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Usivorst Covivants, Borrower and Tender covenant and agres oy follows:

1. Payment of Principal and Interest, Borrower shall promptly pay when due the principal of and interest on the
indebiedness evidenced by the Note, prepayment and Late charges as provided in the Note, and the principat of and interest
on any Future Advances <ecured by ths Morrgage

2. Funds for Taves and Insurance. Subject to applicable law or 1o a weitten waiver by Lender, Borrower shall pay
to Lender on the day montkly installments of principal and interest are pavable under the Note, unul the Note is paid in full,
a sum {herein “Funds™) equal to one-twelfth of the yearly taves and assessments which may altain prioaty over this
Mortgage. and ground renis on the Propetty. if any. plus one-twelfth of yearly premium installments for hazard insurance,
plus one-twelfith of yearly premium installments for mortgage insurance, if any. all as reasonably estimated initially and from
time to time by Leader on the basis of assessments and bills and ressonable estimates thereof.

The Funds shalt be held in an institution the deposits or accounts of which are insured ot guaranteed by a Federal or
state agency Lincluding Lender if Lender is such an institution). 1 ender shall apply the Funds o pay said taves, assessments,
insurance premiums and ground rents. Lender may not charge for so holding and applying the Funds, analvzing said account,
or verifving and compiling said awcewsments and bills. unless Lender pavs Borrower interest on the Funds and applicable law
permits Lender to make such a charge. Borrower and Lender may agree in wating at the time of ¢xecution of this
Mortgage that interest on the Funds shal! be paid to Borrower, and unless such agreement is made or applicable law
requires such interest to be paid, Lender shall not be required 1o pay Borrower any interest or ¢arnings on the Funds. Lender
shal] give to Berrower, without charge, an annual zecounting of the Funds showing credits and debits to the Funds and the
puepose for which cach debit w0 the Purds was made. The Funds are pledged as additional security for the sums secured
by this Mortgage.

If the amount of the Funds held by Leader. together with the future monthly instaliments of Funds payable prior to
the due dates of 1aves, assessments, insuranee premiums and ground rents, shall exceed 1he amount required to pay said taxes,
assessments, insurance premiums and grovnnd rents as they fall due. such ¢vcess shall be, at Borrower's option, ¢ither
prompily repaid to Borrower or credited to Borrower on monthly insealtments of Funds. If the amount of the Funds
held by Lender <hall not be sufficient to pay faves. assessmenis. insursace premiums and ground rents as they fall due,
Borrower shall pav to Lender any amount necessary to make up the deficiensy within 30 days from the date notice is mailed
by Lender to Borroaer requosting payment thereof.

Upcn payment in full of all sums sccured by this Mortgage. Lender shall promptly refund to Borrower any Funds
held by Leader. If under paragraph IS hereof the Propenty i sold or the Property 15 otherwise acquired by Lender, [ ender
shall apply, no later than immediately prior to the sale of the Propeny or its acquisttton by Lender. any Funds held by
Lender at the time of application as a credit sgainst the sums secured by this Marigage.

3. Application of Payments. Unless applicable Jaw prosides otherwise. all payments received by Lender under the
Note and paragraphs T and 2 hereof shall be applied by ender frst in payment of amioonts payable to Lender by Boreower
under paragraph 2 hereof, then to interest payable on the Note. then to the principal of the Nete. and then o interest and
principal on any Future Advances.

4. Charges; Liens. Borrower shall pay all taves, avsessments and other charges, fines and impositions atti:butable to
the Property which may attain a priority over this Mortgage, ard leaschold payments or ground rents. if any. in the manner
provided under paragraph 2 hereof or. if not paid in suwch manner. by Berroaer mzhing payment. when due. directly to the
payee thercol. Borrower shall prompily furnish to Lender all notices of amounis dee under this paragraph. and in the event
Borrower shall make payment directiv. Borrower <hall prompily furnish to Leader receipts evidencing such pavments.
Borcower shall prompily discharge any lien which has prionty over this Morigage: provided. that Borrower shail not be
required to discharge 2ny such len <o Jong as Borrower shall agree in wnting to the payment of the obligation secured by
such lien in a2 manner accepiable to Lepder, or shall in good fzith contest such Hen by, or defend enforcement of such lien in,
legal proceedings which operate to pravent the enforcement of the lien or forfeiture of the Property or any part thereof.

5. Harard Insurance. Borrower shall heep the improvements pow evisting or kereafier erecied on the Property insured
against loss by fire. hezards incleded within the term “entended coverzge™. and sich other hazards as Lender may require
and in such amounts and for such periods as Leader may require; provided, that Eeader shall not require that the ameunt of
such coverage exceed that amount of coverage required 10 pay the sums <ecured by this Morgage.

The insuranve carrier providing the insurance shall be chosen by Borrower subject 1o approval by Lendern: provided,
thzt such approval <hall not be unreasonably withheld. Al premiums oa insurance policies shall be paid in the manner
provided under paragraph 2 hereof or, if not paid in such manner, by Borrower making payment, when due, directly to the
InsSurance carrier.

All insurance policies and renenals therof shall be in form accepteblic to Lender and shall include a standard morigage
clause in favor of and in form accepiable to Leader. Lender shall have the right 1o hold the poticies and renewals thereof.
and Borrower shall prompily furnish to Lender 2l reneazl notices and all receipis of paid premiums. In the event of loss.
Borrower shall ghve prompt notice to the fasurance carricr and L eader. Lender may make proef of loss if not made prompily
by Borroaer.

Unless Eender and Borrower otherwice 2gree in wriling. insurance proveeds shall be zpplied to restoration or repair of
the Property damaged. provided swch restorztion or repair is economically feasible and the secenty of this Mertgage is
not thereby impaired  1f such restaration or repair is not econcmivaliy frauble o if the sccurity of this Merigage would
be impaired. the insurance procecds shatl be applicd 1o the sums «@vered by this Mogtgzze. with the ewoess, if any. paid
to Borrower. H the Property i atandoned by Borrower. or it Berrower fals o respond to §.ender within 30 days from the
date potice is mailed by Eender to Borrower that the insurance careier offers 1o seitle a claim for insurance bencfits, Lender
is 2uthotized to collect and apply the insurance procecds =1 Lenders option either 10 revtoralion or repair of the Propernty
o1 10 the sums secured by this Mortgage.

_Unless Lender and Borrower othersise agree in wniting. any such application of proceeds to principal shall oot exviend
or postpone the dus date of the monthly installments referred 1o in paragrephs | and 2 hereof or change the amount of
such installments. I under parcgraph 13 hereof the Property is acquired by Lender, all night, title and inicrest of Borrower
in and 10 any insurance poticies apd in and to the proveads thereof resulting from damage to the Property prior to the sale
or azquisition shall pass to Leader to the extent of the sums secured by this Mortgase immediately prier fo such sale or
acquisition.

6. Preservation and Maintenance of Properly: [eawthold: Condominivme: Planned Unit Devdopments. Boirower
shall keep the Propesty in good repeir and shall pot commit waste of pernut impairment of Kierioration of the Property
ard <hall comply with the provistons of any fease if this Mortgage is on a keaseheld. H this Mortgege is on a unit in a
copdominium of a plannad unit deveiopment. Borrower shall perform 2ll of Borrower's obligations under the declarztion
of covepants Crealing of governing the condaminium of planncd unit developmicnt. the by-lans asd regofations of the
condominium o planned unit developmeal. znd condituent documents. 1f a condominium of planned wnit Jevelopmert
rider is cvecuted by Borroaer and recorded iozeiher with this Meoerigage. the covenanis and agreements of such rider
shafl be incorporated into and shall amcnd and supplement the covenants and agreements of this Mortgage as if the rider
weee a part hereof.

7. Protection of Lender's Security. Uf Bomroaer fails to perform the covcnanis 2nd agreements contained in this
Mostgage, or if any action of proceeding 55 commenced which materially affects Lender’s interest in the Propeny.
including. but not hmited to. eminent domain, insohvency., code enforcement. or arrangements of proceadings invelving a
tarkrupt or decedent. then Lender at Lender's option. upen notice 10 Bortower, may meke such appearances. dishorse such
sums and t2he sich action as is necessary to protect Lender’s micrest. inchnding. but not limited 10, dishirsement of
reasonable attormey™s foes and cntry upon the Properiy to m-te repairs. If Lender required mortgage insurance as a
condition of making the kan sexured by this Momgage. Borroaer shall pay the piemiunss requirad 1o maintain sikh
imsurance in eifect until such time as 1he requirement for savh ansurance termingics i 2oooidance with Borreaer’s and
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