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Usxirorss Covexants. Borrower and Lender covenant ard agree as follows:
t.

debtedness evidenced by the Nte, prepayment and late charges as provided in the Note, and the principal ¢f and interest ¢n any
Furture Advances secured by this Mortzage.

PavsexT ofF Prixciear axp INTerest. Borrciver shall prompily pay when due the principal of and interest en the in-

2. Fuxps For Taxes axp Insurance. Subject to applicable biaw cr to a written waiver by lender, Bomrower shall pay to
Lender on the day monthly installments of principal and interest are payable under the Nete, untl the Note is paid in full, 2 sum
(herein “Funds™) equil 10 cnetwelfth of the yearly taxes and a:sessments which may attain priority cver this Mantgage, and gro:.ind
rents on the Propeny, if any, plus onetwelfth of yearly premium installments for h2z2ard insurance, plus onetwelfth of yearly pre-

mium installments for mortgage incurance, if any, all as reascnably estimated initially and from time to time by Lender on the bads
of assessrments and bills and reasonable estimates thereof,

The Funds shall be Eeld in an instituticn the deposits o 2covunts of which are insured cr guaranteed by a Federal or state
agency (including Lender if Lender is such an instimtion). Lender shall apply the funds to pay said taxes, assessments, insutance
premiums «nd ground rents. Lender may nct charge for so holding and applying the Funds, analyzing said account, cr verifying and
compiling said 2scessments and bills, unless Lender pays Borrower interest ¢n the Funds and applicable hiw permits Lender to make
such a charge. Berrower and knder may agree in writing at the time of execution of this Mcrigage that interest on the Funds shall be
p:id to Borrower, and unless such agreement is made ot applicable law requires such interest 13 be paid, Lender shall not be requited
to pay Brrrowsr zny interest or eamnings on the Funds. Lender shall give to Borrewer, without charge, an annual 2ccounting of the
Funds showing credits and debits to the Funds and the puipose for which each debit to the Funds was made. Tke Funds are pledged
as additicnal security for the sums secured by this Mcngage. _

If the am-unt ¢f the Funds held by Lender, wgetker with the future monthly installments of Funds payable prioz to the
due dites of taxes, ascesuments, insurance premiums ard ground rents, shall exceed the zmount required to pay said taxes, ascess
wents, insurance premiums and ground rents as they fall due, such excess shall be, 2t Borrower's cption, either promptly repaid to
Borrower or credited to Borrower on monthly installments of Furds. If the amcunt of the Funds keld by Lender shall not be
sufficient to pay taxes, assessrments, insurance premiums and grourd rents as they fall due, Borrower shall pay to Lender any amount
necessary to make up the defidency within 30 days frem the dete nctice is mailed by Lender to Borrower requesting payroent thercof.

Upon payment in full of all sums secured by this Moartgage, Lendecr shall promptly refund to Borrewer any Funds held by
Lender. If under paragraph 18 hesoof the Preperty is sold or the Property is ctherwice acquired by Lender, Lender shall apply,
no later thin immedistely pricr to the sale of the Property or its acquisition by Lender, any Funds held Ly Lender at the time of
applicatizn as a credit against the sums secured by this Morgage.

3. ArrLicaTioN OF Pavsexts. Ueles appﬁcab!e law provides oihenwise, all peyments received by Lender under the Noze
and paragraphs 1 and 2 bereof shall e applied by Lender st in payment of amcunts payable to Lender by Borrower under paragraph 2
hereck, then 10 interest payable cn the Note, then to the principal of the Note, and then to interest and principal on any Future Advances.

$. Cuarces; Liess. Borrower shall pay all taxes, assessments and other charges, Enes and impositicns attributable 1o the
Property which may attain a pricrity over this Mortgage, and Jacehcdd payments o ground rents, if any, in the manner provided
under paragraph 2 hereof cr, if not paid in such mannes, by Borrower msking pavicent, when due, directly to the payee thereof.
Bcrrower shall prempily fumish to Lender all Natices of amounts due under this paragraph, and in the event Borrower shall make
payment directly, Botrower shall prompdy furnish to Lender reccipts cvidencing such payments.  Borrower shall premptly discharge
ary lien which has pricrity ¢ver this Morngage; provided, that Borrower shall not be required to discharge any such lien so loang as
Borrower shall agiee in writing to the payment of the obligaticn sccured by such lien in 2 manner acceptable 1o Lender, or shall in
good faith contest such Lien by, cr dferd enforcement cf such Een in, legal proceedings which cperate to prevent the enfcrcement
of the lien or forfeiture of the Property or any part thereof.

5. Hazarp Insuraxce. Bortower <hall keep the improvements now existing <t kereafter erected ¢n the Property insured
again:t kss by fire, hazards included within the term “extended coverage,” and such cther hazards as Lender may require and in such
amounts and for such pericds as Lender may require; provided, that Lender shall not require that the aimount of such coverage exceed
that amcunt of coverage required to pay the sums secured by this Mortgage.

The insurance carrier providing the insurance shall be chezen by Borrower subject to approval by Lender; prosided, that such
approval shall not be unreasonably withheld. All premiums on insurance policies shall be paid in the manner provided under para-
graph 2 herecf of, if not paid in such manner, by Borrower making payment, when due, direcdy ta the insurance carrier.

All insurance policies and renewals therecf shall te in form acceptable to Lender and shall inclede a standird mortgage
clause in favor of and in form acceptable to Lender. Lender shall have the right to hold the policies and renewals therecf, and
Borrower shall promptly furnish to Lender all renewal notices 2nd all receipts of paid premiums. In the event of Juss, Borrower shall
give prompt potice 1o the insurance carrier and Lender. Lender may make proof of loss if not made promprly by Borrower.

Unless Lender and Borrower otherwise agree in writing, irsurance procecds shall be applied to restoration or repair of the
Property damaged, pravided such restoration of repair is ecenemically feasible and the security of this Mortgage is not thereby
impaired. If such festoration or repair is pot economically feasible of if the security of this Mortgage would be impaired, the insur-
ance preceeds shall be appbed to the sums secured by this Morngage, with the excers, if any, paid to Borrower. 1§ the Propeny
is atandcned by Barrower, o if Borrower fails to respord to Lender within 30 days from the date notice is mailed by Lender to
Borewer that the insuraice camrier offers to seitle a chim for insurance Lene6ts, Lender is autherized to collect ard apply the insur-
ance proceeds at Lender's cption either 1o zestoration of rfepair of the Property o to the sums secured by this Mortgage.

Unless Lender and Borrower otherwise agree in writing, any such applicaticn of procecds to principal shall nct extend of
postione the due date of the monthly installments referred 15 in paragraphs 1 and 2 herecf or change the amount of such installments.
I under paragraph 18 berecd the Property is acquired by Lender, all right, title arnd interest of Borrower in and to any insurance
policies and in and 10 the proceeds thezeck resulting from damage to the Property prior to the sale or acquisition shall pass to Lender
to the extent of the sums secured by this Mortgage immegiately price to such sale or zequisition.

6. PRESERVATION AND MAINTENANCE OF Proriryy; LEassnoips; Cosposuxtuss; Prasyeo Unit Devetorstexts. Borrowar
<hall keep the Property in good repair and shall not commit waste cr perrmit impairment of detericration of the Propeaty and shall
comply with the provisicns of any Jease if this Mortgage is on a leasehold. 1f. this Mcrtgage is ¢n a unit in 2 condominium of a
plaoned unit development, Borrower shall perform all of Borrower’s obligation under the declaration or covenants creating of govern-
ing the condeminium o planned unit development, the bylaws and regulations of the condominium or planned unit development,
and constituent documents. 1§ a2 condominium or planned unit development rider is executed by Bormower and recorded together
with this Mortgage, the covenants and agreements of such rider shall be incorporated into and shall amend and supplement the cov-
crants and agrcements of this Morigage as if the rider were 2 part bereof.

7. Prorrcrion of Lexoea’s Securmry. If Borrower fails to perform the covenants and agreements centained in this Mcatgage,
ot if any action of prceeding is commenced which matcrially affects Lender's interest in the Property, inchuding, but not Lmited to,
cminent domain, insolvency, cede enforcement, or arrangements < pxoceedings involving a bankrupt or decedent, then Lender at
Lender’s cpticn, upon natice to Borrewer, may make such appearances, disburse such sums and take such acticn as is necescary 1o
protect Lender’s interest, inchuding, but not limited to, disbursement of reasenable atterney’s fees and entry upon the Property  tn
make repairs. 1f Lender required moertgage insurance as 2 cenditicn of making the kan sccured by this Mertgage, Botrower shall
pay the pramiums required to maintain such insurance in efect until such time as the requirement for such insurance terminates
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