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Usxirorst CovExants. Borrower and Lender covenant ard agree as follows:

1. PayMexT or Prixcrear axp Ixterest. Borrower shall promptly pay when due the principal of and interest ¢n the in-

debtedness evidenced by the Note, prepayment and late charges as provided in the Note, and the principal of and interest ¢n any
Future Advances secured by this Mortgage.

2. Fuxps vor Taxes axp Insuraxci. Subject to applicable law ¢r to a written waiver by Lender, Borrower shall pav to
Lender on the day monthly installments of principal and interest are pavable under the Note, uniil the Note is mid in full, a sum
(herein “Funds™) equal to one-twelfth of the yearly taxes and a:sessments which may atrain priority over this Mortgage, and ground
rents on the Propenty, if any, plus onerwelfth of yearly premium inst2llments for hazard insurance, plus onerwelfth of vearly pre-

mium installments for mortgage insurance, if any, 2ll as reasonably estimated initially and from time to time by Lender on the basis
of assessmments and bills and reasonable estimates thereof.

The Funds shall be held in an institution the deposits or accounts of which are insured or guaranteed by a Federal or state
agency (including Eender if Lender is such an instituticn}. Lender shall apply the funds to pay said taxes, assessments, insurance
premiums and ground rents. Lender may nct charge for so holding and applving the Funds., analyzing said aceccunt, cr verifving and
compiling said assessments and bills, unless Lender pays BRorrower interest on the Funds and applicable law permits Lender to make
such a chaige. Bortower and lender may agree in writing at the time of execution of this Mortgage that interest on the Funds shall be
paid to Borrower, and unless such agreement is made ot applicable law requires such interest to be paid, Lender shall nca be required
to pay Borrower any interest or eamings on the Funds. Lender shall give 1o Borrower, without charge, an annual accounting of the

Funds showing credits and debits to the Funds and the purpose for which each debit to the Funds was made. The Funds are pledged
as additicnal security for the sums secured by this Mortgage.

If the amcunt of the Funds held by Lender, together with the future monthly installments of Funds pavable prior to the
due dates of taxes, assessments, insurance premiums and ground rents, shall exceed the amount required to pay said raves, assess-
ments, insurance premiums and ground rents as they fall due. such excess shall be, at Borrower’s option, either prompily repaid to
Borrower or aedited to Borrewer on monthly instaliments of Funds. If the amcunt of the Funds held by Lender shall not be
sufbcient to pay taxes, assessments, insurance premiums and grourd rents as they fall due, Borrower shall pay 10 Lender any amount
necessary to make up the deficiency within 30 days from the date nctice is maiked by Lender to Burrvwer requesting payment thereol.

Upon pavient in full of all sums secured by this Mortgage, Lender thall promptly refund to Borrower any Funds held by
Lender. If under paragraph I8 hereof the Property is sold or the Property is otherwise acquired by Lender, Lender shall apply,

no later than immediately prior 10 the sale of the Property or its acquisiticn by Lender, any Funds held by Lender 2t the time of
application as a credit against the sums secured by this Mortgage.

3. Aprricarion ofF Pavumexts. Unless applicable law provides ciherwise, all payments received by Lender under the Note
and paragraphs | and 2 hereof shall be applied by Lender first in pavment of amounts payable to Lender by Borrower under paragraph 2
heteof, then to interest payable on the Note, then to the principal of the Note, and them 10 interest and principal on any Future Advances.

4. Cuarces; Liess. Borrcwer shall pay all taxes, assecuments and other ¢ . ges, fines and impositions attributable to the
Property which may attain 2 priority over this Mortgage, and leasehcld psyments or ground rents, if any, in the manner provided
under paragraph 2 herecf o1, if not paid in such minner, by Borrower making pavment, when due, directly o the payee thereof.
Borrower shall promptly furnish to Lender all Notices of amounts due under this paragraph, and in the event Borrower shall make
payment directly, Borrower shall promptly furnish to Lender reccipts evidencing such payments. Borrower shall promptly discharge
any lien which has priority over this Morrgage; provided, that Berrower shall not be required to discharge any such lien so long as
Borrewer shall agree in writing to the pavmment of the cbligaticn secured by such lien in a2 manner acceptable to Lender, or shall in
good faith contest such lien by, or defend enforcement of such lien in, legal proceedings which cperate to prevent the enforcement
of the lien or forfeiture of the Property or any part thereof.

S. Hazarp Insurasce. Borower shall keep the improvements now existing or hereafter erected on the Preperty insured
against loss by fire, hazards included within the term “eatended crierage,” and such cthear hazards as Lender may require and in such
amounts and for such periods as Lender may require; provided. that Lender shall not requite that the amount of such coverage exceed
that amount of coverage required to pay the sums cecured by this Mongage.

The insurance carrier providing the insurance shall be che:en by Burrewer subject 1o approval by Lender; provided, that such
approval shall not be unreasnably withheld. Ali premiums on insurance policies shall be paid in the manner provided under para-
graph 2 hereof or, if not paid in such manner. by Borrewer making payment, when due, directly to the insurance carrier.

Al insurance policies and renewals thereof <hall ke in frm acceptable to Lender and shall include a standard mortgage
clause in favor of and in form acceptable to Lender. Lender shall have the right 10 hold the policies and renewals thereof, ard
Borrower shall promptly furnish to Lender all renewal notices end all receipts of paid premiums. In the event of loss, Borrower shall
give prompt notice to the insurance carrier and Lender. Lender may meke proof of loss if not made promptly by Bomower.

Unless Eender and Borrower otherwise agree in writing, irsurance proceeds shall be applied to restoration or repair of the
Property damaped, provided such rectoration or repair is economically feasible and the security of this Monigage is pot thereby
impaited. If such resworation or repait is not ecr ormically fessible s if the security of this Mortgage would be impaired, the inwu:-
ance proceeds shall be applicd o the sums secured by this Morgage. with the excess, if any, paid to Burtower. 1f the Property
is abandoned by Borrower, or if Borrower fails to respond 10 Lender within 30 days frum the date nctice is mailed by Lender to
Borrower that the insurance carrier offers to scrtle a chim for insurance benefits, Lender is authorized to collect and apply the insur-
ance proceeds at Lender's option cither 1o restoration or repair of the Property or to the sums secured by this Mortgage.

Unless Lender and Borrower otherwise agree in writing, any such application of proceeds to principal shall not extend or
p stpone the due date of the menthly installments referred 1 in paragraphs 1 and 2 hereof or change the amount of such installments.
If under paragraph 18 hereof the Property is acquired by Lender, all righy, title and interest of Borrower in 2nd 1o any insurance
policies and in and 1o the proceeds thereof resulting from damage to the Propenty prior to the sake or acquisition shall pass to Lender
to the extent of the sums secured by this Mortgage immedistely prive 1o such sale or wequisition.

6. PRESERVATION AND MuINTENANCE oF ProperTy; [ EacEsionns; Coxpoixiuss; PLassep Uit DevELopMENTs. Borrower
shall keep the Properts in good repair and shall not commit waste ¢ permit impairment or deterioration of the Property and  shall
comply with the provisions of any lease if this Mongage is on 2 lasehold. 1f this Mortgage is «n a unit in a condeminium or a
planned unit develrpment, Borrower shall perform all of Borrosser's obligaticn under the declaration or covenants creating o govern-
ing the condominium or planned unit development, the by-laws and rtegulatioms of the condominium or planned unit devel pment.
and constituent documents. Jf a condominium of planned unit development rider is executed by Borrewer and recorded together
with this Mortgage, the covenants and agreements of such rider shall be incorporated into and shall amend and supplement the cov-
(nants and agreements of this Momtgage as if the rider were a part hereof.

7 ProrrcTios of Lisvrr's Securivy. I Boorower fails 1o perform the covenants and agreements o ntained in this Mortioge,
or if any actiem or prceeding i commenced which materiallv uffects Lender's interest in the Property, including. but not limited 1o,
cminent domain, inshency, wode enforcement, or arranganents or proceedings inv dving a bunhrupt or decddent, then Lender at
lender’s wptien, upon notice to Borrower, may make such appearances. dishurse such sums and tike cuch acthon as iy necesary
protect Lender's interest, including, but not limited to, di-buraesent of reawmable attrnes’s fees and entiy upon the Propony o
make repuirs. 3 Lender required motigage inturance as o conditin of making the lran secured by this Mertcage, Borraver shall
ray the promiums 1equired to maintain cuch insurance in efect until wuch time as the requittment for such insurince tominstes

Al T e e gy oy -

S v B e e g T IR




