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Uxirorag CoveNanTs. Borrower and Lender covenant and agree as follows:
) 1. Payment of Principal and Interest. Borrower shall promptly pay when due the principal of and interest on the
indebtedness evidenced by the Note, prepayment and late charges as provided in the Note, and the principal of and interest
on any Future Advances secured by this Mortgage.
2. Funds for Taxes and Insurance. Subject to applicable kaw or 10 3 wrilten waiver by Leader, Borcower shall pay
to Lender on the day monthly installments of principal and interest are payable under the Note, unul the Note is paid in full, .
a sum (herein “Funds™) equal to one-twelfth of the yearly taves and asiessmenis which mayv atain priority over this ‘ }
{

Mortgage, and ground rents on the Property, if any. plus one-twelfth of yearly premium installments for hazard tnsurance,
p}us one-twelfth of yearly premium instaliments for mortgage insurance. if any, all as reasonably estimated initially and from
fime to time by Lender on the basis of assessments and bills and reasonable estimates thereof. . ; '

The Funds shall be held in an institution the deposits or accounts of which are insured or guaranteed by a Federal or VoL
state agency {including Lender if Eender is such an institution). 1 ender shall apply the Funds to pay said 1awes, assessments, ¢
insurance premiums and ground rents. Lender may not charge for so hotding and applyving the Funds, analyzing said account, :
or verifying and compiling said assessments and bitle, unless Lender pays Borrower interest on the Funds and applicable law : ll
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permits Lender to make such a charge. Borrower and Lender may agree in anting at the time of evecution of this
Mortgage that interest on the Funds shall be paid to Borrower, and unless such agreement is made or applicable Taw
requires such interest 1o be paid, Leader shali not be required 1o pay Borrower any interest of ¢armings on the Funds. lender
shall give to Borrower, without charge, an annual accounting of the Fuads showing <redits and debits 1o the Funds and the :
purpose for which each debit to the Fuads was made. The Funds are pledzed as additional security for the sums secured 5
by this Mortgage. - B
If the amount of the Funds held by Lender. together with the future monthly instalimenis of Funds payable prior to i
the due dates of taxes, assessments, insurance premiums and ground reats, shall excead the amount required 1o pay said taves,
assessments, insurance premiums and ground rents as they fall due. such evcess shall be, at Borrower's option, either
promptly repaid to Borrower or credited 1o Borrower on monthiv instaliments of Funds. If the amount of the Funds
held by Lender shall not be sufficient (o pay tawes, assessments. insurance premisms and ground rents as they fall due,
Borrower shall pay to Lender any amount necessary to make up the deficicncy within 30 days from the date notice is mailed
by Lender to Borrower requesting payment thereof.
Upon payment in foll of all sums secured by this Mosigage, Lender <hall prompily refund to Borroaer any Funds
held by Iender. If under patagraph 18 hereof the Propem is «old o the Property is otherwise acquired by Lender. Lender
shall apply. no later than immediately prior 10 the sale of the Property of its zoquisstion by Lender, any Funds held by
Lender at the time of application as a cradit against the sums secured by this Mortgage.
3. Application of Payments. Unless applicable law provides otherwise. all payments received by Lender under the
Note and paragraphs 1 and 2 hereof shall be applied by Lender first in payment of amounts payable 0 l.ender by Berrower
under paragraph 2 hereof, then to interest payable on the Note. then o the prinvipal of the Note, aed then to interest and
principal on any Future Advances.
4. Charges; Lieas. Borroaer shall pay all taves. assessments and other charges, fines and impositions atiributable to
the Properly which may attain a priority over this Mertgage. and leasehold payments or ground rents. if any, in the manner
provided under paragraph 2 hereof or. if not paid in such manner. by Borrower meking paymeat, whea doe, directly to the
payee thereof. Borrower shall prompily furnish to Lender all rotices of amounts due under this parsgraph. and in the event
: Borrower shall make payment directly. Borrower shall promptly furpish to Lender receipis evidencing such payments.
: Borrower shall promptly discharge any lien which has priority over this Morrgage: provided. that Borrower shall oot be
: required 1o discharge any such lien so long as Borower shall zgree in writing to the payment of the cbligation secured by
such lien in a manner acceptable to Lender. or shallin good faith come such lien by, or defend enforcement of such Tien in,
legal proceedings which operate to prevent the enforcement of the lea or forfeiture of the Properly or any part therect.
5. Harzard Insurance. Borroaer shall heep the improseimenls pow cApting of hercafter erected on the Property insured
against loss by fire. hazards included within the term “eatended corerage™. and such other hazards as Eender may require
and in such amounts ard for such periads as Lender may require: proy 1dz2d. that Lender shall not reguire that the amount of
such coverage exceed that amount of coverage required  pay the sums @cured by this Mosigage. :
The insurance carfier providing the insarance shall be chosea by Borroser subject (o approval by Lender: provided. !
that such approval shall not be unreasonably withhe!d. Al premiums on insurance policies shali be paid in tlv mannat
provided under paragraph 2 hereof or. of net aid in such manner, by Berroaer making payment. when due, directly to the
fnsurance carvier. ;
All insurance policies and rencwals thereof hall be in form acceptable to Lender and shall include a standard mortgags :
clause in favor of and in form acceptable to Lender. Lender shall have the rizht 1o held the policies and renewals thereof,
and Borrower shall prompily furnish to Lender all rencaal notices and all receipts of pzid premiums. 1n the event of Tess, : 3
Rorrower shall give prompt notice 10 the insuranse cargier and Lender. Lender may make proof of loss if not made promptiy : k-
by Borrower. : -
Unless Lender and Borrower olhersise agsee in wiiling. insuranie proceads shall be 2ppliad to restoration or repair of ; .
the Property damaged. provided such resterzlion of repair is evonemically fezuble and the security of this Merigage is
pot thereby impzired. 1f such restogation or repair is not economiczlly feasible or if the secunty of ihis Mesigege would
be impaired. the insurance provesds shall be applied to the sums secured by this Mortgage. with the eicess, if any. pad
to Borcower. If the Property is abandoned by Borrower. o7 1f Borrower fails to respond to 1ender within 30 days from the :
date natice is mailad by Leader to Boirower thet the insurance carrier ofers 1o seitle a claim for msurance benefits, Lender : :
is authorized to collect 2nd apply the insuranse proceads 2l Lemders option either 10 restoralion ef repair of the Property :
or 10 the sums secured by this Mortgage.
Unless Lender and Borrower otherwise sgree in writing. any such application of proceeds to principa] shall pot extend
or postpone the due date of the moathly incallments referred to in parzgraphs 1 and 2 hereof or chanze the amount of
cuch installments. 1§ under paragraph i¥ hereof the Propeity is zocuirsd by Lender, all righ, titke and interest of Borrower .
in 2nd to any insurance policies and in and to the proceads thereof resulting from damage o the Property prior to the sale :
or zequisition shall pass to Lender 1o the entent of the sums secuied by this Mortgage immediately prior to sich sale of .
acquisition. .
6. Presenvation and Maintenance of Propertys f cachold<: Condominiums: Planaed Unit Developments Borrower
shall keep the Property in good repair and shall not COMMIT WwWaste OF peTmil impeitmert ofF deterioration of the Propesty }
and shall comply with the provisions of any lease if this Mortgzge is on 2 tezschold. If this Morizzge & oa a unit in 2
coadominium or a planned unit development. Borroaer shali perform all of Borroaer's oblizations under the docizration
or covenants crealing of governing the condomanium of planrod unit development, the by-laws znd regutations of the
condominium or planned unit development, aed constituent documents. 1f 2 condospinium of planned vl doiclopment -
rider is executed by Borrowes and recordsd tozciher with this Morigage, the covenanis and zgreements of swch nder i
shall be incorporated into and shall amend and supplement the covenants and agreements of this Mortgage as if the nider
were a pant heecof. i
7. Protection of Lender’s Security. I Bozrower fails 1o peiform the covenants znd agrecewnls contzined in this
Morigage, or if any action of procecdmg is commenced which mazcrially affects Lender's intercst in the Property.
inctuding. but not imized to. emineat domain. insoheny. code eaforeement. OF 2FF2NESMRGLS ©F proceadings invelving 2
bankrupt or decedent, than Lender al Lemder’s opiion, upon noiice to Borroaer, may m:he such appearanves, dishurse such
sums and tzhe such zdtion as is pedesaary lo proid Lender's intercst. inchading. but not limited to. disbursement of
ressonable attorrey’s foes and cniry upoen the Propenty to mele repais. I Leader fequired morlgage insulenoe as a
condizion of making the loan secured by this Morigage. Borrower shall pay ihe premiums regsted o mazirizin wch
insurence in effect until such time as the requirement for such insurance eiminates 1 zooesdance with Borrvaers and

. mesp— T L

) l Mv—w- B Ao et R A MR . R b L e T TR g ncm e a3 e e e o R et - et - ] J
- A
LN

s = e e v

C m— o



