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Uxirory Covexaxts. Borrewer and Lender covenant ard agree as follons:

1. Parmint oF Prixcipar axp Intergsr. Borrower shall prompily pay wken due the principal of
debtedness evidenced by the Note, prepayment and laze charges 25 provided in the Note, and the principal
Future Advances secured by this Mortzage.

and intrest ¢n the in-
cf and interest «n any

2. Fuxps roa Taxes axp Insuraxce. Subject to applicable law cr to 2 written waiver by Lender, Borrower shall pay 1o
Lender on the day monthly installments of principsl and interest are pavalble under the Ncte, until the Nete is paid in full, a sum
(kerein “Funds™) equal to ene-twelfth of the yearly taxes and assessmments which may attain poority ever this Mortzgage, and ground
rents on the Property, if any, plus onetwelfth of yearly promium installments for hazard insurance, plus onetwelfth of yearly pre-

mium installments for mortgage insurance, i any, all as reiscnably esrimated initially and frem time to time by Lerder on the hasis
of assessments and bills and reasonable estimates thereof,

The Funds <hall be held in an institution the deposits or 2ccounts of which are insured or guaranteed by 2 Federal or suate
agency (including Lender if Lender is such an instituticn). Lender chall apply the funds 10 pay sid taxes, assessments, insurance
premiums and ground rents. Lender may nct charge for so holding znd applving the Funds, analyzing said account, <r verfying and
compiling said assessments and bills, un'ess Lender pays Borroner interest ¢n the Funds and appliceble law permits Lender to make
such a charge. Borrower 2and lender may agree in writing at the time of execution of this Mortgage that interest ¢n the Furds shall ke
paid to Borrower, and unless such agreement is made or applicable aw requires such interest to be paid, Lender shall not be required
to pay Borruwar any interest or earnings cn the Funds. Lender shall give to Borrower, witheut charge, an annnal acccenting of the

Funds showing credits and detits to the Funds and the purpose for which each debit to the Funds was made. The Funds are p!edge‘d
as additicna] security for the sums secured by this Morgage.

I the amount of the Funds held by Leader, tigetber with the future monthly installments of Funds pavable price to the
due dates of taxes, ascessments, insurance premiums ard ground rents, shall exceed the smount required to pay said tanes, assess-
ments, insurance premiums and ground rents as they fall due, «uch excess shall be, at Burrower's cpticn, cither promptly repaid to
Botrower or credited to Borrower on monthly insallments of Funds. If the amount .of the Funds held by Lender shall not te
sufficient to pay taxes, assessments, insurance premiums and grourd rents as they fall due, Borrower shall pay to Lender any amcum
necessaty to make up the deficiercy within 30 days from the date notice is mailed by Lender to Borrowes requesting payment thereof.

Upcn payment in full of all sums secured by this Mortgage, Lender shall prompily refund to Borrower any Funds held by
Lender. If under paragraph 18 hereof the Property is «cld cr the Property is ctherwise acquired by Lender, Lerder shall apply,

ro later thain immediately privr to the sale of the Property or its acquisiticn by Lender, any Funds held by Lender at the time of
applicazion as a credit againct the sums secured by this Morgage.

3. Arruicamios oF Pavamexys. Unless zpplicabie Liw provides otherwise, all payments received by Lender under the Note
and paragraphs | and 2 hereof shall be applied by Lender first in payirent of ameunts payable to Lender by Berrower under paragraph 2
hereof, then to interest pavable cn the Note, then 1o the principal of the Note, and then to interest and principal ¢n any Future Advances.

4. Cuarces; Liess. Borrower shall pay all taxes, assessrments and cother charges, fines and impositions attribunable to 1he
Property which may attain a priority over this Mortgage, and leacehcld payments or ground rents, if any, in the manner provided
under paragraph 2 hereof cr, if not paid in such manner, by Borrower making payment, when due, diectdy o the payee thereof.
Bortower shall promptly furnich to Lender all Notices of amcunts dve under this paragraph, and in the esent Borrower shall mzke
pavinent dizectly, Borrower shall prompdy furnish to Lender reccipes evidencing such payments. Borrower shall promptly discharge
any Fen which kas priority over this Mortgage; provided, that Berrcwer shall net be requited to discharge any such lien so kng as
Borrower shall agree in writing to the payment of the obligaticn sccured by such lien in a manner acceptable to Lender, or shall in
good faith contest such lien by, or defend enfercement of such lien in, legal procecdings which (pesate to prevent the enforcement
of the lien or forfeiture of the Property or any part thereof.

5. Hazarp Insurasce. Borrower shall keep the improvements now existing of hereafter etected on the Prepenty insured
against kess by fire, hazards included within the term “exterded coverage,” and such cther hazards as Lender may require ard in such
amounts and for such pericds as Lender may require, provided, that Lender shall nct require that the amount of such coversge exceed
that amount of coverage required to pay the sums secured by this Mertgage.

The insurance carrier providing the insurance shall be chaen by Borrower subject to approval by Lender; provided, that cuch
approval shall pot be unreasonably withheld. All premiums on insurance pelicies shall ke paid in the manner provided under para-
graph 2 hereof or, if nct paid in such manner, by Borrower mraking payiment, when due, directly to the insurance carrier.

All insurance policies and renewals thercof shall be in form acceprable to Lender and shall include a standard mottgage
lause in faver of and in form acceptable to Lender. Lender shall have the right 1o hold the policies and renewals tkereof, ard
Botrower shall promptly furnish to Lender all renewal notices 2nd all receipts of paid premiums. In the event of k¢, Borrower shall
give prompt notice to the insurance carrier and Lender. Lender rray make proof of less if nct made promptly by Bomrower.

Unless Lender and Borrower otherwise agree in writing. irsurance proceeds shall be applied to restoration or repair .of . the
Propesty damaged, provided such restoration or repair is ecercmically feasible and the security  of this Mortgage is not. thereby
impaired. [f such restoration or repair is nct ecenomically feasible or if the security of this Mortgage would be irmpaired, the insu:-
ance proceeds shall be applied to the sums secured by this Merigage, with the excess, if any, p2id 10 Borrower. 1f the Propeny
is atandened by Bomrower, or if Borrower fails to respord to Lender within 30 days from the date notice is mailed by Lender 1o
Borrower that the insurance carrier offers to scile a claim for ivsurance benefits, Lender is autherized to collect and apply the insur-
ance proceeds at Lender's option either to restoration or repair of the Property of to the sums secured by this Mortgage.

Unless Lender and Bomrower otherwise agree in writing, any such applicaticn of proceeds to principal shall nat eaxtend or
pustpone the due date of the monthly installments referred 1o in paragraphs 1 and 2 hereof or change the amount of such installments.
If under paragraph 18 hereof the Property is acquired by Lender, all right, title ard interest of Borrower in and to any insurance
policies and in and to the proceeds thereof resulting from damage to the Propenty prict to the sale or acquisition shall pass to Lender
1o the extent of the sums secured by this Moitgage immediately pricr to such sale or zequisition.

6. Prestrvamion axp MaunTesAsce oF Proreaty; Leasenoips; Conposimuas; PLassep Uxist Deverorments, Borrower
shall keep the Propeity in good repair and shall not commit waste ¢ permit impairment of deterioration of the Property and shall
comply with the provisicns of any Jease if this Mortgage is on 2 leacehold. 1§ this Mertgage is on 2 unit in a cendominium of a
planned unit development, Berrower shall perform all of Borruwer’s obligation under the declaration ¢ covenants creating of guvemn-
ing the condominium of planned unit development, the bylaws and regulations of the condominium or planned unit develepment,
and constituent documents. 1l 2 cendominium oo planned unit development rider is executed by Borsower and recerded wegether
with this Morigage, the covenants and agreements of such rider shall be incorporated into and shall amend ard supplement the cov-
enants and agreements of this Mortgage as if the rider were 2 pant hereod.

7. Protecnios of Lesprr's Stcurrry. M Botrower fails 1o perform the covenants and agteements contained in this Mortgage,
of if any action of procecding is commenced which materially affects Lender’s interest in the Property, including. tut ot Emited tn,
¢mirent domain, insohency, code enforcement, of arangements «r preceedings invcling 2 bankrupt of decedent, then Lender at
Lendet's optivn, upon notice to Borrower, may make such appearances, disburse such. sums and take such actien 25 is neceany
protect Lender’s interest, including. but nct Emited to, disburrement of reascnible atterney’s fees and entiy upen the Prpenty to
make repairs. 1 Lender required mortgige insurance as a cendition of making the lan secured by this Mernigage, Burower shall
ray the premiums tequited to maintain such insurance in cfect until such time as the requirament for such insurance teminas
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