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UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal and Interest. Borrower shall promptly pay when due the principal of and interest on the in-
debredness esidenced by the Note, prepayment and bate charges as provided in the Note, and the principal of and interest on any
Future Advances secured by this Mortgage.

2. Funds for Taxes and Insurance. Subject 1o applicable law or to a written watver by Lender, Borcower shall pay to Lender
on the day monthly installments of principal and interest are payable under the Note, umtil the Note is paid in full, a sum therein
**Funds™"} equal to on¢-twelfth of the yearly taxes and assessments which may aitain priority over this Maortzage, and ground rents
on the Property, if any, plus one-twelfth of yearly premium installments for hazard insurance, plus one-twelfth of yearly premium
instaliments for mottgage insurance, if any, all as reasonably estimated initially and from time to time by Lender on the basis of
assessments and bitls and reasonable estimates thereof.

The Funds shall be held in an institution the deposits or accounts of which are insured or guaranteed by a Federal or state
agency (including Lender if Lender is such an institution). Lender shall apply the Funds to pay said 1axes, assessments, insurance
premiums and ground rents. Lender may not charge for so holding and applying the Funds, aralyzing said account, or serifying
and compiling said assessments and bills, ualess Lender pays Borrower interest on the Funds and applicable law permiss Lender to
make such a charge. Borrower and Lender may agree in writing at the time of execution of this Morigage that interest on the Funds
shall be paid to Borrower, and unless such agreement is made or applicable law requires such interest to be paid, Lender shall not
be requirad to pay Borrower any interest or earnings on the Funds. Lender shall give to Borrower, without charge, an annual ac-
counting of the Funds showing credits and debits to the Funds and the purpose for which each debit to the Funds was made. The
Funds are pledged as additional security for the sums secured by this Mortgage.

If the amount of the Funds held by 1 ender. together with the future monthly installments of Funds payab'e prior 10 the due
dates of taxes, assessments, insurance premiums and ground rents, shall exceed the amount required 1o pay said raxes, assess-
ments, inturance premiums and ground rents 3s they fall due, such excess shall be, at Borrowess option, cither prompily repaid 10
Borrower or credited to Borrower on monthly instalimeats of Funds. 1f the amount of the Funds held by Lender shall not be suffi-
cient to pay tawes, assessments, insurance premiums and ground rents as they fall due, Borrower shall pay o Leader any amount
necessary (o make up the deficiency within 30 days from the date notice is mailed by Lender 10 Borrower requesting payment
thereof.

Upon payiment in full of ali sums secured by this Mortgage, Lender shall promptly refund 1o Borrower any Funds held by
Lender. Il under paragraph 18 hereof the Propeity is sold or the Property is otherwise acquired by Lender, Leader shall apply, no
tater than immediately prior to the sale of the Property or its acquisition by Lender, any Funds held by Lender ar the 1ime of ap-
plication as a ciedit against the sums sevured by this Morigage.

3. Application of Payments. Unlessapplicable law provides othernise, all payments received by Lender under the Note and
paragraphs | and 2 hereof shall be applied by Lender first in payment of amounts pay ahle to Lender by Borrower under paragraph
2 hereof, then to interesy payable on the Note, then to the principal of the Note, and then 1o interest and principal on any Future
Advances.

4. Charges; Liens. Borrower shall pay all taves, assessments and oiher charges, fines and impasitions anributable 1o the
Propesty which may attain a priorily over this Morigage, and leasehold payments or ground rents, if any, in the manner provided
under paragraph 2 hereof or, if not paid in such manner, by Borrower making paymeat, when due, direvtly 1o the payee thereof.
Borrower shall prompily furnish to Lender 21l notices of amounts due under this paragraph. and inthe event Borrower shall make
payment directly, Botrower shall prompuly furnish to Lender receipts evidencing such payments. Borrower shall peomply dis-
charge any lien which has priority over this Morigage; prorvided, that Barrower shall pot B¢ required o discharge any such len so
long as Borrower shall agree in wiiting to the payment of the obligation secured by such lien in a manner accepiable 1o Lender, or
shall in good faith contest such lien by, or defend enforcement of such hienin, legal proceedings which operate to present the en-
forcement of the lien or forfeiture of the Properiy or any part thereof.

S. Haszsrd lnsursnce. Borrower shall keep the improvements now existing of hereafter erected on the Propesty insured
against loss by fire, hazards included within the 1eem “‘extended corerage,’ and such other hazards as Lender may require and in
suh amounts and fotr such periods as Lender may require; provided, that Lender shali not raquire that the amoant of such
corerage exceed that amount of coverage required to pay the sums secured by this Morigage.

The insurance carrier providing the insurance shell be chosen by Borrower subjedt 1o 2pproval by Lender; provided, that such
approral shall not be unreasenably withheld. All premiums on insurance policies shall be paid in the manner provided under
paragraph 2 hereof or, if ot paid in such manner, by Borroaer making payment, wken due, directly tothe insurance carnier.

All insurance policies and reaeaals thereof shall be in form acsepiablic to Lender and shail instude a standard mortgage clause
in fasor of and in form acceprable to Lender. Lender shall have the right 10 hold the policies and renewals thereof, 2nd Borroaer
shall promptly furnish to Lender all renewz] notices and all receipis of paid premiums. In the event of loss, Borrower shall give
promp potice to the insurance carrier and Lender. Lender may make proof of loss if not made prompily by Borrewer.

Lindess Lender and Borrower otheiwist 2zree in writing, insurance proceads shall be applisd 10 restoration or repair of the
Property damaged, provided such restoration of fegair is economically feasible and the socurity of this Mortzage is not thereby im-
paired. If such restoration or repair is pot economically feasible or if the security of this Morigage would be impaired, the in-
surance proceeds shall be applied 1o the sums secured by this Mortgage, sith the excess, if any. paid 10 Borrower. If the Property is
abandoned by Borrower, of if Borroner f2ils to respond to Lender within 30days from the date notice is mailed by Lender to Bor-
rower that the insurance carrier offers to seitle a claim for insurance benefits, Lender is authorized to coftedt and apply the in-
suranve proceeds a1 Lender™s option either 1o restoration of repair of the Properiy or to the sums secturad by this Mortgage.

Unless Lender and Borrowner otherwise zgree in writirg. any such applivation of prosends 10 principal shall cor eviend or
postpon:e the duc date of the monthly instaliments referred to in paragraphs 1 and 2 hereof or change the amount of such in-
staliments. If under paragraph 18 hereof the Propenty is acquired by Lender, all night, title and interest of Borrower in and to any
insurance policies ard in and to the proceads thereof resulting from damagze 10 the Property prioe to the sale or 2cquisition shall
pass 10 Lender 1o the extert of the sums secured by this Mortgaze immediately prior (o such sale of acquisition-

6. Presenation and Maintenaoce of Property; 1ezseholds: Condomiaiums; Plaoaed Unit Developmeats. Borroaer shall
keep the Propenty in good repair 2nd shall pot commit wasie of peimit impairment of deterioration of the Property and shall com-
ply with the provisions of any fease if this Mortzageisona leasehold. If this Morizage is on a unit in a condominium o 3 planned
unit der elopment, Borrower shall perform all of Borroned's obligations under the declaration of cosenants crealing of governing
the condeminium of planaed unit development, the by-laws and regulztions of the condominium or planned unit developrment,
and constituent documents. 1f 2 conrdominium or planned unit dovelopment rider is evecuted by Boiroaer and recorded together
v.ith this Mortgage, the conenants and agreements of such rider shall be incorperaied into and shall amend a2nd supplement the
covenants and agreements of this Morigage as if the rider were a part hereof.

1. Protection of Lendes's Security. M Bostoaer fails to perform the corenants and agreements contained in this Mortzage,
or if any action of proveeding is commenzed which materially affects Lender’s interest in the Property, including, but not limited
t0. emiren: domain, insohvency. code enforcement, or arrangements ¢ proveedings Invelanz abatkrupt o decedent, then Lender
a1 Lender™s option, upon rotice to Borrower, may make such appearances, disburse soch sums and take such action as is necesaary
to progect Lender's interest, inciuding. bot not himited 1o, disbursemen of reasonable attorney s foes and entry upon the Property
to make repairs. If Lender required mosigage insurance as a condition of making the loan sevured by vhis Morizage. Borrower
shall pay the premiums required 10 maintain such insurar<e in effect until such time as the requirement for such insurance ter-
minates in accordance with Bosrower’s and Lender’s aritten agreement of applicable law. Borrower shall pay the amount of all
morlgage insurande premiums in the manner provided under paragraph 2 hereof.

Any amounts disbursed by Lender pursuani to this paragraph 7, with interest thercen, shall becomse 28ditional indebtadness
of Borroaer securad by this Mortgage. Unless Borrower and Lender 2zree 1o oiher terms of payment, such amounts shall be
payable upon notice from Lender 1o Borrower regoesting paymeat thereof, and shall bear interest from the date of disbursement at
the rate payable [rom time 1o lime on cutstanding principal under the Note unless payment of inerest at suén rate would be con-
trary 10 applicable law, in =hich event such amounis shall bear intetest at the kighest 1ate permissible under applicable jaw.
Nothing contained in this paragraph 7 shailrequire Lender toincur any evpense o 13} ¢ any action Fereunder.

& Inspection. Lender may maie of cause 1o be made reasonable entrics upon and inspections of the Property, pronided that
Lender shall give Borrower notice prior to any such inspection specifying reasonzble cause therefor related 1o Lender’s interest in
the Property.
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