Ww | W~ S Tt R SR A eGP AR S S S e A O S L P T e ot

B

- f

w1027 wstGas

Usiroryt Covexants. Borrewer and Lender covenant and agree as follows:

1. PavsENT OF Principar axp Ixterest. Borrewer shall prompily pay when due the principal of and inkrest en the in-

debredriess evidenced by the Nete, prepaymaent and late charges 25 provided in the Neote, and the principal of and interest <n any
Future Advances secured by this Mortgage.

2. Fuxps ror Taxes asp Insurasce. Subject to applicable hiw ¢ to a wrtten waiver by Lender, Botrower shall pay o
Lender on the day monthly installments of principa] and interest are payable under the Ncte, until the Nete is pid in full, a sum
(hesein “Funds™) equal to cnenwelfth of the yearly taxes and acsessments which may attain pricrity over this Mortgage, and ground
reots on the Propeity, if any, plus coenwelfth of yearly premium installments for hazard insurance, plus enetwelfth of yearly pre-
mium installments for mortgage insurance, if any. all as reacnably estimated initislly and from time to time by Lender ¢ the basis
of assessments and bills and reasonable estimates thereof.

The Funds shall be held in an institution the deposits ot accounts of which are insured or gwiranxed by a Federal or sute
agency (including Lender if Lender is such an institurizn). Lender shall 2pply the funds to pay said taxes, Acsessmenits, insurance
premiums and ground rents. Lender may nct charge for so holding 2nd applying the Funds, analyzing =id acccunt, ¢r verifying and
compiling 3id assessments and bills, unless Lender pays Borrewer inzerest cn the Funds and applicable law permits Lender to make

cuch a charge. Borrower 2nd kender may agree in writing at the time of execution of this Mcrigage that interest cn the Funds shall be
paid to Borrcwer, and unless such agreement is made ot applicable law requires such inzerest ta be paid, Lender shall not be requited
to poy Borrower 2ny intercst of eamnings on the Funds. Lender shall give to Borrower, withaut charge, an annual zcocuniing of the
Funds showing credits and debits 10 the Funds and the purpase for which cach debit to the Funds was made. The Funds ate pledged
25 2dditicnal security for the sums secured by this Mcrigage.

If the amount of the Funds held by Lender, t-gether with the future monthly instllments of Funds payable pricr to the
due dites of taxes, assessments, insurance premiums and ground rents, shall exceed the amount required to pay said taxes, assess-
ments, insurance premiums and greund rents as they fall due. such excess shall te, at Borrower's opticn, either promptly repaid to
Bosrower or aedited to Borrawer ¢n menthly installments of Funds. 1§ the amount of the Funds held by Lender shall not be
sufbcient 1o pay taxes, assessments, insurance premiums and grourd rents as they fall due, Berrower shall pay 1o Lender any amount

necessary to make up the deficiency within 30 diys from the date nctice is mailed by Lender to Borrower requesting payment therecf.

Upon paycent in full of all sums secured by this. Mortgage, Lender chall .'promplly rc!'_und to Borrower any Funds held by
Lender. If under paragraph 18 hereof the Property is scMd o the Property is otherwise 2cquired by Lender, Pender shall apply,

no hater than immediately price. to the sale of the Property or s acquisition by Lender, any Funds held by Lender at ihe time of
application as a credit against the sums secured by this Mongage.

3. Afruc.rnos oF Pavaints. Unless applicable Law provides otherwise, il paymants received by Lender under the Note
and paragraphs 1 and 2 hereof shall be applied by Lender first in payment of amcunts payable to Lender by Borzuwer under paragraph 2
hered, then to interest payable on the Nete, then to the principal of the Nate, and then 1o interest and principal on any Future Advances.

4. Crarces; Liexs. Borrower shall pay all taxes, assessments and other charges, bnes and impositions atuributable to the
Preperty which may attain a prictity over this Mcttgage, and kasehold payments of ground rents, if any, in the manner provided
under paragraph 2 beref or, if not peid in such m:nner, by Ecrrower ruking payment, when due, directly to the payee thereof.
Berrower shall premptly furnish to Lender all Notices of amcunts due urder this paragraph, and in the event Bortower shall make
pavment directly, Borrower shall promptly furnish to Lender receipts evidencing such payments. Borrower shall promptly discharge
any lien which has pricrity over this Mortgage; provided, that Borrewer shall not be required to discharge any such lien so leng as
Borrawet shall agree in writing to the payment of the obligaticn secured by such lien in a manner acceptable 1o Lender, or shall in

good faith contest such lien by, « deferd enfcrcement of such lien in, legal pmcccdinés which cperate to prevent the enforcement
of the lien ot forfeiture of the Propesty or any part thereof.

S. Hazarp Insumance. Betrower shall keep the improvements now existing of hereafter erected cn the Property insurad
againca koss by fire, hazards included within the tesm “extended coverage,” and such other hazards as Lender may 1equire 2nd in such
amounts and for such pericds as Lender may requite; provided, that Lend:r shall not require that the amount of such coverage exceed
that amount of coverage required to pay the sums secured by this Montgage.

. The insurance carrier providing the inturance shall be choen by Borrower subject to approval by Lender; provided, that such
approval shall not be unreasonably withheld. All premiums on irsurznce policies shall te paid in the manner provided under pars-
graph 2 hereof or, if not paid in such manner, by Bocrower maling payment, when due, ditecily to the insurance carrier.

All insurance policies and renewals thereof shall te in torm acceptable to Lender and shall include a standard mortgage

clause in favor of and in form acceptable to Lender. Lender shall have the right to hold the policies and renewals thereof, ard

Borrower shall promptly furnish to Lender all renewal notices and all receipts of paid premiums. In the event of ksss, Borrower shall

give prompt notice to the insurance carrier and Lender. Lender may make proof of loss if not pude promptly by Bomower,

Urlkess Lender and Borrower otherwise agree in writing, .iv surance procecds shall be applied to restoratior. ¢t tepair of the
Propenty damaged, provided such restoration o repair is economically feasible and the security of this Mortgage is not thereby
impaired. 1f such restoration or reair s ot econcmically feasible ot if the security of this Mcatgage would te impaired, the iniut-
ance proceeds shall be applied 1o the sums secured by this Morigage, with the excess, it any, paid 10 Bortower. 1f the Propeaty
is atandoeed by Borrower, ot if Borrower fails to respord to Lender within 30 days from the date notice is mailed by Lender 1
Bocrower that the insurance cammier offers to settle a chim for insurance tenehits, Lender is authesized to collect and apply the insur-
ance proceeds at Lerder's option either 1o rotoration of repair of the Property o to the sums secured by this Morigage.

Usless Lender and Borrower otherwisc agree in writing. any such application of procecds 1o principal shall not extend or
pustpene the due date of the menthly installments referted to in paragraphs 1 and 2 heresf or change the amount of such instailments.
1f under paragraph 18 bereof the Property is acquired by Lendes, all right, title acrd interest of Borrower in and to any insurance
policies and in and 1o the proceeds thereof resulting from damage to the Propeny prior to the sak or acquisition shall pass to Lender
to the extent of the sums secured by this Morigage immediately pricr to such sale or 2cquisition.

6. PrEseEavamion. AND MuNTESANCE oF PrROPERTY; LeasesoLs; CoNpoMINIUMS;
shall keep the Property in good repair and shall not commit waste «r permit impainment of
comply with the provisions of any lease if this Mengage is on 2 leasehold. If this Morigage is on 2 unit in 2 condominjum of 2
planned unit development, Borrower shall perform all of Borrower's obligation under the declaration ¢ covenants creating o1 g.vern-
ing the condominfum or planned unit development, the by-laws and regulations of the condominium or planned unit development,
and constituent documents. If a condominium or planned unit development rider is exccuted by Borrower and recorded tegether
with this Mortgage, the covenants and agreements of such rider shall be incorporated into and shall 2amend and supplement the cov-
enants and 2greements of this Morigage as if the rider weie a part herecf.

Piassep Usir Devetorsexts. Borrowar
deterioration. of the Property and shall

7. Protrcnos or Lexper’s Securimy. If Berrower fails 1o perform the covenants and agtcemchts centained in this Mertgage,
of if any action o proceeding is commenced which materially affects Lender’s interest in the Property, including, but not limited ta,

eminent domain, intohency; oode enforcement, of armangements or proceedings invohving 2 bankrupt or decedent, then Lender at

Lenders «.ptin, upon notice’ to Borrower, may make such appearances, disburse such sums and take such action as is necesaary t3
praacet Lendet’s interest, including, but nat limited to, disbursement of reasomable atrrney’s fees and entry upen the Property to
make repairs. If Lender required mornigage insurance as 2 conditicn of making the kuan secured by this Motgage, Borrower shall

pay the premiums requited maintain such insurance in eflect untl such time as the requirement for such insurance tarminstes
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