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Uxiroryt Covexaxts. Berrower and Lender coverant ard zgrce as folloaws:

L. PavymeNT oF Praxcrear axo Ixteresy. Borrowes thall promptly pay when due the principal of and inirest on the in-

debtedness evidenced by the Nete, prepuyment and lite charges 25 provided in 1he Nete, ard the principal of and interet ¢n any
Future Advances secured by this Morrgzge.

2. Fuxps ror Taxes axp INsurance. Subject 1o applicatle iw or to a written waiver by Lender, Borrower shall pay 1o
Lender en the day monthly installments of principal and interest are pavible under the Ncte, untl the Nete is poid in full, 2 sum
(herein “Funds™) cqual 1o coetwellth of the yearly taxes and acsessments which may attain pricrity over this Montgage, and ground

mium installments for mortgage insurance, if any, 2l as reasonably estimared initially and from time o time by Lender cn the hasis
of assessments and bills and reasonable estimates thereof,

The Funds shall be held in an instituticn the deposits cr acccunts of which are insured or guiranied by 2 Federal or snate
agency {including Lendsr if Fender is such 2n institnniin). Lender <hall apply the funds to pay said taxes, asscssments, insurance
premiums and ground rents. Lender may not charge fur so holding and applying the Funds, analyzing said zccount, ¢ verifyving and
compiling said assessments and bills, unless Lender pays Borrewer intérest ¢n the Funds and applicable Liwe permits Lender to rake
such a charge. Borrewer 2nd lender may agree in writing at the time of exovutisn of this Motgige that interest ¢n the Funds dhall ke
paid o Beorrower, and unless such agreement is made ¢t applicable law requires such intersst to be paid, Lender shall nat e requiced
to pay Borrower zny intcrost or eamnings on the Funds. Lerder sh2l] give 1 Borrower, witheuot chirge, an znnual acccunting of the
Funds showing aredits and debits 1o the Funds and the purpise Fir which each debit 1) the Funds was made. The Funds are pledged
as additi-nzl sccurity for the sums secured by this Mongige.

If the amcunt of the Funds keld by Lender, t'gethe:r with the future menthly installments of Funds pavable prisc o the
due dites ¢f taxes, assesimenis, insurance premiums ard grourd rents, shall exceed the «mcunt required 10 pay said taxes, assess
ments, insurince premiums 2nd greund rents as they fall due, weh excess shall ke, at Baruwer's cption, either promptly repaid 1o
Botrowsr or aedited to Batreser on monthly installments of Funds. If the zmount of the Funds held by Lender shall nat be
sufbicient to pay taxes, assessments, insurance premiums and groord rentss as they fall due, Borrower shall pay to Lender any atmcumt
necessary to make up the debciency within 30 days from the dite ratice is meiled by Lender to Borrower requesting paymxent therecf.

Upen paymeent in full ('f‘a" summs secured by this .\’-.-rtg;ge, Lender shall .p:o;-mp!iz}‘ refund t> Borrower any _Fﬁnds “heina b)
Lender. I under puragraph 18 heteuf the Property is sold <1 the Property is ccherwise zoquired bty Lender, Lender shall apply,

6o laser then immediately prior to the sale of the Propeny or its acquisiion by Lender, any Funds keld by Lender at the time cof
applicazion as a credit agiinst the sums sevured by this Morg:ze.

3. Arruicamion oF Pavaesys. Unles applicable Liw provides cehemvise; all payments received by Lender under the Note
and paragraphs 1 and 2 hereof shall be applied by Lender £1st in payment of emounts payabk to Lender by Bertover under paragraph 2
herend; then to interest pavalle cn the Note, then 1o the princiral of the Nite, ard then to interest and principal on any Future Advences.

4. Cuarces; Liexs, Borrower shall pay all taxes, 2:ussments and cther charges, fines and impositions auributable o the
Pecperty which may atain a pricrity over this Mortzage, and kaseheld payvments or ground rects, if any, in the minner provided
under paragraph 2 hereof or, if not paid in such minner, by Bormower muking payment, when due, directly to the payee therecf.
Bortower shall promptly furnish to Lender all Netices of zm-unts due urder this pinagraph, and in the event Borrower ¢hall mike
payment directly, Borrower shall prompaly fumish to Lender reccipts evidencing such payments. Barrcwer shall premptly discharge
any lien which has pricrity over this Mortgage: provided, that Birrower shall nit be required to discharge any such lien so Jong as
Bortower shall agree in writing to the payvment of the cbligaticn «wcured by such lien in 2 manner 2cceptable to Lender, or shall in
good faith contest such lien by, cr defend enforcement of such Yien in, legal priceedings which cperate to prevent the enforcement
of the Lien or forfeiture of the Preperty or any part therect.

S. Hazarp Insumrance. Borrower shall keep the imprisements now existing or bereafter erected «n the Property insured
against Yss by fire, hazards included within the term “extended covenage,” and such cther hazards as Lender may require and in such
ancunts and for such pericds as Lender may require; provided, that Lendir shall ot require that the amoent of such coverage exceed
thit amount of coverzge required to pay the sums secured by thic Mangage.

The insurance camier providing the insurarce <hali Le chozen by Borroswer subject to approval by Lender; provided, that such
2pproval shail not be unreascnably withbeld. All premivms cn insurance policies shall be paid in the manner provided under pana-
gtaph 2 heteof or, if ret paid in such manner, by Brrrower maling payment, when due, directdy 1o the insunince camier.

All insurance pelicies and renewals therect shall te in form acceptable 19 Lender and shall include 2 standard mertgage
cJause in favor of and in form acceptable o Lender. Lender <hall have the right 1o hold the policies and fenewals thereof, ard
Berrower shall promptly furnish to Lender all renewal notices and all receipts of paid premiums. In the event of Joss, Borrower shall
give prompt notice 10 the insurance carrier and Lender. Lender may male preof of bss if not made prompily by Borrower.

Unless Lender and Bommower otherwice 2gree in writing, irsurance proceeds shall be applied 1o restoration or repair of the
Property damaged, provided such restoration of repair is ecorwmically feasible and the security of this Mortgage is not thereby
impaired. M such reswration or repuair is pt economically feasible o if the security of this Mortgage would be impaired, the insu:-
ance preceeds shall be applied 1o the sums secured by this M rigage, with the excess, if any, pad to Burtoswer. If the Propery
is atandoned Ly Borrouer, cr if Borrower fails 1o respord 1o Lender within 30 days from the date notice is riled by Lender 1o
Borower that the insurance carrier offers to settle a chim for insurance tenehits, Lender is autherized 19 collect and apply the insur-
ance preceeds at Lender’s option either 1 resturation or repait «f the Property or to the sums secured by this Maotgage.

Unless Lender and Borrower otherwise agree in writing, any such application of preceeds 1o principal shall not exund o
postpene the due date of the menthly installments referred 15 in paragraphs 1 and 2 hereof or change the 2mcunt of cuch installments.
If under paragraph 18 hereof the Property is acquired by Lender, all right, title ard interest of Burower in and 10 any insurance
rolicics and in and to the precceds thereof resuling frem damage 1o the Property prior to the sake or acquisition <hali pass to Lender
10 the extent of the sums secured by this Meortgage immediazely prioz 1o weh ale or zoquisition.

6. PresEnvarion axp Mantinaxce oF Prorerry; Leasrmoups; Coxvosiniuss; Poaxseo Usir Devitorsexys. Borrowar
<hall keep the Preperty in good repair and shall not commit waste «r permit impaitment « deterktation of the Propccty and shall
comply with the provisicns of any lease if this Mortgage is on a kasebeld. If this Meorigage is ¢n 2 unit in a condominium ot a
planned unit develepment, Berrower shall perform all of Borrawar's obligation under the declaration or coverants creating or g.vern-
ing the cond-minium o planned unit development, the bylaws and regulations of the condominium or planned unit develpmeat,
and constiteent documents. If 2 condominium ot planned unit develcpment rider is executed by Borrower and recorded together
with this Mortgage, the covenants and agicemenis of such rider shull be incorperated into and shall amend and supplement the cov-
cnants and agreements of this Mcrigage as if the rider were a part hereof.

7. ProvecTion of Lzxper's Srcuriry. If Borrower fails 5 perform the covenants and agrcements centained in this Motigage,
ot if any acticn or prceeding is commenced which materially affects Lender's interest in the Pr perty, including, but vt limited to,
eminent domain, insclvercy, code enforcement, of arnngements of proceedings involving a bankrupt o decedent, then Lender 2t
Lender's cpticn, upen notice to Borrower, may make such appearances, disburse such sums and ke such acticn as is necesary
protect Lender's interest, including. bum not kimited to, disbursernent «f rcasenable attaney’s feos and entuy upn the Prgeny t
make repairs. 1f Lender requited mettgige insurance as a condition of making the kan secured by this Murtgage, Borroner shall
ray the premiums requited to maintain such insurance in effect until such time as the requirement for such insurance terminates
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