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Ustrorat Covixants. Burrower and Tender concrant ard aprce as fullows:

1. Pavsent oF Prascrpar axo Interest. Borrower shall promptly pay when dve the principal of and intcrest en the in-
debtodness evidenced by the Note, prepayment znd late charges as provided in the Nute, ard the principal of and intirest on any
Futute Advances secured by this Mortgage.

2. Fuxps rom Taxes awp Insumance. Subject to applicable Law of o a writen waiver by Lender, Borrower shall pay

Lender on the day monthly installments of principal 2nd inwrest ate payable under the Note, umil the Nete is paid in fell, 2 sum
(herein “Funds™) equal to onetwelfth of the yearly taxes and assessments which may atain priority cver this Mortmge, and gound

rents on the Propenty, if any, plus cnetwelfth of yearly premium insisllments for hazard insurance, plus onetwelfth of yearly pre-.

mium installments for montgage insurance, if any, all as reasonably estimated initially and from time 1o time by Lender on the tais
of asscesments and bills and reasonable estimates thereof,

The Funds shall be held in an institution the depasits or acceunts of which are insured or guaranteed by 2 Federal or state
agency (including Lender if Lender is such an institutizn). Lender shall apply the funds to pay wid wxes, assessments, insurznce
premiums end ground rests. Lender may not charge fur so koMing and applying the Funds, emalyzing said account, cor verifving and
compiling aid assessments and bills, unkss Lender pays Borrower interest on the Funds and applicable law permits Lender 1o make
such a charge. Borrower and lender may agree in writing at the time of executicn of this Mertgage that intesest on the Funds shall be
psid to Borrower, and unkess such agreement is made or applicable law requires such interest ©o be prid, Lender shall noe be requiral
1o puy Borrower 2ny interest or earnings on the Funds. Lender shall give to Borrower, withaut chirge, an annual scccunting of the
Funds showing credits and debits 1o the Funds 2nd the purpsse far which each debit 1o the Furds was made. The Funds are pledged
as zdditional security for the sums secured by this Mergage.

If the amount of the Funds held by Lender, togetker with the furure monthly installmenss of Funds payvable pricz 1o the
Cue dites of taxes, asscssments, insurance premiums ird grourd rents, shel] exceed the smount required to pay said taxes, assess
rments, insurence premiums and ground rents as they fall dve. such excess shall be, 2t Berrower's option, either promptly repaid 1o
Borrower or credited to Borrower on montbly installments of Funds. If the amount of the Funds held by Lender shall rot be
swifbcient 1o pay taxes, asgssments, insurance premiums and grourd rents as they fall dve, Burrower shall pey to Lénder any amcunt
pevessary to make up the deBeiency nithin 30 days frem the date notice is maited by Lender to Borrower requesting payment therecf.

Upon payment in full of all sums secured by this Mortgage, Lender shall prompily refund to Borzower any Funds held by
Lender. I under paregraph 18 bereof the Property is sold cr the Preperty is otherwise acquired by Lender, Lender shall zpoly,
£o bater than immediately privr 1 the sale of the Property cr its acquisition by Lender, any Funds keld by Lender at the time of
zpplication as a crdit sgainst the sums secured by this Montgage.

3. ArprrcamioN of Pavaesve. Unless applicable law praides cthenwise, all payments received by Lerder under the Note

and peragraphs 1 and 2 hereof shall be applied by Lender first in payment of amcunts pay etk 1o Lender by Borruawer under paregraph 2
Bereck, then to interest payable on the Nete, then to the principe] of the Nute, and then 1o inteest ard principal on any Futare Advances.

2. Cuasces; bress. Bemower shall pov 2l tewes, assevoments and other champes. Boes and impesisions zuribenble o the
Preperty which may attain @ prictity over this Mestgage, and Yeaseh:}d pavments or ground rents, if eny, in the menrer provided
under paragraph 2 hereof or, if not peid in such minne, by Borrower making pavment, uken due, directdy 10 the pavee thereof.
Bertowver shall prompuly furnish to Lender all Netices of amcunts due urder this paregraph, and in the event Borrower shall m:ke
payment direcdy, Borrower shall promptly furnish to Lender receipts evidencing such peyments. Berrower shall promptly discharge
zny Een which has prictity over this Merngage; provided, that Borruwer shall por be required 1o discharge 2ny soch len 00 bng s
Borrower shall agree in writing to the perment of the cbliigation secured by such lien in 2 menBer zcceprable to Lender, or chall in
pxd faith cntest such Een by, or defend enforcement of such lien in, legal prceedings which cperate to prevent the enfozcement
of the Lien or forfeiture of the Property of 2ny pant thereck.

s pow exiting or Rereafrer erected cn the Property insured
= ird such other hazerds 1 Lender may require end in axch
Lerder skall oot requize that the amaunt of such coverage excexd

5. Hazapp Ixsuraxce. Borrower shall keep the improver=r
2zeimt bss by fire, hezards incleded within the tarm “eatended
ewourts and for soch perds 25 Lender may requines prailed.
that amnunt of coverige required to pay the sums sccured by this Mongage.

The insurance catrict providing the insurance <hall be chosen by Borrower sublect approval by Lender; provided, thet such
epyrine] chall pot be unreasunsbly withheld. AN premivms cn insurance potiies shall te paid in tke menner pronided under per
ctzph 2 keseof o, if rot paid in such mznner, by Breaer muding payment, wken dee, directly 1o the insurence carrxr

Al incurance plices and renewals thereof shall te in fum scoepuble 10 Lendar znd shal! indude a standind moeigage
Liuee in fzver of and in form scceprable o Lender. Lander ddul} hive the sight w beM ike plicdes and renewzls thaed, 2rd
Borrower shall promptly furnish 13 Lender 21l renewal notices end 2l roeeipas of poid premiums. In the exent of s, Booroner shell
Five propt peaice to the insurance cerriir end Lender. lender may meke prof o Jas i noe mede promptdy by Bomower,

Unless Lendes and Borroner ccherwise zgree in writinz, irsurznce pooceds thall te applied to retination oz replr of 1te
Propeny damaged, provided such rest reton or repein 3 counomically feastlle ard the secunity of this Momigege is pt therely
impeired. If such rewomtion of ropeir is ot e aomically feasite or i€ the socunty of this Muogzze wrald ke impaired, the insus-
znce proceeds shall be applied 1o the sums secured by this Morguze, with the excess, if any, pad o Baroaver. B othe Pripeity
% standrned by Burruwer, ot if Borrower Feils oo epond 1 Leader nithin 30 dars foom the Qo notce is mited by Lender 1
Berrower thet the ipsurance camier (Fers t witle 2 chim f 1 insurance benefis, Lender is autkorized 2o collect and apply the insur
ance proceeds 2t Lender's cptia either 13 restoratiom o repair «f the Property o 1o the sums secured by this Mortgeze.

Unless Lender and Borrowser oherwise zoice in writinz, 2oy such appbicetin <f procends 1o priscipal shall p1 eviend <
pstpooe tte due deic of the moatkly invelments reforred o in pur: —ephis | 2nd 2 here § << chinge the amiont of sxch i Hmers
If under perzgiaph 1S beecf the Prgurty s acquired by Lender, al) right, tide 2nd intcien f Brrwer in end to azny Insurirde
pelicies and in and to the prucceds trered resaling from darsioe 10 the Propemty prior 1o the sale oo roguiiten shall pase 1. Lender
.. e extent <f the sums secuzed by 183 Murtgeoe immedizedy

6. Paesravamox axp Mastexascg of Pawsrizny Lousesores; Corosanxuss: Prasaio Usir Deverorsiests, Borromer
shall Leep the Properiy in g od 1epe ad dhall p 1 cmit waste o perci impeinmari of Ctlemr el of tte Progwny and <hall
comply with the providins of any lease if ibis Mosizeoe B o 2 hae M. I his Mostgege §s on 2 vril in 2 o ndrminive rf a
plinned unit devebpment, Borrowe dull performa 2l of Boaromer's «Elactin under the declazetia cr oaumnis eatiny ¢ £ vern-
i tte copdominium oo phnned urit devekipmers, the blaws ind romeletons of the codinum o2 plirned unit devekpmwnt.
and onitvent documents. 1f 2 oondomihun o plinned unit devebpment nda B executed by Bomosver and recicded roxiba
with this Mosiczge, the covenans and zgeements of soch rider shidl te incurprazed ints and thall 2mend and sappleoen the cin-
enants and agvomean of his M g as if the rider were 2 pant bee .

2. ProrTeciiox oF Leaver's Srcvarry. I Borrower Lails 5 perform the oaenants and aaooment ontened in th
s if any wricn o proceding B ommexed uwhih mucdlly 28t Lender’s interest in the Prperny, inclod:
eminent demain, inschency, cde enfiscement, of armengemans 11 povendiy oo invhinz 3 benkrojs o0 deceds
Lenler's cpcin. wp niie 3¢ Barma, may mele sich appestances, didurse such wms end e aoch 2 n 26 3 peeany I
-t Lenders intuet, inchuding. bur pe Emid o, Sborerent of reas athk o ree’s fon end oo gpa the Poogorty @
B Lender required moergeie inseninde 28 2 e oditin of mekivg e Lan scured bothis Moozeze, Broower el
cance in eBect vesil such time as the pogeizenert fie such imurente tawimns
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