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Ustrors Covexants, Borrower and Fender covenunt and agree as follows:

1. Payment of Principal and Interesl. Horrower shall prompily pay when due ahe principal of and interest on the
indebtedness evidenced by the Note, prepayment and Lite charges as provided i the Now, and the principal of and interesy
on any Future Advances ~ecured by this Mortgage

2. Funds for Taxes and Fasurance. Subject to applicable law or to a written waiver by Tender, Borraower shall pay
to Lender on the day moathly installments of principal and intersst are payable under the Note. untit the Note is paid in full.
a sum (herein “Funds™y equal to onpe-taelfth of the yearly taves and asiessments which may attain priority over this
Mortgage. and ground rents on the Property. if any, plus enc-twelfth of yearly premium installments for hazard insurance.
plus one-wwelfth of yearly premium installments tor mortgage insurance. if any. all as reasonably estimated initiatly and from
time to time by Lender on the basis of assessments and bills and ressonable estimates thereof.

The Funds shall be held in an jnstitution the depasits o accounts of which are Insured or guaranteed by a Federal or
state ageney (including Lender if Lender is such an institunron). | ender shall apply the Funds to pay said 1aves, assessments.
insurance premiums and ground rents. Fender may not charge tor so holding und applying the Funds, analyzing said account.
or verifying and compiling said assessments and bills. unless Feader pays Borrower interest on the Funds snd applicable law
permits Lender to make such a charge. Borrower and lender may apree in wriling at the time of evecution of this
Mortgage that interest on the Funds shall be paid to Borrower and unless such agreement s made or applicable law
requires such interest (e be paid, Lender shall not by required to pay Burrower any interest of earnings on the Funds. Leader
shal] give to Borrower. without charge. an annual accounting of the Funds showing cradits and debits to the Funds and the
purpose for which each debit 10 the Funds was made. The Fands ars pledzed as adddional secerity for the sums secured
by this Mortgage.

If the amount of the Funds held by Lender. together with the future monthly instatlments of Funds payable prior to
the due dates of Laxes, assessments, insurance premiums and ground rents, shall exceed the amount required to pay said taves,
assessmients. insurance premivms and gronnd rents as they fall due. such eveess shall be, at Borrowers option, either
promptly repaid to Borrower or credited 1o Borrower on monthly instatiments of Funds. If the amount of the Funds
held by Lender shall not be sufficient 10 pay (aves, assesSMERts, insurance premiums and ground rents as they fall due.
Borrower shall pay to Lender any amount pecewary to mate up the deficiency within 30 days from the date notice is mailed
by Lender to Borrower requesting payment thereof.

Upcn payment in full of all sums secured by this Mortgage. §ender shall promptly refund to Borroaer any Funds
held by Lender. 1f under paragraph 18 kereef the Propenty i ~old or the Property is otherwise acquered by Lender, Lender
shall apply, no later than immediately prior to the <ale of the Propeny or its acquisiton by Lender. any Funds held by
Lender at the time of application as a credis against the sums secured by this Morigage. :

3. Application of Payments. Unless apphicable law provides ctheraise. all pameats received by Lender under the
Note and paragraphs 1 and 2 hereof shall be applicd by Lender fint in payment of amounts payable to Lender by Borrower
under paragraph 2 hereof, then te interest paysble on the Note. then to the principal of the Note. and then to interest and
principal on any Future Advances.

4. Charges; Liens. Borreaer <hall pay all tawes. assesenients and other charges. fines and Impuositions atirebutable to
the Property which may zttain a priority over this Mortgage. and leasehol payments o groand reats. if any. in the manrner
provided under paragraph 2 hereof or. if not paid in such manrer. by Borrower making pavment. when due. directly to the
payee thereof. Borrower shall promptly furnish 1o Lender all notices of amounts dus under this paragraph. and in the event
Borrower shall make payment directiy. Borrower shall prompily furnish to Lender feceipls evidencing such payments.
Borrower shall prompily discharge any Tien which has priority over this Morigage: provided. that Borrower shall not be
required to discharge any such lien <o long as Borrower shall agree in writing to the payment of the obligation secured by
such lizn in a manner accepizble to Lender, or «<hall in good faith contest such fien by, or defend cnforcement of such lien in,
legal proceedings which operate to prevent the enforcement of the liea or forfeiture of the Property of any part thereof.

5. Hazard Insurance. Borrower shall keep the improsements now onisting or hereafter erected on the Property insured
against loss by fire, hazards included within the term “oviended converage™. and stch other hazards as Leader may require
and in such amounts and for such periods as Lender may require: provided, that eader shall not require that the amount of
such coverage exceed that amount of coverage required 1o pay the sums secured by this Morigage.

The insurance carrier providing the ipsurance shall be chosea by Berromer subject o approval by Lender: prosided.
that such approval shall not be vnreasenably withheld. Al premiums on insurance policies shall be paid in the manner
provided under paragraph 2 hereof or. if not paid in such manacr, by Boriower making payment. when due, directly to the
insurance carrier.

Alt insurance policies and renewals thereof shall be in form acceptable to Leader and shall include a tandard mongage
clause in favor of and in form accepizble to Lender. Tender chall hase the right to hold the poticies and rencwals thereof.
and Borrower shall promptly furnish to Lender all rercaal porices and all receipis of paid premivms. In the event of loss.
Borreser shall ghve prompt noiice to the insurance carricr and $ender. Lender may mzke proof of loss if not made prompily
by Borrower.

Unless Lender and Borrower ctheraise agree in wnting. inswance procecds shall be applied to restoszlion oF sepair of
the Property damaged. provided such roevtoration of repaif s ceonomically feasible and the wecurity of this Mortgage is
not thereby impaired. If such rextorztion of repair is aol cconomiczly feasible of if the secunty of this Mostgage would
be impaired. the insurance proceeds shall be applicd (o the sums secured by this Morigage, with the exeess, if any. paid
to Borrower. If the Propetiy is abandoned by Borrower. o7 it Borrower fails to respond to § cader within 20 days from the
date notice is maitad by Leader to Borrower that the insurance cornier offens o sett’e a claim for insurance benefits, Lender
is authonized 1o collect and apply the insurance procends ot Leader's option ¢ithet o restoration of repair of the Propeny
or 1o the sums secured by this Morigage.

Unless Lerder and Bosrower otheraise sgred ia wiiting. any such application of procesds 10 principe shall not extend
or postpons the due date of the monthly insallments referred o in parzgraphs 1 and 2 hereof or change the ameunt of
such instaliments. If under parazraph 135 hereof the Property is aoquired by Lender. ali nighs, title and interest of Boarrower
in and to any imsurance poticics and in and o the proceeds thered! resulting from damage to the Property prior to the sale
or 2cquisition shall pass 1o Leader 10 the extent of the sums secured by this Mertgage immediziciy pror to such sale of

acquisiton.

6. Preservation 2nd Maistenance of Propeits: Leasehold: Condominiums: Planned Unit Developments. Borroacr
shall keep 1< Propeity in good repair and shall ol commit waste or permil impainment of deierioration of the Property
and shall comply »ith the provisions of any lease if this Murigage is oa 2 leaechold. I this Morizage s o 2 unil in a
condominivm or a planncd unit deselopment. Borrower shall perform ali of Borpoaer's oblizetions under the declaration
of covenants creating of governing the condominium or planesd wnit developmeint. the by-lans and reguolations of ihe
condominium or planeed unit development. and constituent dovuments. If a condominium or planned unit development
rider is exscuted by Borcower and recosded togeiber wath this Merigage. the covemanis and agrecmwnts of such oder
shall be incorporaied into and shall amend and supplement the cosenanis and agreements of this Mortzage as if the rider
weie a part hareof.

7. Protection of Lender's Secusity. 11 Borroaer fails o perform the covenanis and agroements contained in this
Mortgage. of 1f any action or proceedmg IS commenced which materially affects Lenders intersst in the Propeny.
including. but not himited to. cminent damain. inselverky. code enforcement. of arrangenenls of procendings involving a
barkrupt or decedent. then Lender at 1 ender’s opiion, UPOR Dodice 10 Borroacr, may nmele such appearances. drsburse suwch
sums and tzhe such action as is pecessany fo protect 1ender’s mierest, including. but ned limited to. Jishursemxanl of
reasonable attorneys fees and entry upon the Preperty to mebe repairs. If Leader roguired morigage inurance as a
condition of mzling the koan secured by this Mengage. Borrower shalt pay the premiums required to maintain such

insurznce in effect untit such Lime as the roguirement for vxch mwrance terminates m adcordance with Bosreaer's amd
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