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Uxirorst Covixanys. Dorrower and Lender covenant ard agmee 28 folluws:

1. PaysmEsT OF Paincrpar asp Inverest. Botrower shall prompily pay when due the princips! of and intccest ¢n the in-
debtedness evidenced by the Noi, prepayment and lite charges 25 provided in the Note, and the principsl of and inteiext <n any
Future Advances secured by this Mortgage. |

2. Fusps For Taxes axp Insurance. Subject to applicable Liw o to a written waiver by Lender, Dorower shall pay o
Lender on the day monthly installments of principal and interest are payatle under the Nete, until the Note is paid in full, 2 ‘sum
(herein “Funds™) equal to cne-twelfth of the yearly 1axes and assessrme nts which may attain pricrity ever this Mortgage, and ground
rents on the Property, if any, plus onetwelfih of yearly premium insuallments for hazard insurance, plus cretwellth of vearly pre-

mium installments for mortgage insurance, if any, all as reasonably estimated initally and from time to time by Lendzr cn the basis
of assessrments and bills and reasonable estimates thereof.

_ The Funds shall be held in an institution the deposits o accounts of which are insured or guarantwced by a Federal cr suate
agency (including Lender if Lender is cisch 2n instmatizn). Lender shall apply the funds to pay said tixes, assessments, Insutance
premiums and ground rents. Lender may not charge for so holding 2nd applying the Funds, analyzing said accounmt, cr verifying and
compiling said assessments and bills, unless Lender pays Borrower inicrest cn the Funds and applicable Liw permits Lender to make
such a charge. Borrower and lender may agree in writing at tke time of execution of this Martgage that inzcrest cn the Furnds <hall e
p2id to Borrower, and unless such agreeinent is made or applicable law requires such inzerest to be paid, Lender shall not be required
to pay Berrower 2ny interest or eamnings oo the Funds. Lender shall give to Borrower, without charge, 2n annual acccunting cf th:
Funds showing credizs and debits to the Funds and the purpise fcr which each debit to the Funds was made. The Furds are pledged
as additicna} security for the sums secured by this Morigage.

If the amsunt of the Funds held by Lender, together with the future monthly installments of Funds payable prior to the
due dites of taxes, assessinents, insurance premiums and ground renis shall exceed the zmount required to pay said taxes, assess-
ments, insurance premiums and ground rents as they fall due, such excess hall te, at Borrower's opticn, either promptly repad 1o
Borrower or credited to Boirower cn monthly installments of Furds. 1f the amcunt of the Funds held by Lender shall not ke
sufficient to pay taxes, assessiments, insurance premiurms and greurd rtents as they fall due, Borrower shall poy to Lender any amaun:
necessary to make up the debciency within 30 days From the date nctice is mailed by Lerder to Borrewer requesting payent thereol.
‘ Upon payment in full of all sums secured by this Morigage, Lender shall promptly refund to Borrower any Funds held by
Lender. If under paragraph 18 hereof the Property is sold or the Preperty is otherwise acquired by Lender, Lender sh:ll apply,
no hater than immediately prict 1 the sale of the Prcperiy or its acquisitien by Lender, any Funds keld by Lender at the time cf
application as a credit against the sams secured by this Mongage.

3. AppLicamiox of Pavsexts. Unless applicable Liw. provides otberwise, all payments received by Lender under the Nete
and paragraphs 1 and 2 herecf shall te applied by Lender first in payment of amcunts payable to Lender by Bomrawer under paragraph 2
hereof, then to interest payable on the Nete, then to the principel of the Ncte, and then to interest and principal cn any Future Advances.

3. Cuarces; Liexs. Borrower shall pay all taxes, assescments and othar charges, fines and impositions attributable 1o the
Propesty which may attain a priority cver this Mestgage, and leaceheld poyments ¢ ground rents, if any, in the manner provided
under paragraph 2 hereof cr, if not peid in cuch thannet, by Ecrrower making payment, when due, directly to the payee thereof
Botrower shall promptly fumish to Lender 2l Notices of zmecunts due urnder this paragraph, and in the event Borrower shall make
payment directly, Borrower shall promptly furnish 1o Lendcr seccipts evidencing such payments. Borrower shall prompily discharge
any lien which has pricrity over this Mongages provided, that Borrewer shall mct be requited to diccharge any such Een so long as
Borrower shall agree in writing to the payment of tbe obligaticn secured by sech lisn in a2 manner acceptable to Lender, or shall in
good faith contest such lien by, or defend crforcement of such Len in, legal po
of the Lien or forfeiture of the Property or any pant thereof.

5. Hazarp Insuraxce. Borrower shall keep the improvements now existing or hereafter crected on the Property insured
against bss by fire, hazards included within the term “extended coverage,” and such cther hzzards as Lender may tequire 2nd in such
amounts and fos such periods as Lender may tequite; provided, that Lender shall oot tequire that the amount of such coversge exceed
that amount of coverage required to pay the sums secured by this Mornigige.

The insurance carrier providing the incurance shall be choen by Borrower subject to approval by Lender; provided, that such
approval shall not be unreasenably withbeld. All premiums ¢n insurance policies shall te paid in the manner provided under para-
graph 2 hereof or, if not paid in such manner, by Borrower making payment, when due, directly to the insurance cartier.

All insurance policies and renewals thereof shall ke in form accepable to Lender and shall include a standard mortgage
clause in favie of and in form acceptable to Lender. Lender shall have the right to hold the policies and renewals tkerecf, ard
Boriower shall promptly fumish to Lender all renewal notices and all receipts of peid premiums. In the event of loss, Borrower shall
give prompt notice to the insurance camier and Lender. Lender may make proof of ks if not made prompily by Borrower,

Unless Lender and Borrower otherwise agiee in writing, irsurance proceeds shall be applied to restoratien of remir of the
Property damaged, provided such resteration or repair is economically feasble and the security of this Mortgage is not thereby
impaited. If such restoration or repair is not economically feasible or if the security of this Mortgage would be impaired, the insur-
ance proceeds shall be applied to the sums secured by this Meorigage, with the exces, if any, paid to Bomower. If. the Propeny
is atandoned by Borroser, ot if Borrower fails 10 tespord to Lender within 30 days from the dite notice is mailed by Lender to
Borrower that the insurance carrier offers to settle 2 chim for insurance beneSits, Lender is autherized to collect and apply the insur-
ance proceeds at Lender's option either to restoration or repair of the Picperty of 1o the sums secured by this Morigage.

Unless Lender and Borrower otherwise agree in wridng, any such application «<f proceeds to principal shall nct extend o
postpene the due date of the monthly installments referred 10 in paragraphs i and 2 hereof or change the amcunt of such insallments.
If under paragraph 18 bereof the Propetty is acquired by Lender, all night, title and interest of Borrower in and to apy insurance
policies and in and to the proceeds thereof resulting from damage to the Property priot 1o the sale cr acquisition Jall pass to Lender
to the extent of the sums secured by this Mortgage immediately pricr to such sale or 2cquisition.

6. PRESERVATION aND MAINTENANCE OF PROPERTY; LeasenoLns; Cosgosusiuss; Praxseo Usir DEVELOPMENTS, Borreaver
<kall keep ihe Property in good repair and shall not commit waste ¢r permit impairment of detericraticn of the Property and <hall
comgly with the provisicns of any lease if this Morigage is on a leasehold. . 1f this Mortgage is ¢n a unit in 2 condominium ot 2
planned unit development, Borrower shall perferm all of Borrowet’s obligation under the declaration of covenants Creating of govern-
ing the condominium ot planned unit development, the by-laws and regulations of the condcminium ot planned unit development,
and constituent documents. If a condominium o planned unit development rider is executed by Bomrower and recorded tegethet
with this Mortgage, the covenants and agicements of such rider shall be incorporated into and shall amend and supplement the cov-
enants and agrcements of this Mongage as if the rider were a part hereof.

7. Prorection of Lespin's Securiiv. I Borrower fails to pesform the covenants and agreements oontained in this Mertgage,
ot if any actien or proceeding is commenced which materially 2ffects Lender’s interest in the Preperty, including, but nat limited 1,
eminent domain, incolvency, code enforcerment, of arrangements <f ptoceedings invohing a bankrugt of decedent, then Lender at
Lender’s cption, upon notice o Borower, may make such appearances, disburee such sums and tzke such acticn as is pecessary 1
pretect Lender’s interest, including, but not limited to, dishurerent of reasonable attorney’s fees and entry upen the Property ta
make repairs. If Lender required montgage insurance as a cendition of making the lan securad by this Mortgage, Borrower shall
Y the i-::miu:ﬁs tequired to maintain such insurance in efect until such time as the requirement for such insurance terminates

coceedings which cperate 1o prevent the enforcement
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