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Linitors Covi xaxgs, Borrower and 1eader covenant aad agree as follons:

) 1. Pavinent of Principal and Interest. Borrower shall promptiy pay when due the principal of and interest on the
indebtedness evidenced by the Note, prepayment and Late charges as provided in the Note, and the principal of and interest
on any Future Advances <ecured by this Mortgage.

2. Funds for Taxes and Insurance. Subject to applivable Jaw or o a written waiver by Tender, Borroner shail pay
to Lender on the day monthly installments of principat and interest are payable under the Note. untif the Note is paid in full, I
a sum (herein “Funds™) cqual to onetwelfth of the vearly taves and assessments which may attain priority over this
Morlgage. and ground rents on the Property. if any, plus one-twellth of yeardy preaivm installments for hazard insurance. :
plus one-twelfth of yearly premium installments for mortgage insufance. if any. all as reasonably etimated initigdly and from :

time to time by Lender on the basis of assessments and hifls and reasenable estimates thereof. :
The Funds shall he held in an institution the deposits o5 acconnts of which are insured or guaranteed by a Yederal or .
state ageney (inctuding Lender if Lender is such animstitution}. I ender shall apply the Funds 1o pay said taves. As3eIIMENts, CTa ;
insurance premiums and ground rents. 1 ender may not charge for so holding and appiving the Funds, analyzing said account, Q)
or verifying and compiling said assessments and bills, unless Tender pays Boreower interst on the Funds aad applicable faw i N =
! .

permits Lender 1o make such a charge. Borrower and fender may agree in witing at the time of evecation of this
Mortgage that interest on the Funds shall be paid to Borrower,, and un'ess such agreement is made or applicable law
requires such interest to be pawd. Dender shall not be requared to pay Borrower any inferest of earnings on the Funds. §ender
shal] give to Borrower, without charge, an annual zecounting of the Funds showing credits and debits to the Funds and the
purpose for which each debit  the Foads was made. Lhe Punds are pledzed as additional security for the sums secured
by this Mortgage. ‘

- If the amount of the Funds held by Lerder. together with the future monthly installments of Funds payable prior to
the Jue dates of 1axes, assessments. insufance premiums and ground rents, shzlf exceed the amount required 1o pay said taves,
assessments. insurance preminms and gronnd reats as thes fall due. such eweess <hall be, at Borrower's option, aiher ¢
promptly repaid to Borrouwer or credited to Borrower on monthiy insizlments of Funds. I the amount of the Funds
held by Lender shall not be sufficient to pay taves. asseisments, insurance premiums and ground rents as they fall due.

Borrower shall pay to Lender any amoum necessany {o make up the deficiency within 30 days from the date notice is mailed
by Lender to Borrower requesting payment thereof.

Upon payment in full of alt sums secured by this Movigage. eader shall promptly refund 10 Borroaer any Funds
held by Lender. If under paragraph 18 hereof the Property is wid or the Propern is otherwise acquired by Eeader, Lendes
shall apply, no later than immediately prior 1o the sale of the Propenty or its acquisition by Lender. any Funds held by s
fender a1 the time of application as a credil aganst the sums secured by this Mortzage

3. Application of Paymerts. Unless applicable law provides etherwise. all payments received by Lender under the
Note and paragraphs 1 znd 2 hereof shall be applied by Iender first in payment of amounts payabic Lender by Borroaer
under paragraph 2 hereof, then to interest payable on the Nete, then to the principal of the Note, and then to interest and
principal on any Future Advances.

4. Charges; Liens. Borconer <hall pay all tnes. assesments and other charges. fines and impositions attributable to
the Property which may atain a priority over this Mortgage. and leaschold payments of ground reats. if 2ny. in the manner
provided under paragraph 2 hereof or. if not paid in such manrer. by Borrower m:hing payvinent, when due. directly to the
payee thereof. Borrower shall promptly furnish to I ender all notices of amounts due under this paragraph, and in the evend
Borrower shall make payment directiy, Borrower shall promptiy fureish 10 Lender receipts evidencing such payments.
Borroaer shall prompily discharge any lien which has prsoriy over this Mortgage: provided. that Borrower shali not be
requited 1o discharge any such Hen so long as Borrower shall agree in writing o the payment of the obligation secured by
such fien in a manner acceplable 10 Lender, or shall in good fzith coatest such Tien by, or Jefend enforcement of such lien in. i
legal proceedings which operate to prevent the enforcement of the LFea or forfeiture of the Property or any part thereol.

S. Hazard Insurance. Borrower shall heep the improvements noa Snisting of hereafter erecied on the Property insured
against loss hy fire. hazards inctuded within the term “eatended concrage™. and such ciher hazards as Lender may require
and in such amaants znd for such periods ac Deader may require: provided. that Lender <hall not require that the amouat of
such caverage eveeed that amount of coverage required to pay 1he sums secured by this Morngage.

The insurance carnier proniding the insurance shall be chosen by Borrower subject to approval by Lender; provided,
that such approval shall not be unreasonably withheld. Al premiums on insurence policies shall be paid in the manner :
provided under paragraph 2 hereof or. of not paid in such manner, by Borrower making payment, whea due. directly to the
insurance cartiel. :

All insurance policies and rencwals thereef shall be in form soceptable 1o | ender and shall include a standard mortgage :
clause in favor of and in form acceptab'e to Lender. Lender <hall ke the rizht 1o hold the poficics and rencwals thereof. S
and Borrower shall prompily furaish to Lender all rerewal notices and all receipis of paid premiums. In the event of Rarss, ' i
Borrower shall give prompt notice 1o the insuranse carnics and | ender. Lender mn mzke proof of loss if not made promplly : ;
by Berrower.

Unless Lender and Borrower otheraisd agree in wnting, insuranie provecds shal be applied to restoration or repair of
the Propeity damaged. provided swch restoration of repair is cconomically feasble and the sdourity of this Mortgage B
not thereby impaired. Bf such restoration or rep2ir i el ccopomically feauble or if the secunty of this Moilgage woeld
be impaired. the insurance proveeds shalt be applizd te the sums socuted by this Morgage, with the encess, if any. pad
to Borrower. 1 the Property is 2bandonsd by Borrower, or if Boroaer (aiks o respond 1o Leader within 30 days from the
date notice is maiied by Leader (o Borrower that the insurance carcier offers 1o seitle 2 cleim for insurance beaefits. Lerder
is authorized to collect and apply the insurance procesds at Lender's option cithet 1o Testoration or repair of the Property
or 10 the sums secured by this Moertgage.

Unless Lender and Borrower otheraise aree in ariting. any such apptication of praveeds to principal shall pot extend
or postpone the due date of the monthly inuallments referred to in paragraphs | and 2 heredf or change the amount of
such instaliments. [f under peragraph 18 hereof the Preperty is zoquired by Lender, all right, fihe and interest of Borrower
in and to any insurance policics and in and to the proceeds thereof resuiting from damsge to the Propery prior to the sale
or acquisition shall pass to Leader to the extent of the sums secured by this Morigage immadiately prier o suwch sale of
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zcquisition. _

6. Presenalion and Mainterancz of Property: Leascholds: Condominiumi: Planned Unit Developmeats. Borroaer
shall keep the Property in good repain and shall not commil waste or pormit impaisment of dererioration of the Propenty
and shall comply with the provisiens of any lease if this Morigage & on a feawhold. If this Mostgazs s on a udil i 2
condominium or a planncd unit development, Bofrones shall perform all of Bosroaer's oblizations under the declaration
or covenants crealing of gonerning the condominium o7 planned unit develepment, the by-laws and regulations of the
condominium or planned unit development. and constituent documents. 1 2 condominium o pleancd ualt development
fider is executed by Bosrouzr and recorded together with this Mortgage. the corenants and 2zreemesls of such fidet A
chali be incorporated inio and skall amend and supplement the coienants and agieements of this Mortgage as if the rider
were a patt hereof.

7. Protection of Lenders Security. If Borrower fails 10 perform the covenants and agreements contained in this
Mogigage, or if any aition of procecding s cemmenced which materially affects Lendet's interest in the Propedy.
including. but not limited to. eminent domain. insolhvency., code eaforcement. of 2rrapgements of procecdings involhaing a
hankrupt of decedent. thea Lender at |} ender’s Option, upen notice o Borroaer, may m:te such appearances. dishburse such
sums and take such action as s NOCERary o pieicct Lendei's interest. inchiding. but not limited to. disbursement of
reasonable attorrey’s fees and ety wpon the Property to m:be tepairs. ¥ Lender roquired morigage insurance as a
condigion of miking the kaan secured by this Mertgage,
jasurance in effect until such time as the requirement fo:
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Borroact shall pay the premiums sequired to maintain such ;
wxch msurance terminates in accordanor with Borower's and H
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