Uxiroras Covexanas. Borrower and Lender covenamt ard agree 3s follows:

1. Pavuext ofF Paixcipar axo Ixveaesy. Borrower <hall promptly pay when due e principel of and intereer <n the in-
debtodness evidenced by the Note, prepayment and lte charges as provided in the Note, and the principal of and interest ¢n any
Tuture Advances secured by this Mortgage.

2. Fuxps ror Taxes anp Insuraxci. Subject to applicable law or to 2 written waiver by Lender, Borrower shall pay o
Lender on the day monthly installments of principal and interest are payable under the Note, until the Note is paid in full, a sum
(herein “Funds”) cqual to cnetwellth of the yeary taves and assessments which may amain prizeity cver this Mortgage, and ground
rents cn the Property, if any, plus cretwelfth of vearly prémium installments for hazard insurance, plus cnetwelfth of vearly pre-

mium installrents for mortgage insurance, if any, all as reasonably estimated initially and from time to time by Lerder on the basis
cf assessments and bills and reasonable estimates thereof,

The Funds shall be held in an institution the deposits or 2covunts of which are insured or guarantced by a Federal er suite
ageney (inchuding Lender if Lender is such an instmnicn). Lender shall apply the funds o pay said wnes, scsessments, insurance
premiums and ground tents. Lender may ncot charge fur so holding and applying the Funds, analyzing seid 2cccunt, or verifying and
cempiling aid assessments and bills, un'ess Lender pays Borrower interest «n the Funds and applicable hiw permits Lender to make
such a charge. Berrower and lender may agree in writing at the time of execution of this M:rigage that interest ¢n the Funds shall be
paid to Borrower, and unless such agreement is made or applicable law requires such interest ©» be puid, Lender shall not be required
w pay Borrower =ny intercst or eamings cn the Funds. Lender shall give to Bormower, without charge, an annuval zccunting of the

Funds showing crediss and deltits to the Funds and the purpose for which each debit 1o the Funds was made. The Funds are pledged
as additi: pal security for the sums sccured Ly this Mortgage.

I the amcunt of the Funds held by Lender, tigether with the futute monthly installments of Funds payable pricr 1o the
due dites. of tazes, astesuments, insuvrance. premiums ard groend rents, shall exceed the amount required to pay aid taxes, asiess
ments, insurance premiums and greund rents as they fall due, such excess shall be, at Borrower's opticn, either promptly repaid to
Borrower or credited to Berrower on monthly installments of Furds. 1f the amcun: of the Tunds keld by Lender shall ot te
sufbcient to pay taxes, assessments, insurznce premiums and grourd rents as they fall due, Borrewer shall pay 1o Lender any amoun:
necessay to make up the deficiency within 30 days from the date natice is mailed by Lender to Borrower requesting payment therect.

Upen payvment in foll of all sums secured by this Mortgage, Lender shall promptly refund to Bormmower any Funds held by
Lender. If under peragraph 18 hereof the Propensy is &M ot the Property is othenvise acquired by Lender. Lender shall apply.

ro later thin immediately price to the sale of the Property or it acquisition by Lender, any Funds held by Lender at the time of
spplication as a credit against the sums sevured by this Meng:ge.

3. AppLicaTiON OF PaymExTs. Unles applicable Liw praides otherwise, 2}l payments received by Lender under the Neze
and paragraphs 1 2nd 2 kereof shall te applied by Lender first in payment of amounts payabk to Lender by Berrower under paragraph 2
hereck, then 1o interest payable cn the Nute, then to the principal of the Nete, 2rd then 1o interest and principal on any Future Advances.

4. Cuarces; Liess. Berpower shall pay all taxes, ascessments and cthor charges, fnes and impositions atibutable o the
Preperty which may attain a priceity over this Mortzage, ard latehedd payments or greund rents, if any, in the minner provided
under paragraph 2 hereof o1, if not paid in such minner, by Burroawer making payment, when due, directly to the payee theract.
Berrower shall promptly furnish to Lender all Notices of amiurts due under this panagraph, and in the event Borruwer shall mike
paxment directly, Borrower shall prempaly fumish to Lender receipts evidencing such payments. Borrower shall promptly discharge
any lien which has pricrity over this Marigage: provided, that Borrower shall not be required to discharge any such hien so kng as
Borrower shall agree in writing to the pasment of the cbligrin wcured by such lisn in a manner acceptable to Lerder, cr shall in

good faith contest such Yen by, oo defend enforcement of such Lien in, legal proceedings which cperate to prevent the enforcement
of the Lien ot forfeiture of the Propenty or any part thereof.

5. Hazarp INsuraxce. Borroner shall keep the improvements now existing or hereafter erected en the Property insured
agaimt kss by Bre, hazards included within the term “extended coverige,” ard such cther hizards as Lender may require and in such
amcurts and for such periods as Lender may require; provided, ket Lender shall not 1equire that the 2mount of such coverage exceed
thit amount of coverazge required to pay the sums secured by this Morigige.

The insurance carrier providing the inturance shall te ch—en by Borrower sutject to appreval by Lender; provided, that such
apptoval shall nct be unreascnably withkeld. Al premiums cn irsurance pelicies chall te paid in the manner psovided under pora-
graph 2 hereof o, if not paid in such manner, by Ecrroner making payment, when due, directly to the insurance carrier.

Al insurance policies and zenewals therecf shall ke in fom acceptable to Lender and shall include a standard mertgage
clause in faver of and in form acceptable to Lender. Lender shall have the right 1o hold the pelicies and renewals therecf, ard
Borrower shall prempily furnish to Lender all renenal nctices and all receipts of paid premiums. In the event of s, Borrower shall
give prompt notice to the insurance carrier and Lender. Lender may make proof of buss if nit made promptly by Borrower,

Unless Lender and Borrower otherwise agree in writing, irsurance procceds shall be applied to restoation or repair of the
Propenty damaged, provided such restoration or repair is economically feacible and the security of this Muorigage is not. thereby
impaired. If such zestoration or repair is not econemically feasible oo if the security of this Meortgage would be impaired, the insur-
ance preceeds shall te applied to the sums secured by this M-rigage, with the excess, if any, paid 1o Borrower. If the Propenty
is atandoned Ly Borrower, of if Borrower fails 10 ropord to Lerder within 30 days frem tke dite notice is miled by Lender 1y
Beciower that the insurance carrier ofers to seule a chim for irsurance benebts, Lender is authorized to cclkct and apply the insur-
ance proceeds at Lender’s option either 1o restsration o repair of the Property of 10 the sums secured by this Morigage.

Unless Lender and Berrower otherwise agree in writing, any such application of proceeds to principal shall nex exend of
postpene the due date of the monthly installments referred 15 in patagraphs 1 and 2 herecf or change the amount of such incallments.
If under paragraph 18 Lereof the Propeity is acquired ty Lend:r, all right, title and interest of Berrower in and o any insurance
policies and in and 13 the proceeds thereof resuhing from damage 1o the Property prior to the sale or acquisition shall pass to Lendar
1o the eatent of the sums secured by this Matgige immediately pricr 1o such sale o acquisition.

6. Prestavarion asp Maxtesixce of Perorirty; Leasenoips; Coxposnniusts; PLaNNED Usir Devirorsexts. Borrower
shall keep the Property in good repair and shall not commit waste < permit impairment o detetivration of the Propeanty and shall
comply with the provisicns of any lease if this Mertgage is co a kaasehcdd. f this M-rtgage is cn a unit in 2 condominium o 2
plinned unit develepment, Borrower shall perform all of Berrower’s obbigation under the decliration o covenants creating of givern-
ing the condeminium of planned unit development, the by-laws and regulations of the condeminium or plankd unit develkpment,
and constituent decuments. 1f a condominium ot planned unit development rider is executed by Borrower and recorded together
with this Morigage, the covenants and agreements of such rider shall be incurporated into and shall amend ard supplement the cov-
cnants and agreements of this Mortgage as if the rider were a pant hereof.

7. Provectios of LEspir’s Secursty. If Betrower fails 10 perform the covenants and agreements ccntained in this Martgage,
o if any actin or procecding is commenced which materially affects Lender’s interest in the Property, including, but not limited 1,
cminent demain, insohency, code enfotcement, o1 amangemenis 1 pricecdings invching a hankrupt ot decedent, then Lender a1
Lender's option, upen petice to Bairower, may make such appearances, dishurse such sums and ke such acten as is necessary
pretect Lender's intered, including. but net limited 1o, disbur-eiment cf reasenable attorney’s fees and entiy upon the Property 1o
make repeirs. I Lender required meortgage insurance as 2 cenditicn of making the kan secured by this Mertzage, Borroner shall
pay the premiums requited to maintain such insurance in efect until such time as the requirement for such insurance taminaies
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