the insurance carrier offers to settle a claim for insurance benebts, Lender is authorized to collect and apply the insur
ance proceeds at Lender's option either to restoration or repait of the Property or 1o the sums secured by this Mortgage.

Unless Lender and Borrower otherwise agree in writing, any such application of proceeds to principal shall not extend of
postpune the due date of the manthly installments referred to in paragraphs 1 and 2 herecf or change the amount of such installments.
If under paragraph 18 hereof the Propenty is acquired by Lender. all right, tide and interest of Borrower in and to any insurance B _
policies and in and to the procceds thereof resulting from damage to the Property prior to the sale or acquisition <hall pass 10 Lender ' i
to the extent of the sums secured by this Mortgage immediately pricr 1o such rale or zcquisition.

6. PRESERVATION AND MAINTENANCE OF Prorirty; Liasenotps; Coxpoyiniuns; Praxsxeo Usir Devitorsests. Borrower !
shall keep the Property in good repair and shall not commit waste cr permit impairment o deterioration of the Property and shall
cemply with the provisicns of any Yease if this Mortgage is on a leasehold. If this M.rtgage is on a unit in a2 condominium or a
planned unit development, Borrower shall perform all of Borrower's obligation under the declaration or covenants creating or g.vern-
ing the condominium or planned unit development, the by-laws and regulations of the condominium or plinned unit development,
and comstituent documents. 1 a condominium of planned unit development rider is executed by Borrower and recorded wogether
with this Mortgage, the covenants and agreements of such rider shall be incorporated into and <hall amend and supplement the cov-
tnants and agreements of this Morngage as if the rider were a part hereof.

7. ProvecTiox of LespEr's Securiry. If Borrower fails 1o perform the conenants and agreements contained in this Mortgage,
or if any action or proceeding is commenced which materially affects Lender's interest in the Property, including. but not limited to,
cminent & main, insolvency, code enforcement, cr arrangements 1 proceedings invelving a bankrupt or decedent, then Lender 2t
{ender's « ptien. upon notice to Borrwer, may make such appearances, disburse such sums and take such acticn as is necesary
protect Lender's interest, including. but not limited to, disburerment of reawnable attorney’s fees and entry upen the Property to
rmake repairs. If Lender reyuired murtgage insurance as a condition of making the lean secured by this Mertaage, Burrower shall
ray the prmiums required to maintain such insurance in effect until such time as the requirement for such insurance terminaes




