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Uxirory Covexaxts. Borrewer and Lender covenant ard zgree as follows:
). Pavsent oF Pranciear axp Isvesest. Borrewer shall prompmly pay when due the principal of and inkrest cn the in-
debtedness evidenced by the Note, prepayment and laze charges as provided in the Note, and the principal ¢f and interet <n any ; .
Future Advances secured by this Morigage. T 1
: _ I _i ¥
2. Fusps For Taxes axp INsURANCE. Subject to applicable biw cr to 2 writzin waiver by Lender, Borrower sl'uu Fay to '

Lender cn the day monthly installments of principal and interest are payable under the Ncte, until the Nete is paid in full, 2 sum
(herein. “Funds™) cqual to onetwellth of the yearly taxes and assessments which may antain priority cver this Mongige, and ground
rents on the Propenty, if any, plus onetwelfik of vearly premium installments for hazard insurance, plus cretwelfth of vearly pre- m
mium installments for mongage insurance, if any, all as reascnably estimated initially and from time 1o time by Lender cn the hasis i

of assessments and bills and reasonable estimates thereof, '
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The Funds <hall be held in an institution the depesits o accvunts of which are intured or guirantced by a Federal cr suate o
agency (including Lender if Lender. is such an instituticn). Lerder shall 2pply the funds to pay said taves, assesstments, Ensurinee - NN
premiums 2nd ground rents. Lender may nct charge for so holding and applying the Funds, 2nalyzing said account, «r verifying and

compiling said assessments and bills, unless Lender pays Borrower interest ¢n the Funds and appliceble law permits Lender ta make
such a charge. Borrower and lender may agree in writing at the time of evecution of this Mcnigige that interest <n the Funds shall be
paid to Borrower, and urless such agreement is made cr applicable law requires such interest 1o be paid, Lender shall not te required
to pay Borrower 2ny interest o1 eamings on the Funds. Lerder shall give to Borrower, withour charge, an annval axccunting of the
Funds showing credits and debits to the Funds and the purpose icr which each debit to the Furds was made. The Funds are pledged
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as additicnal security for the sums secured by this Mortgage. _ "
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B the amount of the Funds held by Lender, togather with the future menthly installments of Funds pavable priot to the .

due dites of taxes, assessments, insurance premiums ard ground rents, shall exceed the amount required 1o pay ol taxes, assess-
ments, insurance premiums and greund rents as they fall due, such excess shall be, at Bemrower's opticn, cither promply tepaid to :

Borrower or credited to Borrower on.monthly. installments of Fueds. 1f the amount of the Funds held by Lender shall not be
sufficient to pay taxes, assessments, insurance premiums and grourd tents as they fall due, Berrower shall pay ta Lender any amcunt
necessary to make up the deficiency within 30 days from the dite notice is mailed by Lender to Borrower requesting pavment thercof.

Upon payment in full of all sums secured by this Mortgage, Lender shall premptly refund to Borrower any Funds held by
Lender. If under poragraph 18 hereof the Property is sold or the Preperty is otherwise ‘acquired by Lender, Lender shall apply,

no later than immediately prior 1o the sale of the Property or its acquisiion by Lender, any Funds held by Lender at the time of
application as a credit 2gainst the sums secured by this Morigage.

3. Arruicamion of Pavumexts. Unless applicable Liw provides otherwise, all payments received by Lender under the Neze
and paragraphs 1 and 2 hereof shall be applied by Lender Burst in pay ment of 2mounts payable to Lender by Bontower under paragraph 2

hereof, then to interest payable on the Note, then to the principal of the Note, and then to interest and principe] co any Future Advances.

4. Cuarces; Liexs. Borrower shall pay all taxes, assessments and other charges, fines 2nd hinpositicns attributable to the
Property which may attain a priority over this Mortgage, and kasehold payvments or ground. rents, if any, in the marner previded
under paragraph 2 hereof or, if not paid in such manner, by Boarrower raking pavment, whea due, ditectly to the payee therecf.
Borrower shall promptly fumish to lender ali Notices of amcunts due ur.der. this paragraph, and in the event Borrower <hall make
payment directly, Borrower shall promply Fumnish to Lender receipss evidencing such payments. Borrower shall premptly discharge
any lien which has priority over this Mortgage; provided, that Borrower shall nct be required to dischage any such ken so keng as
Borrower shall agree in writing to the payment of the obligaticn secured by such lien in a manner 2cceptabl

le 1o Lender, or shall in
good faith contest such lien by, ot defend enforcement of such lien in, legal proceedings which cperate to prevent the enforcement

of the lien or fotleiture of the Property or any part thercof.

5. Hazaro Insumance. Bormower shall keep the improvermcnts now existing or hereafter erected cn the Property insured
against Joss by fire, hazards included within the term “extended coverzge,” and such other hzzards as Lender may tequire and in such
amourts and for such pesiods as Lender may tequire; provided, that Lender shal] net require that the amount of such coverage exceed
that amount of coverage required to pay the sums sevured by this Mortgage.

The insurance carrier providing the insurance shall be checen by Borrower subject to approval by Lender; provided, that such
approval shall not be unteasonably withheld. All premiums on insurance pelicies shall te paid in the manner provided under pana- ) e e s o et
graph 2 hereof or, if not paid in such manner, by Borrower making pastent, when due, direcdy ta the insurance carner. : IS
All insurance policies and remewals thereof shall te in form acceptable to Lender and shall include 2 standard mestgage
clause in favor of and in form acceptable to Lender. Lender shall have the right o ho!

‘ 'd the policies and renewals thereof, ard
Bostower shall promptly fumish to Lender all renewal notices 2nd all receipts of peid premiums. In the event of 1iss, Borrower shall

give prompt notice to the insurance carmier and Lender. Lender may make proof of loss if not made promptly by Burrower. ’

Unless Lender and Borrower otherwise agree in writing, irsurance proceeds <hall be applied to resteration or repuir of the
Property damaged, provided such resteration or repair is cconomically feasitle and the security of this Mortgage is pot thereby

impaited. 1f such restoration or repair is not economically feasible or if the security of this Mortgage would be impaired, the insur- ' i

ance proceeds shall be applied to the sums secured by this Morigage, with the excess, if any, paid to Berrower. 1€ the Propenty : *
is abandoned by Borrower, or if Borrower fails to respord to Lerder within 30 days from the date notice is mailed by Lerder t» ) ;
Berrower that the insurance camier offers 10 settle a c¢him fer irsurance berefits, Lender is authorized to colket and apply the insur- .

ance proceeds at Lender's option cither to restoratien of repair of the Property ¢t to the sums secured by this Mortgage.

Unless Lender and Borrower otherwise agree in writing, any such application of proceeds 1o principal shall nct extend o
postpone the due date of the monthly installments referred to in paragraphs 1 and 2 hereof or chinge the amount of such installments. ;
If under paragraph 18 hereof the Property is acquired by Lendcr, all right, titie and interest of Borrower in and o any insurince E
policies and in and 1o the procceds thereof resulting from damage to the Propenty prior to the sale of acquisition shall pass to Lender ii
10 the extent of the sums secuted by this Mortgage immediztely price 10 such sale or coquisiticn.

6. PreserRvaTion AND MANTENANCE oF Pro?ERTY; LEatEnoips; CoNpodsuNiumMms; Prasxeo Usit Devivormests. Botrowa
shall keep the Propenty in good repair and shall not commit waste ¢r permit impairment or detericration of the Property and shall
comply with the provisions of aay lease if this Morigage is on a lcasehold. If this Mertgage is on a unit in a condominfum o 2 :
planned unit development, Borrower shall perform all of Borrower’s obligation under the declaration or covenants creating of guvern- i
ing the condominium or planned unit development, the by-laws and regulations of the condeminium o planned unit develpment, :
and constituent documents. 1f a condominium of planned unit development rider is executed by Borower and recorded tegether Co
with this Mortgage, the covenants and agreements of such rider shall be incorporated into and shall amend and supplersent the cov-
¢nants and agrcements of this Mortgage as if the rider wete a pant hereol.

7. Protecmiox of Lrxpen's Securiry. 1 Borrower fails to pesform the covenants and agreements contained in this Mortgage,

o if any action or proceeding is commenced which materially affects Lender's interest in the Propaty, including, but not limited 1o,
cminent domain, insolverncy, code enforcement, or arrapgements «r preceedings invelving a bankropt or decedent, then Lender a2t
Lender's option, upon nutice to Bortower, may make such appearances, disburse such sums and ke such actikn 25 is necevsary
protect Lender’s interest, including. but not limited to, disburiement of ressonable attcrney’s fees and entiy upon the Property 1o
make tepuirs. [f Lender requited mortgage insurance as 2 cenditivn of making the kan secured by this Mortgage, Botoner gb.ﬂl .
pay the premiums requited to maintain such insurance in effect until such time as the requirement for such insurance terminaics
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